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%DPI�53* �
7KH�5XOHV

KH�UXOHV�FRQWDLQHG�LQ�WKLV�JXLGH�SURYLGH�D�FRUH�RI�UXOHV�DQG�FKDUDFWHU�GHILQLWLRQ�JXLGHOLQHV�IRU�WKH�%DPI�UROH�SOD\LQJ�JDPH��:KLOH�LW�LV�OHIW�XS�WR�WKH�SDUWLFLSDQWV DV�WR�ZKDW�H[DFWO\�KDSSHQV�LQ�GLIIHUHQW�VLWXDWLRQV��WKH�*DPH�0DVWHU�KDV�WKH�ILQDO�VD\��QR�PDWWHU�ZKDW�WKH�UXOHV�PD\�VD\���
7KHUH�PD\�EH�DOWHUQDWH�UXOHV�DYDLODEOH�LQ�VRPH�FDVHV���7KHVH�DOWHUQDWH�UXOHV�DUH�LQGLFDWHG�ZLWK�VKDGLQJ��OLNH�WKLV�WH[W�
([DPSOHV WKDW�DUH�SURYLGHG�LQ�WKH�WH[W�DSSHDU�ZLWK�DQ�RXWOLQH�ER[�DURXQG�LW��DV�WKLV�WH[W�DSSHDUV�

3OD\HU�5XOHV
KLV�VHFWLRQ�RI�WKH�UXOHV�FRYHUV�ZKDW�WKH�SOD\HU�ZLOO�QHHG�WR�NQRZ�WR�FUHDWH�KLV�RU�KHU�FKDUDFWHU���+RZHYHU��FKHFN�ZLWK�\RXU�*0�EHIRUH�\RX�UHDG�ZKDW�LV�KHUH��<RXU�*0�PD\�QRW�ZDQW�\RX�WR�NQRZ�DQ\WKLQJ�DERXW�WKH�UXOHV�EHIRUH�\RX�VWDUW�SOD\LQJ���,I�WKDW�LV�WKH�FDVH��UHVSHFW�\RXU�*0¶V�ZLVKHV��DQG�GRQ¶W�UHDG�WKLV�

$W�WKH�HQG�RI�WKHVH�UXOHV��\RX�VKRXOG�ILQG�D�FKDUDFWHU�VKHHW�WKDW�\RX�FDQ�XVH�ZKHQ�\RX�DUH�FUHDWLQJ�\RXU�FKDUDFWHU�
$�QRWH�DERXW�GLFH�LQ�%DPI��%DPI�XVHV�SHUFHQWLOH�GLFH�DQG�WHQ�VLGHG�GLFH�H[FOXVLYHO\���)RU�WKH�PRVW�SDUW��LW�LV�JRRG�IRU�WKH�SOD\HU�WR�UROO�ORZ�RQ�WKH�SHUFHQW�UROOV�&UHDWLQJ�<RXU�&KDUDFWHU
Q�RUGHU�WR�SOD\�%DPI��\RX�DUH�JRLQJ�WR�QHHG�WR�KDYH�D�FKDUDFWHU��<RX�ZLOO�FRQWURO�WKLV�FKDUDFWHU¶V�DFWLRQV��DWWLWXGH��DQG�DGYDQFHPHQW�LQ�WKH�JDPH��$�FKDUDFWHU�LQ�%DPI�FDQ�EH�EDVHG�RQ�\RX��RU�FDQ�EH�DFRPSOHWHO\�ILFWLRQDO�FKDUDFWHU��GHSHQGLQJ�RQ�ZKDW�\RX�DQG�\RXU�*0�ZDQW�\RXU�JDPH�WR�EH�OLNH�

:KDW�IROORZV�DUH�WKH�VWHSV�\RX�ZLOO�QHHG�WR�WDNH�LQ�RUGHU�WR�FUHDWH�D�FKDUDFWHU��VWDUWLQJ�ZLWK�WKH�JHQHUDWLRQ�RI�\RXU�DELOLW\�VFRUHV��7KHQ��VHOHFW�VNLOOV�IRU�\RXU�FKDUDFWHU���7KHVH�DUH�WKH�WKLQJV�WKDW�\RXU�FKDUDFWHU�GRHV�ZHOO���2QFH�\RX�KDYH�\RXU�VNLOOV��WDON�ZLWK�\RXU�*0�DERXW�WKH�SRVVLELOLW\�RI�KDYLQJ�D�VSHFLDO�DELOLW\���,I�\RX�KDYH�D�VSHFLDO�DELOLW\��VHH�WKH�6SHFLDO�$ELOLWLHV�VHFWLRQ��EHORZ���$IWHU�\RX�KDYH�GHFLGHG�ZKDW�\RXU�FKDUDFWHU�LV�JRLQJ�WR�EH�OLNH��\RX�QHHG�WR�GHFLGH�ZKDW�HTXLSPHQW�KH�RU�VKH�KDV� $VN�\RXU�*0�IRU�PRUH�GHWDLOV�RQ�WKLV��DV�KH�PLJKW�KDYH�VRPH�LGHDV�IRU�\RXU�FKDUDFWHU�DOUHDG\�
6WDUW�E\�SULQWLQJ�D�%DPI�FKDUDFWHU�VKHHW���)LOO�RXW�WKH�WRS�VHFWLRQ��LQFOXGLQJ�QDPH��DJH��ELUWKGD\��KHLJKW��ZHLJKW��DSSHDUDQFH�DQG�SHUVRQDOLW\���1H[W��ILQG�WKH VHFWLRQ�IRU�DELOLW\�VFRUHV�
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%DPI�53* �
$ELOLW\�6FRUHV

KH�FKDUDFWHUV�DUH�GHILQHG�LQ�D�QXPEHU�RI�DELOLWLHV��7KHVH�DELOLWLHV�PHDVXUH�GLIIHUHQW�DVSHFWV�RI�WKH�FKDUDFWHU��7KHUH�DUH�WKUHH�GLIIHUHQW�ZD\V�WKDW�\RX�FDQ�FRPH�XS�ZLWK�WKH�DELOLW\�VFRUHV�IRU�WKH�FKDUDFWHUV�LQ�\RXU�JDPH��7KH�ILUVW�LV�IDLUO\�GHWHUPLQLVWLF��7KH�VHFRQG�LV�HYHQ�DFURVV�WKH�ERDUG��DQG�WKH�WKLUG�LV�UDQGRP�
7KH�ILUVW�ZD\�WR�FRPH�XS�ZLWK�WKH�DELOLW\�VFRUHV�LV�IRU�WKH�SOD\HUV�WR�UDWH�HDFK�RWKHU�RU�WR�UDWH�WKHPVHOYHV��7KH�VFDOH�WKDW�WKH�SOD\HUV�XVH�IRU WKHVH�UDWLQJV�LQFOXGHV�SRRU��EHORZ�DYHUDJH��DYHUDJH��DERYH�DYHUDJH�DQG�H[FHSWLRQDO�
%HIRUH�\RX�UDWH�\RXUVHOI��\RX�QHHG�WR�ILQG�RXW�IURP�\RXU�JDPH�PDVWHU��*0��ZKLFK�VHWV�RI�DELOLW\�VFRUHV�\RX�ZLOO�QHHG�WR�GHWHUPLQH��$ELOLW\�VFRUHV�DUH�IRXQG�LQ�VHWV�RI�IRXU��E\�FDWHJRU\��(DFK�VHW��FDWHJRU\��KDV�IRXU�DWWULEXWHV��DELOLW\�VFRUH��RI�WKH�VHW��W\SLFDOO\�UHSUHVHQWLQJ�SRZHU��PDQLSXODWLRQ��UHVLVWDQFH�DQG�DSSHDO��7KH�HDVLHVW�ZD\�WR�H[SODLQ�WKLV�LV�E\�H[DPSOH�
([DPSOH����7KH�3K\VLFDO�6HW7KH�3K\VLFDO�6HW�LV�PDGH�XS�RI�6WUHQJWK��$JLOLW\��(QGXUDQFH�DQG�&RPHOLQHVV���6WUHQJWK�UHSUHVHQWV�WKH�FKDUDFWHU¶V�SRZHU�LQ�D�SK\VLFDO�IRUP���$JLOLW\�UHSUHVHQWV�WKH�FKDUDFWHU¶V�PDQLSXODWLRQ�RI�WKDW�SK\VLFDO�IRUP���(QGXUDQFH�UHSUHVHQWV�WKH�FKDUDFWHU¶V�SK\VLFDO�HQGXUDQFH�DQG�UHVLVWDQFH���&RPHOLQHVV�VKRZV�WKH�FKDUDFWHU¶V�SK\VLFDO�DSSHDO��RU�ORRNV�
([DPSOH����7KH�0HQWDO�6HW7KH�0HQWDO�6HW�LV�PDGH�XS�RI�,QWHOOLJHQFH��:LVGRP��:LOOSRZHU�DQG�&KDULVPD���,QWHOOLJHQFH�LV�WKH�FKDUDFWHU¶V�PHQWDO�SRZHU���:LVGRP�WHOOV�KRZ�H[SHULHQFHG�WKH�FKDUDFWHU�LV�DW�PDQLSXODWLQJ�KLV�RU�KHU�PHQWDO�SRZHU���:LOOSRZHU�VKRZV�WKH�FKDUDFWHU¶V�PHQWDO�HQGXUDQFH�DQG�UHVLVWDQFH���&KDULVPD�LV�D�PHDVXUH�RI�WKH�FKDUDFWHU¶V�SHUVRQDOLW\�DSSHDO�RU�OLNH�DELOLW\�
([DPSOH����7KH�0\VWLFDO�6HW7KH�0\VWLFDO�6HW�LV�D�PHDVXUH�RI�WKH�FKDUDFWHU¶V�UHODWLRQVKLS�ZLWK�WKH�HWKHUHDO�RU�VSLULWXDO�ZRUOG���7KH�0\VWLFDO�6HW�LV�PDGH�XS�RI�3RZHU��&RQWURO��5HVLVWDQFH�DQG�3XULW\�
7KHUH�DUH�RWKHU�VHWV�DYDLODEOH��VXFK�DV�0DJLF��ZKLFK�KDV�VLPLODU�$ELOLW\�6FRUHV�WR�WKH�0\VWLFDO�VHW���3VLRQLF��9LUWXDO��DV�LQ�9LUWXDO�5HDOLW\���6SLULWXDO��&\EHUQHWLF��DQG�DQ\WKLQJ�HOVH�\RXU�*0�UHTXLUHV���7KHVH�ZLOO�EH�PDGH�DYDLODEOH�WR�\RX�GHSHQGLQJ�RQ�WKH�JDPH¶V�JHQUH��ZKLFK�LV�GHFLGHG�E\�WKH�*0�
2QFH�\RX�NQRZ�WKH�VHWV�\RX�ZLOO�QHHG�WR�UDWH�\RXUVHOI��RU�HDFK�RWKHU��LQ��DQG�\RX�NQRZ�WKH�UDWLQJ�ZRUGV�\RX�KDYH�JLYHQ�\RXUVHOYHV�RU�HDFK�RWKHU��ZULWH�WKH�QXPEHUV�RQ�\RXU�FKDUDFWHU�VKHHW�WKDW�FRUUHVSRQG�WR�WKH�VHOI�UDWLQJV�DV�IROORZV�

6HOI�UDWLQJ 6FRUH3RRU ��%HORZ�DYHUDJH ��$YHUDJH ��$ERYH�DYHUDJH ��([FHSWLRQDO ��
7KH�VHFRQG�PHWKRG�LV�WR�DVVLJQ�VFRUHV�WKDW�DUH�WKH�VDPH��DQG�KDYH�HDFK�SOD\HU�GHFLGH�ZKHUH�KLV�RU�KHU�VFRUHV�ZLOO�JR��)RU�H[DPSOH��\RX�PLJKW�QHHG����DELOLW\�VFRUHV��VR�\RX�JLYH�HDFK�SOD\HU�RQH�³H[FHSWLRQDO�´�
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%DPI�53* �
WKUHH�³DERYH�DYHUDJH´��ILYH�³DYHUDJH´��WZR�³EHORZ�DYHUDJH´�DQG�RQH�³SRRU´�HDFK��7KH�SOD\HUV�ZRXOG�WKHQ�GHFLGH�ZKHUH�WKHVH�VWDWV�ZRXOG�JR�RQ�WKHLU�FKDUDFWHU�
7KH�WKLUG�ZD\�WR�GHWHUPLQH�DELOLW\�VFRUHV�LV�WR�UROO�WKHP�UDQGRPO\��5ROOLQJ�DELOLW\�VFRUHV�UDQGRPO\�PD\�EH�GRQH�LI��IRU�H[DPSOH��\RX�DUH�SOD\LQJ�D�4XDQWXP�/HDS�W\SH�JDPH��DQG�WKH�ERG\�\RX�ZLOO�KDYH�LV�QRW�\RXU�RZQ��RU�\RX�DUH�SOD\LQJ�D�FKDUDFWHU�WKDW�LV�QRW�EDVHG�RQ�\RXUVHOI��5DQGRP�GHWHUPLQDWLRQ�RI�DELOLW\�VFRUHV�LV�GRQH�XVLQJ�SHUFHQWLOH�GLFH��8VH�WKH�IROORZLQJ�FKDUW�

��5ROO $ELOLW\�6FRUH����� 6FRUH�LV�D�������� 6FRUH�LV�D�������� 6FRUH�LV�D�������� 6FRUH�LV�D�������� 6FRUH�LV�D���
7KHVH�DUH�\RXU�DELOLW\�VFRUHV��$ELOLW\�6FRUH�UROOV�DUH�GHWHUPLQHG�E\�FRPSDULQJ�\RXU�$ELOLW\�6FRUH�YHUVXV�WKH�DELOLW\�VFRUH�RI�ZKDWHYHU�\RX�DUH WU\LQJ�WR�DIIHFW��(YHU\WKLQJ�WKDW�\RX�UROO�DJDLQVW�WKHVH�DELOLW\�VFRUHV�ZLOO�EH�D�SHUFHQWDJH��DQG����DOZD\V�LQGLFDWHV�IDLOXUH�ZKLOH����DOZD\V�LQGLFDWHV�VXFFHVV��VXEMHFW�WR�LQWHUSUHWDWLRQ�E\�WKH�*0��RI�FRXUVH��
)URP�WKHVH�DELOLW\�VFRUHV��VRPH�RWKHU�QXPEHUV�DUH�GHULYHG���2QH�VHW�RI�QXPEHUV�LV�FRQWHVW�UROO�UDWLQJ��DQG�WKH�RWKHU�LV�DSWLWXGH�UROOV���
%DVH�6NLOO�5DWLQJ%DVH�6NLOO�UDWLQJ�LV�HTXDO�WR�WKH�DELOLW\�VFRUH�GLYLGHG�E\����URXQG�RII��
&RQWHVW�5ROO&RQWHVW�UROO�LV�HTXDO�WR�����± WKH�DELOLW\�VFRUH¶V�EDVH VNLOO��)RU�H[DPSOH��LI�\RXU�DELOLW\�VFRUH�LV�����\RXU�EDVH�VNLOO�LV�����,Q�WKLV�FDVH��\RXU�FRQWHVW�UROO�ZRXOG�EH���������RU�����:KHQ�\RX�DUH�UHTXLUHG�WR�PDNH�D�FRQWHVW�UROO��UROO��G���DQG�DGG�WKHP�WRJHWKHU��WKHQ�DGG�WKH�FRQWHVW�UROO�IRU�WKH�DSSURSULDWH�DELOLW\�VFRUH��7KH�ORZHVW�WRWDO�ZLQV��
$SWLWXGH�5ROOV$SWLWXGH�5ROOV�FRPHV�IURP�WKH�DELOLW\�VFRUH�DV�ZHOO���&RPSDUH�HDFK�DELOLW\�VFRUH�WR�WKH�IROORZLQJ�FKDUW�WR�GHWHUPLQH�$SWLWXGH�5ROOV�

$ELOLW\�6FRUH $SWLWXGH�5ROOV����� ������ ������ ������ ��� �
$GHTXLV�KDV�WKH�7XPEOLQJ�VNLOO��ZKLFK�LV�$JLOLW\�EDVHG���+LV�$JLOLW\�LV�����PHDQLQJ�WKDW�WKH�$SWLWXGH�5ROOV�IRU�$JLOLW\�EDVHG�VNLOOV�LV���



%DPI�53* �
6NLOOV

ROORZLQJ�DELOLW\�VFRUHV��ZH�PRYH�RQ�WR�VNLOOV��$VN�\RXU�*0�ZKLFK�PHWKRG�\RX¶UH�JRLQJ�WR�XVH�WR�GHWHUPLQH�ZKLFK�VNLOOV�\RXU�FKDUDFWHU�ZLOO�KDYH�
6NLOO�0HWKRG�,��7DNH�WKH���WKLQJV�WKDW�\RXU�FKDUDFWHU�GRHV�WKH�EHVW��8VXDOO\��WKH�ILUVW�DQG�PD\EH�HYHQ�VHFRQG�RQHV�DUH�SUHWW\�HDV\��EXW�DIWHU�WKDW��\RX�PD\�KDYH�WURXEOH�FRPLQJ�XS�ZLWK�RWKHU�WKLQJV�WKDW�\RX�GR�ZHOO��3XW�WKHVH�LQ�RUGHU�IURP�EHVW�WR�ZRUVW��7KHQ��IRU�WKH�EHVW�VNLOO��JLYH�LW�D�UDWLQJ�RI�WKH�EDVH�VNLOO�SOXV�����)RU�WKH�QH[W�VNLOO��JLYH�LW�D�UDWLQJ�RI�WKH�EDVH�VNLOO�SOXV�����WKHQ���������DQG�����
6NLOO�0HWKRG�,,��$V�DQ�DOWHUQDWLYH�WR�DVVLJQLQJ�WKH�VFRUHV��\RX�PD\�ZULWH�GRZQ�DQ\�QXPEHU�RI�VNLOOV�DQG�DVVLJQ�SRLQWV�WR�WKRVH�VNLOOV�RXW�RI�D�SRRO�RI�����SRLQWV���,I�\RX�XVH�WKLV�PHWKRG��QR�VNLOO�PD\�KDYH�D�UDWLQJ�KLJKHU�WKDQ������,W¶V�DOVR�D�JRRG�LGHD�WR�QRW�UDWH�D�VNLOO�EHORZ�KDOI�RI�WKH�UHODWHG�DELOLW\�VFRUH��VLQFH�KDOI�RI�WKH�DELOLW\�VFRUH�LV�WKH�EDVH�VWDUWLQJ�SRLQW�IRU�D�QHZ�VNLOO�5HODWHG�6NLOOV6RPH�VNLOOV�DUH�UHODWHG�WR�RWKHU�VNLOOV��,I�\RX�KDYH�D�VNLOO�WKDW�\RX�DUH�WU\LQJ�WR�LPSURYH��UHODWHG�VNLOOV�LQFUHDVH�\RXU�FKDQFHV�RI�LPSURYLQJ�LW�� 7KH�UHODWHG�VNLOO�PXVW�EH�KLJKHU�WKDQ�WKH�VNLOO�\RX¶UH�WU\LQJ�WR�LPSURYH���)RU�HDFK�UHODWHG�VNLOO��\RX�JHW�D�����ERQXV�WR�\RXU�UROO�WR�LPSURYH�WKDW�VNLOO��PD[LPXP�ERQXV�LV�������
)RU�D�OLVW�RI�VXJJHVWHG�DQG�UHODWHG�VNLOOV��VHH�$SSHQGL[�'�3OXV�3RLQWV$IWHU�VNLOOV�DUH�GHWHUPLQHG��DW�WKH�*0
V�GLVFUHWLRQ��WKH�SOD\HUV�FDQ�JHW�ERQXV�SRLQWV��FDOOHG�3OXV�3RLQWV��WR�XVH�LQ�WKH�LPSURYHPHQW�RI�WKH�FKDUDFWHU���7KH�*0�GHFLGHV�LI�DQG�KRZ�PDQ\�SRLQWV��,Q�WKHVH�UXOHV��\RX�PD\�VHH�D�QRWDWLRQ�VXFK�DV�������7KLV�LQGLFDWHV ��3OXV�3RLQWV���<RX�PD\�DOVR�VHH�VLPSO\�����ZKLFK�UHIHUV�WR�3OXV�3RLQWV�LQ�JHQHUDO�
$W�WKH�HQG�RI�JDPLQJ�VHVVLRQV��\RXU�*0�JLYHV�RXW�3OXV�3RLQWV���7KHVH�SRLQWV�DOORZ�\RX�WR�SXUFKDVH�UROOV��ZKLFK�\RX�XVH�WR�WU\�WR�UDLVH�DQ�DELOLW\�VFRUH��VNLOO�RU�VSHFLDO�DELOLW\���

¾ )RU�WKH�FRVW�RI������\RX�PD\�PDNH�D�UROO�DJDLQVW�D�VSHFLILF�VNLOO���¾ )RU������\RX�PD\�UROO�DJDLQVW�D�VSHFLDO�DELOLW\�UDWLQJ��VHH�6SHFLDO�$ELOLWLHV��EHORZ����¾ )RU������\RX�PD\�UROO�DJDLQVW�DQ�DELOLW\�VFRUH���¾ )RU������\RX�PD\�SXUFKDVH�D�NQDFN�VORW��VHH�.QDFNV��EHORZ��
:KHQ�\RX�SXUFKDVH�D�UROO�WR�LPSURYH�RQH�RI�WKHVH�DVSHFWV�RI�\RXU�FKDUDFWHU��UROO�SHUFHQWLOH�GLFH��G�����$GG�DQ\�ERQXVHV�\RX�PD\�JHW�IRU�UHODWHG�VNLOOV��NHHSLQJ�LQ�PLQG�WKDW�WKH�ERQXV�IRU�UHODWHG�VNLOOV�FDQQRW�H[FHHG�������
&RPSDUH \RXU�UROO�ZLWK�\RXU�FXUUHQW�UDWLQJ���,I�\RXU�UROO�LV�KLJKHU�WKDQ�\RXU�FXUUHQW�UDWLQJ��LQFUHDVH�\RXU�UDWLQJ�E\���SHUFHQW�IRU�HYHU\����SRLQWV�WKDW�\RXU�UROO�H[FHHGV�\RXU�FXUUHQW�UDWLQJ��:KHWKHU�RU�QRW�\RXU�FKHFN�VXFFHHGV��\RX�ORVH�WKH�3OXV�3RLQWV�\RX�VSHQW�WU\LQJ�WR�UDLVH�WKDW�VNLOO�RU�DELOLW\�VFRUH��6FRUHV�VKRXOG�QHYHU�JR�DERYH�����
$GHTXLV�LV�WU\LQJ�WR�LPSURYH�KLV�&RPSXWHU�3URJUDPPLQJ�VNLOO���7KH�VNLOO�LV�FXUUHQWO\�DW������+H�KDV�QR�UHODWHG�VNLOOV�WKDW�RIIHU�KLP�DQ\�ERQXV�WR�KLV�UROO���+H�UROOV�D������)URP�KLV�UROO��KH�LQFUHDVHV�KLV�&RPSXWHU�3URJUDPPLQJ�VNLOO�E\���SRLQWV������� ��SRLQW������� ��SRLQWV��HWF���

)
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$GHTXLV�LV�WU\LQJ�WR�LPSURYH�KLV�&RPSXWHU�+DFNLQJ�VNLOO��DQG�KH�KDV�D�UHODWHG�&RPSXWHU�3URJUDPPLQJ�VNLOO���+H�PDNHV�D�UROO�DQG�DGGV����WR�WKDW�UROO �UHPHPEHU��\RX¶UH�WU\LQJ�WR�IDLO�WKLV�UROO����,I�KLV�+DFNLQJ�VNLOO�LV������DQG�KH�UROOV�D�����KH�ZLOO�EH�DEOH�WR�LPSURYH�KLV�+DFNLQJ�VNLOO�EHFDXVH�RI�KLV�UHODWHG�3URJUDPPLQJ�VNLOO�
<RXU�*0�KDV�JXLGHOLQHV�IRU����DZDUGV��<RX�ZLOO�HDUQ�EHWZHHQ���DQG����SRLQWV�SHU�VHVVLRQ�
3URIHVVLRQV

KDUDFWHUV�PD\�DOVR�RSW�WR�SXUFKDVH�D�SURIHVVLRQ�DPRQJ�WKHLU�VNLOOV���3URIHVVLRQV�FRPH�ZLWK�WKHLU�RZQ�VHW�RI�VNLOOV��DQG�W\SLFDOO\�FRVW�OHVV�WKDQ�JHWWLQJ�WKH�VNLOOV�LQGLYLGXDOO\���$�FKDUDFWHU�PD\�RQO\�KDYH�RQH�SURIHVVLRQ�DW WKH�VWDUW�RI�WKH�JDPH���$Q\�RWKHU�VNLOOV��IURP�DQ\�SURIHVVLRQ��PD\�EH�SXUFKDVHG�DW�WKHLU�QRUPDO�FRVW�
7R�WDNH�D�SURIHVVLRQ��\RX�PXVW�WDNH�DOO�WKLQJV�DVVRFLDWHG�ZLWK�WKDW�SURIHVVLRQ�
6RPH�SURIHVVLRQ�SDFNDJHV�FRPH�ZLWK�PRUH�WKDQ�VNLOOV�± WKH\�PD\�LQFOXGH�HTXLSPHQW�RU�HYHQ�$ELOLW\�6FRUH�LQFUHDVHV���7KH�UDWLQJV�RI�VNLOOV�ZLWKLQ�D�SURIHVVLRQ�GR�QRW�H[FHHG����SRLQWV�
6RPH�SURIHVVLRQ�SDFNDJHV�KDYH�DQ�DGGLWLRQDO�FRVW�LQ�\HDUV���,Q�RWKHU�ZRUGV��WKH�FKDUDFWHU�PXVW�EH�ROGHU�WR�UHSUHVHQW�WKH�WLPH�LW�KDV�WDNHQ�WR�DFTXLUH�WKH�FKRVHQ�SURIHVVLRQ�
.QDFN�DQG�$SWLWXGH
I�\RX�KDYH�SXUFKDVHG�.QDFN�VORWV�ZLWK�3OXV�3RLQWV��VHH�3OXV�3RLQWV��DERYH���\RX�PD\�FKRRVH�WR�VSHQG�WKRVH�NQDFN�VORWV�GXULQJ�WKH�DGYHQWXUH�WR�JDLQ�D�VNLOO�WKDW�\RX�GR�QRW�SRVVHVV���,I�VXFK�DQ�RFFDVLRQ�FRPHV�XS��DQG�\RX�FKRRVH�WR�XVH�D�.QDFN�VORW�RQ�WKDW�VNLOO��\RXU�VWDUWLQJ�VNLOO�LV�\RXU�QRUPDO�EDVH�VNLOO�UDWLQJ��DELOLW\�VFRUH�GLYLGHG�E\����URXQG�RII����,Q�DGGLWLRQ��\RX�JHW�RQH�IUHH�UROO�WR�LPSURYH�WKH�VNLOO��VHH�3OXV�3RLQWV��DERYH����5HODWHG�VNLOOV�PRGLI\�WKLV�LPSURYHPHQW�UROO�DV�QRUPDO�

'XULQJ�WKH�JDPH��$GHTXLV�SLFNV�XS�D�KDQGJXQ�IRU�WKH�ILUVW�WLPH��DQG�GHFLGHV�WKDW�KH�ZLVKHV�WR�XVH�D�.QDFN�VORW�RQ�0DUNVPDQVKLS��3LVWROV���+LV�$JLOLW\�LV�����ZKLFK�PHDQV�WKDW�KLV�QRUPDO�EDVH�VNLOO�LV������+LV�VNLOO�IRU�0DUNVPDQVKLS��3LVWROV�ZRXOG�WKHQ�EH����WR�VWDUW���7KHQ��PDNLQJ�D�IUHH�UROO�WR�LPSURYH�WKH�VNLOO��KH�UROOV������7KDW�ZRXOG�EULQJ�KLV�VWDUWLQJ�VNLOO�LQ�0DUNVPDQVKLS��3LVWROV�XS�WR����
$IWHU�\RX�PDNH�WKLV�UROO��ZULWH�GRZQ�WKH�QHZ�VNLOO�RQ�\RXU�FKDUDFWHU�VKHHW��DQG�LWV�DVVRFLDWHG�UDWLQJ���0DUN�RII�WKH�NQDFN�VORW�WKDW�\RX�VSHQW���

&

,
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6SHFLDO�$ELOLWLHV

SHFLDO�DELOLWLHV�DUH�WKH�DELOLWLHV�WKDW�\RXU�FKDUDFWHU�UHFHLYHV�WKDW�PDNH�\RXU�%DPI�VHOI�YDVWO\�GLIIHUHQW�IURP�\RXU�QRUPDO�VHOI���1RW�HYHU\�JDPH�ZLOO�KDYH�VSHFLDO�DELOLWLHV��KRZHYHU���,QFOXVLRQ�RI�WKHVH�DELOLWLHV�LV�HQWLUHO\�XS�WR�WKH�*0���<RXU�*0�PLJKW�DOVR�RSW�WR�QRW�WHOO�\RX�ZKDW�\RXU�VSHFLDO�DELOLW\�LV��SUHIHUULQJ�WKDW�\RX�GLVFRYHU�LW�GXULQJ�WKH�DGYHQWXUH�7$/%HIRUH�\RX�JHW�LQWR�XVLQJ�\RXU�VSHFLDO�DELOLW\��\RX�PXVW�ILUVW�XQGHUVWDQG�7$/���7$/�LV�WKH�PHDVXUH�RI�KRZ�PXFK�\RX�FDQ�XVH�\RXU�VSHFLDO�DELOLWLHV���$W�D�EDVLF�OHYHO��7$/�IRU�\RXU�FKDUDFWHU�LV�HTXDO�WR�\RXU�:LOOSRZHU�SOXV�\RXU�(QGXUDQFH��GLYLGHG�E\�ILYH����:LOOSRZHU���(QGXUDQFH���
2SWLRQDOO\��WKH�DELOLW\�VFRUHV�XVHG�WR�FDOFXODWH�\RXU�7$/�FDSDFLW\�PD\�EH�FKDQJHG�EDVHG�RQ�WKH�FKDUDFWHU�FRQFHSW�DQG�DELOLWLHV�DVVRFLDWHG�ZLWK�WKDW�FKDUDFWHU�DQG�LWV�SRZHUV�
,I�\RX�KDYH�D�VSHFLDO�DELOLW\��\RX�ZLOO�NQRZ�ZKDW�\RXU�VNLOO�UDWLQJ�LV�LQ�WKDW�DELOLW\��DV�ZHOO�DV�WKH 7$/�FRVW�WR�HLWKHU�DFWLYDWH�RU�PDLQWDLQ�WKDW�DELOLW\�7$/�5HFRYHU\7KH�UDWH�DW�ZKLFK�\RX�UHFRYHU�7$/�GHSHQGV�RQ�\RXU�OHYHO�RI�DFWLYLW\�DV�ZHOO�DV�\RXU�3RZHU��P\VWLFDO�SRZHU����5HFRYHULQJ�7$/�WDNHV�UHVW��RU�DW�OHDVW�WLPH�ZKHUH�\RX�DUH�QRW�VSHQGLQJ�\RXU�7$/�FDSDFLW\�

x )RU�HYHU\�KRXU�RI�UHVW��\RX�UHFRYHU���7$/���5HVW��LQ�WKLV�FDVH��LV�GHILQHG�DV�QRW�VSHQGLQJ�7$/�x )RU�HYHU\�KRXU�RI�VOHHS��\RX�UHFRYHU���7$/�x <RX�DOVR�UHFRYHU���7$/�IRU�HDWLQJ�D�QRUPDO�PHDO���%\�QRUPDO�PHDO��WKDW�PHDQV�D�PHDO�\RX�HDW�DW�D�WLPH�ZKHQ�\RX�QHHG�IRRG���<RX�FDQ¶W�JRUJH�\RXUVHOI�MXVW�WR�JDLQ�EDFN�7$/�x <RX�DOVR�UHFRYHU���7$/�IRU�HDWLQJ�D�VQDFN���7KH�VDPH�UXOH�DSSOLHV�IRU�WKLV�DV�DSSOLHV�WR�HDWLQJ�D�PHDO�x ,I�\RX�DUH�XQFRQVFLRXV��DQG�QRW�LQ�GDQJHU�RI�G\LQJ��\RX�UHJDLQ���7$/�SHU�KRXU���<RXU�*0�ZLOO�NQRZ�LI�\RX�DUH�LQ�GDQJHU�RI�G\LQJ��VHH�*0¶V�VHFWLRQ��&RPEDW��
7$/�UHFRYHU\�LV�PXOWLSOLHG�E\�\RXU�3RZHU�$SWLWXGH�5ROOV��VHH�$ELOLW\�6FRUHV�± $SWLWXGH�5ROOV��
,I�\RX�XVHG�\RXU�6SHFLDO�$ELOLW\��DQG�LW�FRVW�\RX����7$/��LQ�RUGHU�WR�UHFRYHU�WKDW�7$/��\RX�ZRXOG�KDYH�WR�VOHHS�IRU�MXVW�RYHU���KRXUV��RU�UHVW�IRU�D�IXOO�GD\�ZLWK�WZR�PHDOV��,I�\RXU�3RZHU�LV�EHWZHHQ����DQG�����LW�ZRXOG�WDNH�\RX�DERXW���KRXUV�RI�VOHHS�WR�UHJDLQ�
7$/�)DWLJXH8VLQJ�7$/�LV�D�SK\VLFDOO\�WLULQJ�WKLQJ�WR�GR���7KXV��H[SHQGLQJ�7$/ KDV�DQ�HIIHFW�RQ�\RXU�ERG\���,I�\RXU�7$/�GURSV�EHORZ�����RI�\RXU�VWDUWLQJ�7$/��\RX�DUH�IDWLJXHG��VHH�FKDUW�EHORZ���,I�\RXU�7$/�GURSV�EHORZ�����RI�\RXU�VWDUWLQJ�7$/��\RX�DUH�WD[HG��,I�\RXU�7$/�GURSV�EHORZ����\RX�DUH�VSHQW��DQG�FDQQRW�VXSSRUW�\RXU�RZQ�ZHLJKW��\RX�DUH�IRUFHG�WR�UHVW���7KLV�FDQ�DOVR�FDXVH�XQFRQVFLRXVQHVV�

6
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)DWLJXH�/HYHO (IIHFW)DWLJXHG <RX�LQFXU�D����SHQDOW\�WR�\RXU�&RPEDW�6SHHG��H[SODLQHG�EHORZ���DQG�D�����SHQDOW\�WR�DOO�UROOV�PDGH�ZKLOH�\RX�DUH�IDWLJXHG�

7D[HG <RX�LQFXU�D����SHQDOW\�WR�\RXU�&RPEDW�6SHHG��DQG�D������SHQDOW\�WR�DOO�UROOV�PDGH�ZKLOH�\RX�DUH�IDWLJXHG���:KHQ�WKHUH�LV�QR�DFWLYLW\�LQ�\RXU�DUHD��VXFK�DV�EHLQJ�RQ�JXDUG�GXW\��\RX�QHHG�WR�PDNH�SHULRGLF�:LOOSRZHU��0HQWDO��FKHFNV�WR�NHHS�IURP�IDOOLQJ�DVOHHS�
6SHQW <RX�FDQ�WDNH�QR�RIIHQVLYH�DFWLRQV�LQ�FRPEDW���<RX�FDQQRW�H[HUW�\RXUVHOI���:KHQ�\RX�GURS�WR�WKH�OHYHO�RI�6SHQW��\RX�PXVW�PDNH�D�:LOOSRZHU��0HQWDO��FKHFN�WR�NHHS�IURP�IDOOLQJ�XQFRQVFLRXV���$Q\�DFWLRQV�\RX�WDNH�WKDW�DUH�VRPHZKDW�VWUHQXRXV��HYHQ�VRPHWKLQJ�OLNH�UXQQLQJ�XS�D�IOLJKW�RI�VWDLUV��FDXVH�\RX�WR�PDNH�DQRWKHU�:LOOSRZHU�FKHFN�

6LGH�(IIHFWV6SHFLDO�DELOLWLHV�GRQ¶W�FRPH�IRU�IUHH��LQ�PDQ\�FDVHV���7KHUH�FDQ�EH�D�VLGH�HIIHFW�DVVRFLDWHG�ZLWK�WKDW�DELOLW\���7KH�VHYHULW\�RI�WKDW�VLGH�HIIHFW�GHSHQGV�RQ�KRZ�WKH�*0�GHVLJQHG�\RXU�VSHFLDO�DELOLW\��KRZ�PXFK�\RX�XVH�WKH�VSHFLDO�DELOLW\��DQG�KRZ�VNLOOHG�\RX�DUH�LQ�WKH�XVH�RI�WKDW�DELOLW\�
6LGH�HIIHFWV�IDOO�LQWR�RQH�RI�IRXU�FDWHJRULHV��PLQRU��PRGHUDWH��VHYHUH�DQG�GHELOLWDWLQJ�x 0LOG�VLGH�HIIHFWV�FRXOG�SRVVLEO\�SURYLGH�QHJDWLYH�PRGLILHUV�WR�DFWLRQV��EXW�ZRXOG�EH�PRUH�OLNH�LQFRQYHQLHQFHV��)RU�H[DPSOH��VOXUUHG�VSHHFK��SDLQ��KHDGDFKHV��ULQJLQJ�LQ�WKH�HDUV��UHGXFHV�KHDULQJ�SHUFHSWLRQ���SHQDOW\�WR�FRPEDW�VSHHG��HWF�x 0RGHUDWH�VLGH�HIIHFWV�VKRXOG�SURYLGH�QHJDWLYH�PRGLILHUV�WR�RWKHU�DFWLRQV�ZLWKRXW�JHWWLQJ�WRR�PXFK�LQ�WKH�ZD\��RU�SHUKDSV�FDXVH�VRPH�DPRXQW�RI�VXUIDFH�GDPDJH�WR�WKH�FKDUDFWHU��$QRWKHU�SRVVLELOLW\�LV�WR�UHGXFH�DQ�DELOLW\�VFRUH�WHPSRUDULO\�E\�D�TXDUWHU�RI�LWV�RULJLQDO�YDOXH�x 6HYHUH�VLGH�HIIHFWV�VKRXOG�SURYLGH�VWURQJ�QHJDWLYH�PRGLILHUV�WR�RWKHU�DFWLRQV�WKDW�WKH�FKDUDFWHU�LV�DWWHPSWLQJ��EXW�VWLOO�DOORZ�WKH�DWWHPSW��RU�FDXVH�VRPH�DPRXQW�RI�GHHS�GDPDJH�WR�WKH�FKDUDFWHU��RU�UHGXFH�DQ�DELOLW\�VFRUH�WHPSRUDULO\�E\�KDOI�RI�LWV�RULJLQDO�YDOXH�x 'HELOLWDWLQJ�VLGH�HIIHFWV�VKRXOG�EH�VRPHWKLQJ�WKDW�SUHFOXGHV�DQ\�RWKHU�DFWLRQV�GXULQJ�LWV�HIIHFW��VXFK�DV�EULHI�XQFRQVFLRXVQHVV��VHYHUH�GL]]LQHVV�WKDW�GLVDOORZV�PRYHPHQW�EXW�DOORZV�VSHDNLQJ��WHPSRUDU\�EOLQGQHVV�RU�GHDIQHVV��DJLQJ�E\�D�FHUWDLQ�DPRXQW�RI�WLPH��HWF�
(DFK�OHYHO�RI�VLGH�HIIHFW�DOORZV�\RX�WR�UHGXFH�WKH�FRVW�RI�DFWLYDWLQJ�WKH�SRZHU�E\����������RU���FDWHJRULHV�UHVSHFWLYHO\�
8VLQJ�SOXV�SRLQWV��D�FKDUDFWHU�PD\�³EX\�DZD\´�WKH�VLGH�HIIHFWV�RI�D�SRZHU��RU�UHGXFH�WKH�VLGH�HIIHFWV�IURP�RQH�FDWHJRU\�WR�DQRWKHU��7KLV�LV�GRQH�VLPLODUO\�WR�WKH�ZD\�VNLOOV��VSHFLDO�DELOLWLHV�DQG�DELOLW\�VFRUHV�DUH�LQFUHDVHG��)RU�D�FRVW��D�SOD\HU�PD\�SXUFKDVH�D�UROO�WR�WU\�WR�UHGXFH�D�VLGH�HIIHFW¶V�VWUHQJWK��7R�GR�WKLV��WKH�FKDUDFWHU�PXVW�UROO�DERYH�D�SDUWLFXODU�WDUJHW�QXPEHU��+HUH�LV�D�FKDUW�VKRZLQJ�WKH�FRVW�RI�WKH�UROO�DQG�WKH�WDUJHW�QXPEHU�WKDW�WKH�SOD\HU�PXVW�EHDW�LQ�RUGHU�WR�UHGXFH�WKLV�VLGH�HIIHFW�WR�WKH�QH[W�FDWHJRU\�GRZQ�

6LGH�HIIHFW�OHYHO ���FRVW�RI�D�UROO 7DUJHW�QXPEHU�WRUHGXFH�VLGH�HIIHFW'HELOLWDWLQJ � ��6HYHUH � ��0RGHUDWH � ��0LOG � ��
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1RWH�WKDW�ZKHQ�WKH SOD\HU�VXFFHVVIXOO\�UHGXFHV�RU�UHPRYHV�D�VLGH�HIIHFW��WKH�7$/�FRVW�RI�WKH�VSHFLDO�DELOLW\�LQFUHDVHV�WR�FRPSHQVDWH��,Q�RWKHU�ZRUGV��WKH�FKDUDFWHU�LV�SD\LQJ�WKH�IXOO�FRVW�RI�WKH�VSHFLDO�DELOLW\�HLWKHU�WKURXJK�7$/�RU�WKURXJK�VLGH�HIIHFWV�'HILQLQJ�6SHFLDO�$ELOLWLHV7KH�*0�RIWHQ�GHILQHV�\RXU�VSHFLDO�DELOLW\�EDVHG�RQ�WKH�IDFWRUV�KH�ZLVKHV�WR�LQFOXGH�LQ�KLV�JDPH���7KH�*0�DOVR�VHWV�WKH�7$/�FRVW�RI�WKRVH�VSHFLDO�DELOLWLHV�WR�ILW�WKH�FDPSDLJQ���)RU�H[DPSOH��LI�WKH�*0�ZDQWV�WKH�FKDUDFWHUV�WR�EH�OHVV�DEOH�WR�XVH�WKHLU�VSHFLDO�DELOLWLHV��KH�PD\�VHW�WKH�FRVW���RU����WLPHV�KLJKHU�WKDQ�QRUPDO��GHSHQGLQJ�RQ�WKH�DELOLW\���,I�WKH�*0�ZDQWV�\RX�WR�EH�DEOH�WR�XVH�\RXU�VSHFLDO�DELOLW\�DW�ZLOO��KH�PD\�ORZHU�WKH�7$/�FRVW�RI�WKDW�VSHFLDO�DELOLW\�WR�DOORZ�\RX�WR�XVH�LW�ZKHQHYHU�\RX ZDQW��RU�HOLPLQDWH�LW�DOWRJHWKHU�
$QRWKHU�PHWKRG�IRU�DFTXLULQJ�6SHFLDO�$ELOLWLHV�DW�FKDUDFWHU�FUHDWLRQ�WLPH��SDUWLFXODUO\�IRU�PRUH�H[SHULHQFHG�SOD\HUV��LV�WR�KDYH�D�6SHFLDO�$ELOLWLHV�DXFWLRQ���(DFK�SOD\HU�KDV�D�QXPEHU�RI�ELGGLQJ�SRLQWV�HTXDO�WR�KLV�RU�KHU�7$/���8VLQJ�WKHVH�SRLQWV��SOD\HUV�ELG�RQ�6SHFLDO�$ELOLWLHV�WKDW�WKH�*0�KDV�VHOHFWHG��VWDUWLQJ�ZLWK�WKH�PRVW�PLQRU�DELOLWLHV�DQG�ZRUNLQJ�XS�IURP�WKHUH�
6SHFLDO�DELOLWLHV�W\SLFDOO\�KDYH�D�FRVW�DVVRFLDWHG�ZLWK�DFWLYDWLQJ�WKH�DELOLW\���$FWLYDWLRQ�RI�DQ�DELOLW\�LV�SDLG�RQO\�ZKHQ�\RX�WXUQ�LW�RQ�
6SHFLDO�DELOLWLHV�DOVR�W\SLFDOO\�KDYH�D�GXUDWLRQ�IRU�WKH�7$/�H[SHQGHG���)RU�H[DPSOH��LI�\RX�FDQ�PDNH�VRPHWKLQJ�OHYLWDWH�ZLWK�\RXU�PLQG��\RX�PD\�KDYH�WR�VSHQG�7$/�WR�JHW�WKH�REMHFW�RII�WKH�JURXQG��DQG�RQFH�RII��LW�ZLOO�KRYHU�IRU����PLQXWHV�ZLWKRXW�IXUWKHU�7$/�H[SHQGHG�
6RPH�VSHFLDO�DELOLWLHV�KDYH�QR�GXUDWLRQ�
6RPH�VSHFLDO�DELOLWLHV�PD\�DOORZ�\RX�WR�FRQWLQXH�XVLQJ�WKHP�LI�\RX�FRQWLQXH�WR�SXVK�7$/�LQWR�WKDW�DELOLW\���,Q�WKH�DERYH�OHYLWDWLRQ�H[DPSOH��SHUKDSV�\RX�FDQ�FRQWLQXH�WR�OHYLWDWH�WKH�REMHFW�E\�FRQWLQXLQJ�WR�VSHQG�7$/�RQ�WKDW�DELOLW\��DQG�FDQ�VWRS�VSHQGLQJ�7$/�ZKHQ�\RX�ZLVK�WR�VWRS�XVLQJ�WKH�DELOLW\���&RQWLQXLQJ�WR�XVH�D�6SHFLDO�$ELOLW\�FRVWV�ò�RI�WKH�FRVW�WR�DFWLYDWH�WKDW�6SHFLDO�$ELOLW\�
$QRWKHU�ZD\�IRU�D�VSHFLDO�DELOLW\�WR�ZRUN�LV�WR�KDYH�D�FRVW�DVVRFLDWHG�ZLWK�XVLQJ�LW���)RU�H[DPSOH��VKDSHVKLIWLQJ���,I�D�FKDUDFWHU�FDQ�VKDSHVKLIW��KH�PD\�RQO\�KDYH�WR�VSHQG�7$/�ZKHQ�KH�ZDQWV�WR�FKDQJH�IRUP��EXW�QRW�KDYH�WR�VSHQG�7$/�RQFH�WKH�FKDUDFWHU�LV�LQ�WKH�QHZ�IRUP�
)LQDOO\��D�VSHFLDO�DELOLW\�PD\�QRW�FRVW�DQ\WKLQJ�DW�DOO�WR�XVH���,W�PD\�EH�XQFRQWUROOHG��RU�KDYH�D�WULJJHU�WKDW�\RX�RU�\RXU�*0�GHFLGH�RQ���$Q�H[DPSOH�RI�WKLV�LV�SRVVLEO\�GHWHFWLQJ�WKH�%DPI�VSKHUH�ZKHQ�LW�LV�DFWLYDWHG�QHDUE\���2Q�WKHVH��WKH�*0�UROOV�WKH�VSHFLDO�DELOLW\�FKHFN�DQG�WHOOV�WKH�FKDUDFWHU�ZKDW�WKH\�GHWHFWHG�ZKHQ�WKH�DELOLW\�DFWLYDWHV�
,�KDYH�LQFOXGHG�VDPSOH�VSHFLDO�DELOLWLHV�WKDW�,�KDYH�XVHG�LQ�WKH�SDVW���6HH�$SSHQGL[�&���$V�D�JXLGHOLQH�IRU�WKH�VDPSOH�VSHFLDO�DELOLWLHV��,�DVVLJQHG�D�PDMRU�VSHFLDO�DELOLW\ �D�VSHFLDO�DELOLW\�ZLWK�D�EDVH�FRVW�RI�+�RU�KLJKHU���DQG�WZR�PLQRU�VSHFLDO�DELOLWLHV��D�VSHFLDO�DELOLW\�ZLWK�D�EDVH�FRVW�RI�*�RU�ORZHU��
8VLQJ�6SHFLDO�$ELOLWLHV�FRVWV�7$/�SRLQWV���7KH�DPRXQW�RI�7$/�\RX�VSHQG�ZKHQ�XVLQJ�\RXU�DELOLW\�GHSHQGV�RQ�WKH�6SHFLDO $ELOLW\�WKDW�\RX�KDYH��DQG�\RXU�VNLOO�LQ�WKDW�6SHFLDO�$ELOLW\���7R�GHWHUPLQH�KRZ�PXFK�7$/�\RX�VSHQG�ZKHQ�\RX�XVH�DQ�DELOLW\��WDNH�WKH�7$/�FRVW�RI�WKH�6SHFLDO�$ELOLW\��DQG�ORRN�LW�XS�RQ�WKH�IROORZLQJ�QXPEHU�OLQH���0RGLI\�WKDW�E\�\RXU�VNLOO�LQ�WKDW�6SHFLDO�$ELOLW\���)RU�HYHU\�����RI�VNLOO�\RX�KDYH�EH\RQG�WKH�ILUVW������PRYH�RQH�FROXPQ�WR�WKH�ULJKW�
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�&ROXPQ�*�VKRXOG�EH�FRQVLGHUHG�WR�EH�WR�WKH�ULJKW�RI�FROXPQ�+�
$GHTXLV¶V�VSHFLDO�DELOLW\�RI�6KDSHVKLIWLQJ�KDV�D�EDVH�FRVW�RI�4�����7$/����$GHTXLV¶V�VNLOO�UDWLQJ�LV�������7KHUHIRUH��ZKHQ�$GHTXLV�DFWLYDWHV�KLV�6KDSHVKLIWLQJ��WKH�FRVW�LV�FROXPQ�0�����7$/��
,QFUHDVLQJ�$FWLYDWLRQ�7LPH7KHUH�DUH�WLPHV�ZKHQ�\RX�PD\�ZLVK�WR�FRQVHUYH�\RXU�7$/�HQHUJ\���2QH�ZD\�WR�DFFRPSOLVK�WKLV�LV�WR�DFWLYDWH�\RXU�VSHFLDO�DELOLWLHV�PRUH�VORZO\�WKDQ�QRUPDO���)RU�HDFK�LQFUHPHQW�RI�WLPH�\RX�LQFUHDVH�\RXU�DFWLYDWLRQ��PRYH�WKH�FRVW�RI�DFWLYDWLRQ�RQH�FROXPQ�WR�WKH�ULJKW�RQ�WKH�QXPEHU�OLQH���7KH�LQFUHPHQWV�DUH�

2QH�FRPEDW�DFWLRQ��EDVH��__�RQH�PLQXWH�__�WHQ�PLQXWHV�__�RQH�KRXU�
<RX�PD\�QRW�LQFUHDVH�WKH�DFWLYDWLRQ�WLPH�EH\RQG�RQH�KRXU�&RQFHQWUDWLRQ�&KHFNV'XULQJ�WKH�WLPH�WKDW�\RX�DUH�DFWLYDWLQJ�D�VSHFLDO�DELOLW\��LI�\RX�DUH�GLVWXUEHG��\RX�PXVW�PDNH�D�FRQFHQWUDWLRQ�FKHFN���6XFFHVV�LQGLFDWHV�WKDW�\RX�PD\�FRQWLQXH�WKH�DFWLYDWLRQ�RI�WKH�DELOLW\���)DLOXUH�PHDQV�WKDW�WKH�DFWLYDWLRQ�LV�QXOOLILHG��DQG�\RX�ORVH�KDOI�RI�WKH�7$/�LW�ZRXOG�KDYH�FRVW�\RX�WR�DFWLYDWH�WKH�DELOLW\�
$GGLWLRQDOO\��ZKLOH�\RX�DUH�DFWLYDWLQJ�D�VSHFLDO�DELOLW\��\RX�PD\�PRYH�DURXQG�VORZO\��³EDE\�VWHSV´����)RU�HYHU\���VHJPHQWV�WKDW�\RX�PRYH�DW�D�QRUPDO�ZDON��\RX�ZLOO�QHHG�WR�PDNH�D�FRQFHQWUDWLRQ�FKHFN�ZLWK�D�����ERQXV��,I�\RX�PRYH�DQ\�IDVWHU��\RX�PXVW�PDNH�D�FRQFHQWUDWLRQ�FKHFN�DW�D�����SHQDOW\�HYHU\���VHJPHQWV�
7KHUH�DUH�WZR�GLIIHUHQW�FRQFHQWUDWLRQ�FKHFNV���7KH�ILUVW�LV�DJDLQVW�&RQWURO���7KLV�LV�XVHG�ZKHQ�\RX�DUH�WU\LQJ�WR�GR�WZR�WKLQJV�DW�RQFH��VXFK�DV�DFWLYDWLQJ D�VSHFLDO�DELOLW\�ZKLOH�ZDONLQJ���5ROO�SHUFHQWLOH�GLFH�DQG�DGG�DQ\�PRGLILHUV�WKDW�DSSO\���,I�\RXU�UROO�LV�OHVV�WKDQ�RU�HTXDO�WR�\RXU�&RQWURO�DELOLW\�VFRUH��\RX�SDVV�
7KH�VHFRQG�W\SH�RI�FRQFHQWUDWLRQ�FKHFN�LV�DJDLQVW�5HVLVWDQFH���<RX�ZRXOG�PDNH�WKLV�FKHFN LI�\RX�WDNH�GDPDJH�ZKLOH�FRQFHQWUDWLQJ���5ROO�SHUFHQWLOH�GLFH�DQG�DGG�DQ\�PRGLILHUV�WKDW�DSSO\���,I�\RXU�UROO�LV�OHVV�WKDQ�RU�HTXDO�WR�\RXU�5HVLVWDQFH�DELOLW\�VFRUH��\RX�SDVV�7\SHV�RI�6SHFLDO�$ELOLWLHV7KHUH�DUH�VHYHUDO�GLIIHUHQW�W\SHV�RI�VSHFLDO�DELOLWLHV�WKDW�\RXU�FKDUDFWHU�PD\�SRVVHVV���6RPH�RI�WKHP�DUH�XQGHU�WKH�FRQVFLRXV�FRQWURO�RI�WKH�FKDUDFWHU��VRPH�DUH�QRW���7KH�W\SHV�LQFOXGH�

/DWHQW�± /DWHQW�DELOLWLHV�DUH�DELOLWLHV�WKDW�GR�QRW�FRVW�DQ\�7$/�WR�XVH��DQG�IUHTXHQWO\�KDSSHQ�ZLWKRXW�WKH�FKDUDFWHU¶V�FRQVFLRXV�FRQWURO��<RXU�FKDUDFWHU�PD\�RQO\�HYHU�KDYH�RQH�ODWHQW�VSHFLDO�DELOLW\��7KDW�DELOLW\�PXVW�EH�FKRVHQ�ZKHQ�WKH�FKDUDFWHU�LV�FUHDWHG�
,QVWDQWDQHRXV�± ,QVWDQWDQHRXV�DELOLWLHV�DUH�DELOLWLHV�ZKRVH�HIIHFW�ODVWV�EXW�DQ�LQVWDQW���7KH\�FDQQRW�EH�PDLQWDLQHG� EXW�WKH\�PD\�EH�SXVKHG�
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3XVKHG�± 3XVKHG�VSHFLDO�DELOLWLHV�PD\�EH�DFWLYDWHG�PRUH�WKDQ�RQFH�DW�RQH�WLPH���)RU�H[DPSOH��LI�\RX�KDYH�WKH�KHDOLQJ�VSHFLDO�DELOLW\��\RX�PD\�DFWLYDWH�LW�WZLFH�RQ�RQH�LQMXUHG�FKDUDFWHU�DW�WKH�VDPH�WLPH���7KH�FRVW�ZRXOG�EH�WKH�DFWLYDWLRQ�FRVW�SOXV�KDOI�WKH�DFWLYDWLRQ�FRVW��DQG�WKH�HIIHFW�LV�LQVWDQWDQHRXV�
6FDOHDEOH�± 6FDOHDEOH�VSHFLDO�DELOLWLHV�DUH�YHU\�IOH[LEOH��DQG�FDQ�EH�XVHG�DW�DQ\�OHYHO�WKH�FKDUDFWHU�GHVLUHV��SURYLGLQJ�WKDW�FKDUDFWHU�KDV�HQRXJK�7$/�WR�SXW�LQWR�WKH�VSHFLDO�DELOLW\��$�JRRG�H[DPSOH�RI�D�VFDOHDEOH�VSHFLDO�DELOLW\�LV�,QYRNH�+DUPIXO�(QHUJ\��VHH�6DPSOH�6SHFLDO�$ELOLWLHV��$SSHQGL[�&����,I�\RXU�*0�DOORZV��\RX�PD\�XVH�VFDOHDEOH�VSHFLDO�DELOLWLHV�WR�FUHDWH�VSHOOV���7R�GR�VR��\RX�PXVW�ILUVW�DWWHPSW�WKH�VSHFLILF�HIIHFW���'R�WKLV�E\�GHVFULELQJ�WKH�HIIHFW�\RX�ZLVK�WR�DFKLHYH��VSHQGLQJ�WKH�7$/��DQG�PDNLQJ�D�&RQWURO�UROO�

*DLQLQJ�6SHFLDO�$ELOLWLHV6RPH�VSHFLDO�DELOLWLHV�DUH�JURXSHG�WRJHWKHU��IRU�VSHFLILF�JURXSLQJ�LQIRUPDWLRQ��VHH�DSSHQGL[�&���,I�\RX�KDYH�RQH�VSHFLDO�DELOLW\�LQ�D�JURXS��LW�LV�WKH�NH\�WR�JDLQLQJ�RWKHU�VSHFLDO�DELOLWLHV�LQ�WKDW�JURXS��2QFH�\RXU�VNLOO�UDWLQJ�UHDFKHV�����LQ�D�VSHFLDO�DELOLW\�WKDW�LV�D�PHPEHU�RI�D�JURXS��\RX�PD\�VSHQG�����DQG�VHOHFW�DQRWKHU�VSHFLDO�DELOLW\��7KLV�QHZ�VSHFLDO�DELOLW\�LV�DGGHG�WR�\RXU�FKDUDFWHU�DW�D����VNLOO�UDWLQJ��<RX�PD\�RQO\�GR�WKLV�RQFH�IRU�HDFK�WLPH�D�VSHFLDO�DELOLW\�UHDFKHV�����
,I�\RX�GR�QRW�ZDQW�WR�JHW�D�VSHFLDO�DELOLW\�IURP�WKDW�VDPH�JURXS��RU�QR�VSHFLDO�DELOLW\�LV�DYDLODEOH�IRU�VHOHFWLRQ��\RX�PD\�LQVWHDG�VSHQG������WR�VHOHFW�DQRWKHU�VSHFLDO�DELOLW\��7KH�VDPH�UHTXLUHPHQW��WKDW�\RXU�ILUVW�VSHFLDO�DELOLW\�VNLOO�EH������VWLOO�DSSOLHV�
)LQDOO\��LI�\RX�ZLVK�WR�DFTXLUH�D�VSHFLDO�DELOLW\�EHIRUH�\RXU�ILUVW�VSHFLDO�DELOLW\¶V VNLOO�UHDFKHV������\RX�PD\�GR�VR��7KH�SOXV�SRLQW�FRVW�LV�D�EDVH�RI�����RU�������GHSHQGLQJ�RQ�ZKHWKHU�\RX�KDYH�DQRWKHU�VSHFLDO�DELOLW\�LQ�WKH�VDPH�JURXS�RU�QRW���SOXV�����IRU�HDFK�SHUFHQWDJH�SRLQW�WKDW�\RXU�VNLOO�LV�EHORZ������)RU�H[DPSOH��LI�\RX�KDYH�)RJ�:HDYH�DW������DQG�\RX�ZLVK�WR�SLFN�XS�&UHDWH�:LVSV��LW�ZRXOG�FRVW������EHFDXVH�WKH�WZR�DUH�LQ�WKH�VDPH�JURXS���SOXV�DQ�DGGLWLRQDO������EHFDXVH�\RXU�VNLOO�LV����EHORZ�WKH�UHTXLUHG������7KH�WRWDO�FRVW�ZRXOG�EH������WR�JHW�WKH�QHZ�VSHFLDO�DELOLW\�DW����VNLOO�
7KH�FRVW�RI�DFTXLULQJ�D�VSHFLDO�DELOLW\�LV�DOZD\V�PHDVXUHG�E\�\RXU�VSHFLDO�DELOLW\�KDYLQJ�WKH�ORZHVW�VNLOO�UDWLQJ�
&RQWHVWV�DQG�2SSRVHG�5ROOV

SSRVHG�UROOV�WDNH�SODFH�ZKHQ�WZR�FKDUDFWHUV�DUH�FRPSHWLQJ�GLUHFWO\�LQ�VRPH�DUHD���7KLV�FDQ�EH�DQ�DUP�ZUHVWOLQJ�FRQWHVW��D�EDWWOH�RI�ZLOO�RU�DQ�DWWHPSW�WR�FKDUP�D�UHVLVWDQW�VXEMHFW���7KH�RSSRVHG�UROO�UHTXLUHV�ERWK�SDUWLHV�LQ�WKH�FRQWHVW�WR�PDNH�D�UROO�
7R�GR�WKLV��UROO�WZR�WHQ�VLGHG�GLFH�WRJHWKHU���$GG�WKH�QXPEHUV�RQ�WKH�GLFH�WRJHWKHU��]HUR�RQ�WKH�GLH�LV�WHQ���DQG�DGG�WKDW�QXPEHU�WR�WKH�DELOLW\�VFRUH¶V�&RQWHVW�5ROO���7KH�ORZHU�QXPEHU�ZLQV�
2



%DPI�53* ��
%RE�WKH�/LFK�LV�WU\LQJ�WR�FKDUP�-RH�$YHUDJH���%RE
V�DWWULEXWH�LV�����FRQWHVW�UROO������-RH
V�DWWULEXWH�LV�����FRQWHVW�UROO�������7KH\�HDFK�UROO��G�����%RE�JHWV�D�WRWDO�RI�����DYHUDJH�UROO���ZKLFK�ZKHQ�DGGHG�WR�KLV�FRQWHVW�UROO�JLYHV�KLP������-RH�JHWV����D�SUHWW\�JRRG�UROO���JLYLQJ�KLP�D�WRWDO�RI������%RE�ZLQV�DQG�WKH�FKDUP�WDNHV�KROG�
6RPHWLPHV��D�WLH�RFFXUV���7KH�VSHFLILF�HIIHFW�RI�D�WLH�LV�XS�WR�WKH�*0���)RU�H[DPSOH��LI�DUP�ZUHVWOLQJ��SHUKDSV�D�WLH�PHDQV�WKDW�QHLWKHU�SDUW\�PDNHV�DQ\�SURJUHVV�LQ�WKH�GXHO���7LPH�SDVVHV��DQG�WKH�WZR�DUP�ZUHVWOHUV�EHJLQ�WR�VZHDW�DQG�JUXQW���$QRWKHU�UROO�LV�PDGH���2Q�RWKHU�RFFDVLRQV��D�WLH�PD\�LQGLFDWH�WKDW�WKH�WDUJHW�LV�MXVW�WRR�VWXEERUQ���)RU�H[DPSOH��LI�%RE�WKH�/LFK�LV�WU\LQJ�WR�FKDUP�-RH��EXW�-RH�DQG�%RE¶V�UROOV�LQGLFDWH�D�WLH��-RH�UHVLVWV�WKH�FKDUP�DIWHU�DOO�
6RPH�VSHFLDO�DELOLWLHV�UHTXLUH�WKDW�WKH�FKDUDFWHU�DFWLYDWLQJ�WKH�VSHFLDO�DELOLW\�RYHUFRPH�WKH�UHVLVWDQFH�RI�KLV�RU�KHU�WDUJHW���,Q�WKLV�FDVH��LW�PD\�EH�RQH�FKDUDFWHU¶V�SRZHU�DELOLW\�VFRUH�DJDLQVW�DQRWKHU�FKDUDFWHU¶V�UHVLVWDQFH�DELOLW\�VFRUH�
&RPEDW
Q�PDQ\�UROH�SOD\LQJ�JDPHV��VRPHWLPHV�\RX�ILQG�\RXUVHOI�LQ�D�VLWXDWLRQ�ZKHUH�\RX�DUH�IRUFHG�WR�ILJKW���%DPI�LV�QR�GLIIHUHQW���7KH�FRPEDW�V\VWHP�IRU�%DPI�LV�EDVHG�RQ�VNLOOV�DQG�DWWULEXWHV�RI�WKRVH�LQYROYHG�LQ�WKH�ILJKW���8QOLNH�VRPH�FRPEDW�V\VWHPV�\RX�PD\�EH�IDPLOLDU�ZLWK��WKH�FRPEDW�V\VWHP�LQ�%DPI�LV�QRW�GLYLGHG�LQWR�URXQGV���,W�LV�D�&RQWLQXRXV�7LPH�&RPEDW�6\VWHP�&DOFXODWLQJ�&RPEDW�6SHHG%HIRUH�\RX�HQWHU�FRPEDW��\RX�ZLOO�QHHG�WR�NQRZ�D�IHZ�WKLQJV�DERXW�\RXU�FKDUDFWHU���7KH�ILUVW�RI�WKRVH�WKLQJV�LV�WKH�FKDUDFWHU¶V�EDVH�FRPEDW�VSHHG���<RXU�FRPEDW�VSHHG�LV�EDVHG�RQ�\RXU�DELOLW\�VFRUHV�DQG�PRGLILHG�E\�\RXU�DUPRU�DQG��DW�WKH�*0¶V�RSWLRQ��HQFXPEUDQFH�

7KH�EDVH�FRPEDW�VSHHG�LV�HTXDO�WR�\RXU�6WUHQJWK�DQG�$JLOLW\�DGGHG�WRJHWKHU��DQG�GLYLGHG�E\�WHQ��URXQG�RII����7KH�IRUPXOD�ZRXOG�ORRN�OLNH�WKLV�
�$JLOLW\���6WUHQJWK���

)RU�H[DPSOH��LI�\RXU�VWUHQJWK�LV�����DQG�\RXU�$JLOLW\�LV�����\RXU�EDVH�VSHHG�ZRXOG�EH����������� ���������7KLV�ZRXOG�EH�\RXU�VSHHG�LI�\RX�KDG�QR�ZHDSRQ�RU�HQFXPEUDQFH�PRGLILHUV�$UPRU�DQG�HQFXPEUDQFH�PRGLILHUV<RXU�DUPRU�ZHLJKV�\RX�GRZQ�DQG�FDXVHV�\RX�WR�PRYH�PRUH�VORZO\���7KHUH�DUH�IRXU�FDWHJRULHV�RI�DUPRU�DQG�WKHLU�DVVRFLDWHG�FRPEDW�VSHHG�PRGLILHU�
$UPRU�7\SH 0RGLILHU+HDY\ ��0HGLXP ��/LJKW ��1RQH �

,Q�PHGLHYDO�WHUPV��KHDY\�DUPRU�LQFOXGHV�3ODWH�0DLO���0HGLXP�DUPRU�LQFOXGHV�&KDLQ�0DLO���/LJKW�DUPRU�LQFOXGHV�/HDWKHU�DUPRU���7KLV�FDQ�EH�DSSOLHG�WR�VFLHQFH�ILFWLRQ W\SH�DQG�RWKHU�W\SH�DUPRUV�EDVHG�RQ�WKH�*0¶V�FDPSDLJQ���6HH�$SSHQGL[�%�

,
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&RPEDW�6SHHG (YDVLRQ��RU�OHVV ����� ������ ������ ���� �
,QLWLDWLYH.QRZLQJ�\RXU�FRPEDW�VSHHG�DOORZV�\RX�WR�GHWHUPLQH�\RXU�LQLWLDWLYH���,W¶V�VLPSOH���<RX�UROO�D�QXPEHU�RI�WHQ�VLGHG�GLFH�HTXDO�WR�\RXU�(YDVLRQ�SOXV�RQH��DQG�WDNH�WKH�ORZHVW�UROO���7KH�RQO\�FKDUDFWHU�WKDW�GRHV�QRW�UROO�LQLWLDWLYH�LV�WKH�FKDUDFWHU�WKDW�WDNHV�WKH�DFWLRQ�WKDW�EHJLQV�FRPEDW���7KDW�FKDUDFWHU¶V�LQLWLDWLYH�LV�DVVXPHG�WR�EH���
1XKUJRQ¶V�HYDVLRQ�LV����VR�KH�UROOV���WHQ�VLGHG�GLFH���+H�UROOV�D���DQG�D�����+LV�LQLWLDWLYH�LV�D���
2QFH�\RX�KDYH�GHWHUPLQHG�\RXU LQLWLDWLYH��WHOO�\RXU�*0���+H�RU�VKH�ZLOO�WHOO�\RX�ZKHQ�\RX�FDQ�GHFLGH�ZKDW�\RX�ZDQW�WR�GR�LQ�WKH�FRPEDW�
&DOFXODWLQJ�0RYHPHQW<RXU�PRYHPHQW�UDWH�LQGLFDWHV�KRZ�ORQJ�LW�WDNHV��LQ�VHJPHQWV��WR�PRYH�WHQ�IHHW�LQ�GLVWDQFH���7KLV�LV�FDOFXODWHG�E\�VXEWUDFWLQJ�\RXU�(YDVLRQ�IURP����PLQLPXP�RI����
1XKUJRQ¶V�HYDVLRQ�LV����VR�LW�WDNHV�KLP���VHJPHQWV�WR�PRYH����IHHW�DW�D�ZDON�
7DNLQJ�D�&RPEDW�$FWLRQ:KHQ�\RXU�*0�WHOOV�\RX�WKDW�LW�LV�\RXU�WXUQ�WR�GHFLGH�ZKDW�\RX�ZDQW�WR�GR LQ�FRPEDW��DQG�\RX�NQRZ�ZKDW�\RX�ZDQW�WR�GR� \RX�QHHG�WR�ILJXUH�RXW�KRZ�ORQJ�WKDW�DFWLRQ�ZLOO�WDNH���6RPH�IDFWRUV�WKDW�JR�LQWR�WKLV�LQFOXGH�PRYHPHQW��DWWDFNLQJ��QXPEHU�RI�DWWDFNV�\RX�DUH�DOORZHG�DW�D�WLPH��WKH�VSHHG�RI�\RXU�ZHDSRQ��RU�LWV�UDWH�RI�ILUH���DFWLYDWLQJ�D�VSHFLDO�DELOLW\��WKH�UDQJH�WR�\RXU�WDUJHW��DQG�RWKHU�VSHFLDO�IDFWRUV�

0RYHPHQW��)RU�HYHU\����IHHW�\RX�ZLVK�WR�PRYH��DGG�\RXU�PRYHPHQW�LQ�VHJPHQWV�6SHFLDO�DELOLW\�DFWLYDWLRQ��7R�DFWLYDWH�\RXU�VSHFLDO�DELOLW\��DGG����,I�\RXU�VSHFLDO�DELOLW\�DFWLYDWLRQ�LV�H[WHQGHG��\RX�PXVW�LQFUHDVH�WKLV�WLPH�DFFRUGLQJO\�2QH�PLQXWH ,QFUHDVH�DFWLYDWLRQ�WLPH�WR���7HQ�PLQXWHV ,QFUHDVH�DFWLYDWLRQ�WLPH�WR����2QH�KRXU ,QFUHDVH�DFWLYDWLRQ�WLPH�WR�����
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2QFH�\RX�KDYH�UHVROYHG�\RXU�DFWLRQ��UROO�LQLWLDWLYH�DJDLQ���7KHUH�DUH�VRPH�FDVHV�ZKHUH�\RX�GR�QRW�UROO�LQLWLDWLYH�DJDLQ���2QH�VXFK�FDVH�LV�LI�\RX�KDYH�PRUH�WKDQ�RQH�DWWDFN�DYDLODEOH���$�VHFRQG�LV�LQ�WKH�FDVH�RI�PRYHPHQW���,I�\RX�DUH�PRYLQJ��DQG�ZLVK�WR�FRQWLQXH�PRYLQJ�RQFH�\RX UHDFK�\RXU�ILUVW�DQQRXQFHG�GHVWLQDWLRQ��$QRWKHU�LV�LI�\RX�DUH�XVLQJ�D�ILUHDUP��DQG�GR�QRW�PRYH�RU�FKDQJH�WDUJHWV���<RX�FDQ VWLOO�EUDFH��KRZHYHU�
$GG�HLWKHU�\RXU�DFWLRQ¶V�WLPH�RU�\RXU�LQLWLDWLYH�WR�WKH�FXUUHQW�VHJPHQW��DQG�WKDW�LV�ZKHQ�\RX�ZLOO�DFW�DJDLQ� 7KH�VHJPHQWV�FRXQW�XS�IURP����DQG�GR�QRW�UHVHW�+ROGLQJ�<RXU�$FWLRQ<RX�PD\��LI�\RX�ZLVK��FKRRVH�QRW�WR�DFW���,QVWHDG��\RX�VLPSO\�ZDLW�ZKHUH�\RX�DUH�XQWLO�\RX�FKRRVH�WR�DFW���:KHQ�\RX�GHFLGH�\RX�ZLVK�WR�DFW��\RX�PD\�EHJLQ�WKDW�DFWLRQ�RQ�WKH�QH[W�VHJPHQW�0HOHH�:HDSRQ�6NLOO$V�\RX�EXLOG�\RXU�VNLOO�LQ�D�SDUWLFXODU�ZHDSRQ��XVH�RI�WKDW�ZHDSRQ�EHFRPHV�IDVWHU���:KHQ�\RX�ILUVW�VWDUW�RXW�ZLWK�D�SDUWLFXODU�ZHDSRQ��\RX�WHQG�WR�EH�D�ELW�VORZHU�ZLWK�WKDW�ZHDSRQ���)RU�HYHU\�����RI�VNLOO�EHORZ�DYHUDJH��\RX�DUH�VORZHU E\�RQH�VHJPHQW���)RU�HYHU\�����RI�VNLOO�DERYH�DYHUDJH��\RX�DUH�IDVWHU�E\�RQH�VHJPHQW���1RWH�WKDW�\RXU�ZHDSRQ�VSHHG�PD\�QRW�JR�EHORZ���

6NLOO�5DWLQJ 6SHHG�0RGLILHU����� ������� ������� ������ ������� ����� ��6QDS�$FWLRQV6QDS�DFWLRQV�DUH�DFWLRQV�WKDW�\RX�FDQ�WDNH�ZKHQ�\RX�DUH�ZDLWLQJ�IRU�\RXU�LQLWLDWLYH��XVXDOO\�LQ�UHDFWLRQ�WR�VRPH�VXUSULVH�RU�FKDQJH�LQ�FRQGLWLRQV�RI�WKH�FRPEDW��VXFK�DV�WKH�FHLOLQJ�FDYLQJ�LQ�RU�VRPHRQH�DSSHDULQJ�DQG�WDNLQJ�VRPH�DFWLRQ�\RX�GLGQ¶W�NQRZ�DERXW�EHIRUH��
,I�\RX�DUH�FXUUHQWO\�ZDLWLQJ�IRU�\RXU�QH[W�DFWLRQ�WR�EHJLQ��\RX�PD\�PDNH�D�VQDS�DFWLRQ�LPPHGLDWHO\�E\�UROOLQJ�DQ�DELOLW\�FKHFN���7KH�VSHFLILF�FKHFN�GHSHQGV�RQ�WKH�DFWLRQ�\RX�ZLVK�WR�WDNH���,I�\RX�DUH�DFWLYDWLQJ�D�VSHFLDO�DELOLW\�LPPHGLDWHO\��UROO�D�&RQWURO�FKHFN��UHPHPEHU�WR�LQFUHDVH�WKH�FRVW�RI�WKH�VSHFLDO�DELOLW\¶V�DFWLYDWLRQ�E\�RQH�FDWHJRU\�WR�XVH�LW�DV�D�VQDS�DFWLRQ����,I�\RX�DUH�WU\LQJ�WR�GRGJH�RU�PRYH�LQ�VRPH�ZD\��UROO�DQ�$JLOLW\�FKHFN�
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,I�\RX�DUH�LQ�WKH�PLGGOH�RI�DQ�DFWLRQ��VXFK�DV�DWWDFNLQJ�RU DFWLYDWLQJ�D�VSHFLDO�DELOLW\��\RX�PD\�DERUW�WKDW�DFWLRQ�DQG�DWWHPSW�D�VQDS�DFWLRQ�RQ�WKH�IROORZLQJ�VHJPHQW�
&KDUDFWHUV�ZKR�KDG�EHHQ�KROGLQJ�WKHLU�DFWLRQ�PD\�WDNH�D�VQDS�DFWLRQ�ZLWKRXW�WKH�DELOLW\�FKHFN���,I�WKH�FKDUDFWHU�DFWLYDWHV�D�VSHFLDO�DELOLW\�DV�D�VQDS�DFWLRQ��WKH�FRVW�LV�VWLOO�LQFUHDVHG�E\�RQH�FDWHJRU\�6WXQ�:HDSRQV6RPH�ZHDSRQV�DUH�ZHDSRQV�WKDW�DUH�GHVLJQHG�WR�VXEGXH��QRW�NLOO�GLUHFWO\���7KH\�DUH�LQGLFDWHG�DV�EHLQJ�³VWXQ�RQO\´�ZHDSRQV���$OVR��\RX�PD\�XVH�D�QRQ�VWXQ�RQO\�ZHDSRQ�DV�D�VWXQ�ZHDSRQ��VLPSO\�E\�KRZ�\RX�XVH�LW�
:KHQ�DWWDFNLQJ�ZLWK�D�VWXQ�RQO\�ZHDSRQ��\RX�DUH�LQIOLFWLQJ�VXUIDFH�GDPDJH���,I�WKH�WDUJHW¶V�VXUIDFH�KLWV�JR�WR�]HUR�RU�EHORZ��WKH\�DUH�NQRFNHG�XQFRQVFLRXV�
7R�XVH�D�QRQ�VWXQ�RQO\�ZHDSRQ�DV�D�VWXQ�RQO\�ZHDSRQ��VXFK�DV�XVLQJ�WKH�IODW�RI�D�EODGH��\RX�PXVW�PDNH�D�VNLOO�FKHFN���,I�\RX�SDVV��\RX�KDYH�XVHG�WKH�ZHDSRQ�SURSHUO\���:KHQ�\RX�PDNH�\RXU�DWWDFN��\RXU�QRUPDO�GHHS�GDPDJH�LV�FRQVLGHUHG�VXUIDFH�GDPDJH���,I�\RX�IDLO�\RXU�FKHFN��\RX�LQIOLFW�QRUPDO�GDPDJH�$WWDFNLQJ7R�PDNH�DQ�DWWDFN� UROO�SHUFHQWLOH�GLFH���$GG�\RXU�WDUJHW¶V�FRPEDW�VSHHG��DORQJ�ZLWK�DQ\�RWKHU�PRGLILHUV�\RXU�*0�WHOOV�\RX�WR���&RPSDUH�WKH�UHVXOW�WR�WKLV�FKDUW��EDVHG�RQ�\RXU�VNLOO�
:HDSRQ6NLOO &ULWLFDO 0D[�FDW��� +LJK�FDW��� 0HGLXP�FDW��� /RZ�FDW��� )OHVK�FDW��� 0LVV����� � � � � � ���6 �������� � �� �� �� �� ���6 �������� �� �� �� �� ����� ���6 �������� �� �� �� �� ����� ���6 �������� �� �� �� �� ����� ���6 �������� �� �� �� ����� ����� ���6 �������� �� �� �� ����� ����� ���6 �������� �� �� �� ����� ����� ���6 �������� �� �� ����� ����� ����� ���6 �������� �� �� ����� ����� ����� ���6 �������� �� �� ����� ����� ����� ���6 �������� �� ����� ����� ����� ����� ���6 �������� �� ����� ����� ����� ����� ���6 �������� �� ����� ����� ����� ����� ���6 �������� �� ����� ����� ����� ����� ���6 �������� �� ����� ����� ����� ����� ���6 �������� �� ����� ����� ����� ����� ���6 �������� �� ����� ����� ����� ����� ���6 �������� �� ����� ����� ����� ����� ���6 �������� ����� ����� ����� ����� ����� ���6 ����� ����� ����� ����� ����� ����� ����� ��
6�LQ�WKLV�FROXPQ�LQGLFDWHV�\RXU�DFWXDO�VNLOO���)RU�H[DPSOH��LI�\RXU�VNLOO�LV�����\RX�KLW�LQ�FDWHJRU\���RQ�D�UROO�RI��������DQG�PLVV�RQ�D�������
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7KHUH�PD\�EH�DQ�LQVWDQFH�ZKHUH�\RX�PLJKW�ZLVK�WR SXOO�\RXU�SXQFK�RU�FDXVH�OHVV�GDPDJH���)RU�WKLV��UROO�DV�QRUPDO��DQG�JHW�WKH�UHVXOW�RI�\RXU�KLW���<RX�PD\�UHGXFH�WKH�GDPDJH�FODVV�\RX�UROO�DV�IDU�DV�\RX�ZLVK���<RX�PD\�HYHQ�RSW�WR�GR�QR�GDPDJH���7KH�*0�ZLOO�LQWHUSUHW�ZKDW�KDSSHQV�LQ�VXFK�D�FDVH��,I�\RX�FKRRVH�WR�SXOO�\RXU�SXQFK��\RX�PXVW�DQQRXQFH�WKDW�WKLV�LV�ZKDW�\RX�DUH�GRLQJ�EHIRUH�\RX�PDNH�\RXU�DWWDFN�UROO���,I�\RX�DQQRXQFH�WKDW�\RX�DUH�SXOOLQJ�\RXU�SXQFK��\RX�PXVW�UHGXFH�WKH�GDPDJH�LQIOLFWHG�E\�DW�OHDVW�RQH�FDWHJRU\�
7KH�FKDUDFWHU�VKHHW�KDV�D�SODFH�ZKHUH�\RX�FDQ�ILOO�LQ�DOO�WKH�LQIRUPDWLRQ�IURP�WKH�DERYH�FKDUW��IRU�HDFK�RI�\RXU�ZHDSRQV���7KLV�PDNHV�FRPEDW�PRYH�PRUH�TXLFNO\��DV�WKH�ORRNXS�KDV�EHHQ�JUHDWO\�VLPSOLILHG�
,I�\RX�DUH�ILJKWLQJ�DJDLQVW�PRUH�WKDQ�RQH�RSSRQHQW��\RX�PD\�GHFODUH�DQ�DWWDFN�RQ�HDFK�RSSRQHQW�VHSDUDWHO\��SURYLGLQJ�\RX�KDYH�PXOWLSOH�DWWDFNV���+RZHYHU��LI�\RX�ZLVK�WR�VZLWFK�WDUJHWV�DIWHU�\RX�KDYH�GHFODUHG�\RXU�LQWHQWLRQ��\RX�PXVW�IRUHJR�RQH�DWWDFN�HDFK�WLPH�\RX�VZLWFK�3UHFLVLRQ(YDVLRQ�UHSUHVHQWV�KRZ�ZHOO�D�FKDUDFWHU�FDQ�DYRLG�EHLQJ�KLW�KDUG��WXUQLQJ�KDUG�KLWV�LQWR�VRIWHU�RQHV��VHH�(YDVLRQ��DERYH��
3UHFLVLRQ�UHSUHVHQWV�KRZ�DFFXUDWHO\�D�FKDUDFWHU�FDQ�VWULNH�HYHQ�WKRXJK�WKDW�FKDUDFWHU¶V�RSSRQHQW�LV�WU\LQJ�WR�DYRLG�WKH�EORZ���7KLV�LV�PHDVXUHG�E\�WKH�FKDUDFWHU¶V�VNLOO�LQ�D�ZHDSRQ���)LQG�\RXU�ZHDSRQ�VNLOO�DQG�FRQVXOW�WKH�IROORZLQJ�FKDUW�
:HDSRQ�6NLOO 3UHFLVLRQ����� ������� ���� ���2SSRQHQW¶V�HYDVLRQ�FDQQRW�EH�EURXJKW�EHORZ���
7KH�SUHFLVLRQ PRGLILHU�LQFUHDVHV�GDPDJH�FDWHJRU\�RQFH�D�KLW�LV�VFRUHG�DJDLQVW�DQ�RSSRQHQW���5HPHPEHU�WKDW�FULWLFDO�KLWV�FDQQRW�EH�PRGLILHG�EHORZ�FDWHJRU\���GDPDJH���$FWLYHO\�GHIHQGLQJ�\RXUVHOI5DWKHU�WKDQ�DWWDFNLQJ��LI�\RX�DUH�RXWFODVVHG�E\�\RXU�RSSRQHQW��RU�IRU�ZKDWHYHU�UHDVRQ��\RX�PD\�FKRRVH�WR�DFWLYHO\�GHIHQG�\RXUVHOI�UDWKHU�WKDQ�DWWDFNLQJ���7R�GR�VR��PDNH�D�UROO�RQ�WKH�FKDUW�DERYH��XVLQJ�HLWKHU�\RXU�$JLOLW\�VFRUH��GRGJH��RU�\RXU�ZHDSRQ�VNLOO��EORFN�RU�SDUU\��DV�WKH�ZHDSRQ�VNLOO�UDWLQJ���7KH�GDPDJH�FODVV�WKDW�\RX�UROO�LV�VXEWUDFWHG�IURP�WKH�GDPDJH�FODVV�DQ�DWWDFNHU�GRHV�WR�\RX���$Q\WKLQJ�OHVV�WKDQ���LQGLFDWHV�QR�GDPDJH�ZDV�LQIOLFWHG�E\�\RXU�RSSRQHQW¶V�DWWDFN�
$GGLWLRQDOO\��\RX�PD\�FKRRVH�WR�EH�FDXWLRXV���)RU�HDFK�DWWDFN�\RX�KDYH�QRUPDOO\��ZKHQ�EHLQJ�FDXWLRXV��\RX�PD\�PDNH�DQ�DWWDFN�UROO��DQG�DGGLWLRQDOO\��PDNH�D�GHIHQVH�UROO���%RWK�UROOV�KDYH�SHQDOWLHV�

x <RXU�DWWDFN�UROO�LV�GRXEOHG���)RU�H[DPSOH��LI�\RX�UROO�D�����WKH�UHVXOW�LV�WKHQ������ZKLFK�LV�VXUHO\�D�PLVV���<RX�PD\�VWLOO�KLW��ZLWK�D�ORZ�HQRXJK�DWWDFN�UROO���EXW�ZKHQ�EHLQJ�VR�FDXWLRXV��DWWDFN�RSSRUWXQLWLHV�DUH�PRUH�GLIILFXOW�WR�ILQG�x $GG�����SHQDOW\��WR�\RXU�GRGJH�RU�SDUU\�UROO��VHH�DERYH��
%HLQJ�FDXWLRXV�JLYHV�\RX�OHVV�RI�D�FKDQFH�RI�KLWWLQJ��EXW�DOVR�OHVV�RI�D�FKDQFH�RI�EHLQJ�KLW��
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,I�\RX�DUH�JRLQJ�WR�EH�HLWKHU�FDXWLRXV�RU�DFWLYHO\�GHIHQG�\RXUVHOI��\RX�PXVW�GHFODUH�WKLV�EHIRUH�DQ\�DWWDFNV�DUH�UROOHG�LQ�\RXU�FXUUHQW�LQLWLDWLYH���2QFH�WKLV�VWDQFH�LV�GHFODUHG��\RX�FDQQRW�FKDQJH�WKLV�XQWLO�\RXU�QH[W�LQLWLDWLYH�$UPRU$UPRU��DV�\RX�PLJKW�H[SHFW��FRYHUV�DQG�SURWHFWV�\RX�IURP�GDPDJH��$UPRU�KDV�D�VRDN�UDWLQJ�WKDW�WHOOV�\RX�KRZ�PXFK�GDPDJH�LW�SURWHFWV�\RX�IURP��DQG�DQ�HQFXPEUDQFH�WKDW�WHOOV�\RX�KRZ�PXFK�LW�VORZV�\RX�GRZQ�LQ�FRPEDW��:KHQ�\RX�DUH�KLW�LQ�FRPEDW��\RXU�DUPRU�UHGXFHV�WKH�DPRXQW�RI�GDPDJH�\RX�WDNH�E\�LWV�VRDN�UDWLQJ��,I�WKH�DUPRU�WDNHV�DOO�WKH�GDPDJH�IURP�DQ�DWWDFN��\RX�PXVW�UROO�DQ�DUPRU�FKHFN� 7R�GR�VR��UROO�WZR�WHQ�VLGHG�GLFH�DQG�DGG�WKHP�WRJHWKHU��$GG�WR�WKLV�WKH�GDPDJH�FDWHJRU\�RI�WKH�DWWDFN��,I�WKH�UHVXOW�LV�JUHDWHU�WKDQ�RU�HTXDO�WR�����\RXU�DUPRU�ORVHV�D�SRLQW�RI�VRDN�XQWLO�LW�LV�UHSDLUHG�
6RPH�DUPRU�LV�RI�D�KLJKHU�RU�ORZHU�TXDOLW\��)RU�WKHVH��WKH�WDUJHW�QXPEHU�RI����LV�UDLVHG�RU�ORZHUHG�UHVSHFWLYHO\��7KLV�VKRZV�WKDW�VRPH�DUPRU�FDQ�WDNH�PRUH�SXQLVKPHQW�EHIRUH�EHFRPLQJ�GDPDJHG��ZKLOH�RWKHU�DUPRU�WDNHV�OHVV��6KLHOGV:KHQ�XVLQJ�D�VKLHOG��\RX�PD\�HLWKHU�GHIOHFW�D�EORZ�RU�UHGXFH�WKH�GDPDJH�LQIOLFWHG�IURP�WKDW�EORZ���0DNH�D�UROO�ZKHQ�\RX�DUH�KLW�RQ�\RXU�VKLHOG�VLGH���,I�\RX�UROO�LQ�WKH�ORZ�UDQJH������RI�WKH�RYHUDOO�SURWHFWLRQ�JUDQWHG���WKH�VKLHOG�WDNHV�DOO�WKH�GDPDJH�IURP�WKH�DWWDFN���,I�\RX�UROO�LQ�WKH�PRGHUDWH�UDQJH������RI�WKH�RYHUDOO�SURWHFWLRQ�JUDQWHG���WKH�VKLHOG�VRDNV�D�FHUWDLQ�DPRXQW�IURP�WKH�DWWDFN��GHSHQGLQJ�RQ�WKH�VKLHOG¶V�VRDN�UDWLQJ����,I�\RX�IDLO�WKH�UROO��\RX�WDNH�QRUPDO�GDPDJH�IURP�WKH�DWWDFN���6KLHOGV�WKDW�WDNH�DOO�WKH�GDPDJH�IURP�DQ�DWWDFN�PXVW�PDNH�DQ�DUPRU�FKHFN���)DLOXUH�RI�WKLV�DUPRU�FKHFN�LQGLFDWHV�WKDW�WKH�VKLHOG�VRDN�LV�UHGXFHG���7KXV��DIWHU�RQH�IDLOHG�DUPRU�FKHFN��D�EXFNOHU�EHFRPHV�ZRUWKOHVV�XQWLO�LW�FDQ�EH�UHSDLUHG���6HH�$SSHQGL[�%�IRU�VKLHOG�VSHFLILFV�+LW�3RLQWV(DFK�FKDUDFWHU�KDV�WZR�NLQGV�RI�KLW�SRLQWV�x 6XUIDFH�+LW 3RLQWV�PHDVXUH�OLJKW��H[WHUQDO�GDPDJH�\RX�WDNH��2QFH�DOO�VXUIDFH�KLW�SRLQWV�DUH�WDNHQ��\RX�PD\�FRQWLQXH�ILJKWLQJ��EXW�\RX�DUH�DW�D�SHQDOW\��$Q\�WLPH�\RX�ODQG�D�EORZ�ZKHQ�DWWDFNLQJ��WKH�GDPDJH�LV�UHGXFHG�E\�WZR�GDPDJH�FDWHJRULHV�x 'HHS�+LW�3RLQWV�PHDVXUH�KRZ�PXFK�GHHS�ERG\�SXQLVKPHQW�\RX�FDQ�ZLWKVWDQG�EHIRUH�G\LQJ��:KHQ�\RXU�ODVW�GHHS�KLW�SRLQW�LV�WDNHQ��\RX�FROODSVH�WR�WKH�JURXQG��<RX�PD\�GLH�RU�\RX�PD\�VLPSO\�ZDNH�XS�DIWHU�D�SHULRG�RI�XQFRQVFLRXVQHVV��\RXU�*0�ZLOO�GHWHUPLQH�ZKLFK��
$W�IXOO�KHDOWK��\RX�KDYH�DV�PDQ\�6XUIDFH�+LW�3RLQWV��6+3��DV�\RX�GR�'HHS�+LW�3RLQWV��'+3����7KHVH�DUH�FDOFXODWHG�E\�GLYLGLQJ�\RXU�&RQVWLWXWLRQ�E\���DQG�URXQGLQJ�RII���
,I�\RXU�&RQVWLWXWLRQ�LV�����ORZ���\RXU�6+3�DQG�'+3�ERWK�HTXDO����
7DNLQJ�'DPDJH:KHQ�\RX�DUH�KLW�DQG�WDNH�GDPDJH��WKDW�GDPDJH�LV�DSSOLHG�LQ�WKH�IROORZLQJ�RUGHU��� 6KLHOGV�DUH�WKH�ILUVW�OD\HU�WKDW�PD\�EH�KLW�RU�GHIOHFW�GDPDJH�DZD\�IURP�\RX��� $UPRU�KDV�D�6RDN�UDWLQJ���5HGXFH�WKH�GDPDJH�\RX�WDNH�E\�WKH�$UPRU�6RDN�UDWLQJ���5HPHPEHU�WKDW�LI�\RXU�DUPRU�VRDNV�DOO�GDPDJH�IURP�DQ�DWWDFN��\RX�PXVW�PDNH�DQ�DUPRU�FKHFN��� )XUWKHU�GDPDJH�LV�DSSOLHG�WR�\RXU�6XUIDFH�+LW�3RLQWV��XS�WR�WKH�GDPDJH�UDWLQJ�IRU�WKH�ZHDSRQ��)RU�H[DPSOH��\RX�DUH�WDNLQJ����GDPDJH���)RXU�GDPDJH�ZDV�DEVRUEHG�E\�\RXU�DUPRU��OHDYLQJ����GDPDJH���,I�WKH�ZHDSRQ¶V�GDPDJH�UDWLQJ�LV����\RX�DSSO\���SRLQWV�RI�WKDW�GDPDJH�WR�\RXU�6XUIDFH�+LW�3RLQWV��DQG�UHGXFH�WKH�GDPDJH�E\����OHDYLQJ���SRLQWV���
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�� 7KH�GDPDJH�DERYH�\RXU�$UPRU�DQG�6XUIDFH�+LW�3RLQWV�LV�DSSOLHG�WR�'HHS�+LW�3RLQWV���:KHQ�\RXU�'HHS�+LW�3RLQWV�DUH�UHGXFHG�WR����\RX�DUH�GHDG�RU�G\LQJ�+HDOLQJ�'DPDJH7KH�UDWH�DW�ZKLFK�\RX�KHDO�GDPDJH�\RX�KDYH�WDNHQ�GHSHQGV�RQ�\RXU�&RQVWLWXWLRQ�VFRUH���(YHU\�GD\�DIWHU�\RXU�QRUPDO�VOHHS�WLPH��\RX�UHJDLQ�D�QXPEHU�RI�GHHS�KLW�SRLQWV�HTXDO�WR�\RXU�&RQVWLWXWLRQ�$SWLWXGH�5ROOV��VHH�$ELOLW\�6FRUHV�± $SWLWXGH�5ROOV���

6SRUN�LV�YHU\�KHDOWK\���+LV�&RQVWLWXWLRQ�VFRUH�LV������7KLV�PHDQV�WKDW�KH�ZLOO�KHDO���'+3¶V�HYHU\�GD\�
,I�\RX�UHVW�IRU�WKH�HQWLUH�GD\��DQG�WDNH�QR�VWUHQXRXV�DFWLRQ��WKLV�UDWH�LV�GRXEOHG���,I�\RX�DUH�UHVWLQJ��DQG�LQ�WKH�FDUH RI�D�KHDOHU��SK\VLFLDQ��RU�RWKHU�IXOO�WLPH�PHGLFDO�FDUH��WKLV�UDWH�LV�WULSOHG�
,Q�DGGLWLRQ��\RX�DOVR�UHJDLQ�WZR�VXUIDFH�KLW�SRLQWV�HYHU\�KRXU��DV�ORQJ�DV�\RX�DUH�QRW�ILJKWLQJ�RU�SHUIRUPLQJ�VWUHQXRXV�DFWLYLW\�GXULQJ�WKDW�WLPH��
+DQG�WR�+DQG�&RPEDW�DQG�0DUWLDO�$UWV

KHUH�DUH�VHYHUDO�GLIIHUHQW�XQDUPHG�ILJKWLQJ�VW\OHV��HDFK�FRPSOHWH�ZLWK�WKHLU�RZQ�PRYHV�DQG�VSHFLDOWLHV���7KLV�LQFOXGHV�NLFNER[LQJ��NXQJ�IX��MXGR��-HHW�.XQH�'R��PLOLWDU\�KDQG�WR�KDQG�WUDLQLQJ��VWUHHW�ILJKWLQJ��ER[LQJ��DQG�RWKHU�VW\OHV���+RZHYHU��LQ�RUGHU�WR�UHSUHVHQW�WKLV�LQ�WKH�JDPH�ZLWKRXW�VSHQGLQJ�GR]HQV�RI�SDJHV�RQ�LW��WKH�V\VWHP�KDV�EHHQ�VLPSOLILHG�LQWR�YDULRXV�SOD\HU�GHILQHG�SDWKV�1XPEHU�RI�$WWDFNV$�PDUWLDO�DUWLVW�KDV�D�EDVH�RI�RQH�DWWDFN�SHU�URXQG��$Q�DGYDQWDJH�WR�PDUWLDO�DUWV�LV�WKDW \RX�PD\�XVH�\RXU�DWWDFNV�DV�GHIHQVH�UROOV���7KHVH�GHIHQVH�UROOV�DUH�WUHDWHG�OLNH�WKH�³FDXWLRXV´�VWDQFH��LQ�WKDW�\RX�DGG�D�����SHQDOW\�WR�\RXU�UROO�WR�SDUU\�RU�EORFN�DQ�DWWDFN��ZLWKRXW�WKH�SHQDOW\�RI�GRXEOLQJ�\RXU�DWWDFN�UROO�'DPDJH7KH�EDVH�GDPDJH�IRU�D KDQG�WR�KDQG�DWWDFN�LV�6WUHQJWK�DSWLWXGH�UROOV���7KLV�PD\�EH�LQFUHDVHG��GHSHQGLQJ�RQ�WKH�PDUWLDO�DUWV�SDWK�WKH�SOD\HU�FKRRVHV�IRU�KLV�RU�KHU�FKDUDFWHU��,W�PD\�DOVR�EH�LQFUHDVHG�E\�VXFK�LWHPV�DV�EUDVV�NQXFNOHV�RU�VSLNHG�NQXFNOHV�0RYHV$W�FHUWDLQ�WKUHVKROGV�RI�WKH�PDUWLDO�DUWLVW¶V�VNLOO��WKDW�FKDUDFWHU�JDLQV�FHUWDLQ�VSHFLDO�³PRYHV�´�UDQJLQJ�IURP�PLQRU�WR�PDMRU��ZKLFK�JLYH�WKH�FKDUDFWHU�FHUWDLQ�DGYDQWDJHV���7KH�WKUHVKROGV�RI�VNLOO�WR�UHPHPEHU�DUH�������PLQRU��������OHVVHU��������PLGGOH��������JUHDWHU���DQG�������PDMRU����7KH�SOD\HU�EXLOGV�KLV�RZQ�SDWK�IRU�KLV�FKDUDFWHU¶V�PDUWLDO�DUWV�VNLOO�E\�VHOHFWLQJ�D�PRYH�DW�HDFK�WKUHVKROG�WKDW�KLV�FKDUDFWHU�UHDFKHV���0DUWLDO�DUWV�PD\�EH�WDNHQ�PXOWLSOH�WLPHV�WR�JDLQ�PRUH�PRYHV���7KHUH�DUH�DOVR�FHUWDLQ�QDPHG�SDWKV��ZKLFK�DSSHDU�EHORZ�WKLV�OLVW�RI�PRYHV��ZKLFK�WKH�PDUWLDO�DUWLVW�PXVW�WDNH�LQ�RUGHU�IURP�0LQRU�XS���,Q�RWKHU�ZRUGV��ORZHU�EHQHILWV�LQ�D�SDWK�DUH�SUHUHTXLVLWHV�IRU�KLJKHU�EHQHILWV�
0LQRU�0RYHV������:HDSRQ�XVH��,I�WKH�DUW�WKDW�WKH�PDUWLDO�DUWLVW�LV�GHVLJQLQJ�LV�FRPSDWLEOH�ZLWK�WKH�XVH�RI�D�ZHDSRQ��WKH�PDUWLDO�DUWLVW�FDQ�XVH�WKDW�ZHDSRQ�ZLWK�KLV�RU�KHU�PRYHV� 7KH�GDPDJH�IURP�WKDW�ZHDSRQ�LV�LQFUHDVHG�E\�WKH�FKDUDFWHU¶V�VWUHQJWK�DSWLWXGH�UROOV�0DUWLDO�DWWDFN��0DUWLDO�DUWLVW¶V�EDVH�QXPEHU�RI�DWWDFNV�LV�LQFUHDVHG�WR�WZR�
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/HVVHU�0RYHV������$JJUHVVLYH�3DUU\��:KHQ�XVLQJ�D�GHIHQVH��LI�DQ�DWWDFN�LV�EORFNHG��WKH�PDUWLDO�DUWLVW�LQIOLFWV�KDOI�GDPDJH�RQ�WKH�EORFNHG�DWWDFNHU��'DPDJH�LV�KDOYHG�DIWHU�DGMXVWLQJ�IRU�HYDVLRQ�DQG�SUHFLVLRQ�'XDO�:HDSRQ�)LJKWLQJ��7KH�FKDUDFWHU�LV�DEOH�WR�XVH�WZR�ZHDSRQV�HIIHFWLYHO\��7KLV�LV�VLPLODU�WR�PXOWLSOH�DWWDFNV��LQ�WKDW�DOO�DWWDFNV�KDSSHQ�EHIRUH�LQLWLDWLYH�LV�UH�UROOHG��DQG�WKH�DWWDFNV�DUH�VHSDUDWHG�E\�WKH�ZHDSRQ�VSHHG�RI�WKH�DWWDFNLQJ�ZHDSRQ�1HUYH�6WULNH��,QVWHDG�RI�KDYLQJ�PXOWLSOH�DWWDFNV�DJDLQVW�DQ�RSSRQHQW��WKH�PDUWLDO�DUWLVW�FDQ�FRQFHQWUDWH�RQ�GHIHDWLQJ�KLV�WDUJHW¶V�DUPRU��,I�WKH�DWWDFN�UROO�LV�GRXEOHG�DQG�WKH�DWWDFN�VXFFHVVIXOO\�KLWV��WKH�KLW�LJQRUHV�DUPRU���2WKHUZLVH��LW�LV�WUHDWHG�DV�D�QRUPDO�DWWDFN�7ULFN�$WWDFN��0DNH�WZR�DWWDFN�UROOV�DQG�XVH�WKH�EHWWHU�RI�WKH�WZR�DV�\RXU�DWWDFN��7KLV�PD\�RQO\�EH�XVHG�RQFH�SHU�RSSRQHQW�SHU�HQFRXQWHU�DQG�PXVW�EH�GHFODUHG�EHIRUH�WKH�DWWDFN�LV�UROOHG�:DON�RII�WKH�3DWK��6HOHFW�D�PLQRU�PRYH�IURP�DQ\�RI�WKH�SDWKV�
0LGGOH�0RYHV������$OO�RXW�$WWDFN�RU�'HIHQVH��,QVWHDG�RI�WKH�PDUWLDO�DUWLVW¶V�QRUPDO�DWWDFNV�DQG�GHIHQVHV��WKH�FKDUDFWHU�JHWV�WZR�DGGLWLRQDO�DWWDFNV�DQG�QR�GHIHQVHV��RU�WZR�DGGLWLRQDO�GHIHQVHV�DQG�QR�DWWDFNV��7KH�QRUPDO�����SHQDOW\�RQ�WKH�EORFNV�VWLOO�VWDQGV�&KRNH��7KH�PDUWLDO�DUWLVW�KROGV�DQ�RSSRQHQW��FKRNLQJ�WKHP���7KH�RSSRQHQW�DQG�WKH�PDUWLDO�DUWLVW�PDNH�D�6WUHQJWK�FRQWHVW�UROO�RQ�WKH�RSSRQHQW¶V�LQLWLDWLYH�WR�HVFDSH�WKH�KROG���)DLOXUH�WR�HVFDSH�JLYHV�WKH�WDUJHW�D�FXPXODWLYH�SHQDOW\�RI���RQ�WKH�QH[W�FKHFN��ZKLFK�KDSSHQV�RQ�WKH�WDUJHW¶V�QH[W�LQLWLDWLYH���:KHQ�LW�LV�LPSRVVLEOH�IRU�WKH�WDUJHW�WR�HVFDSH��LW�LV�DVVXPHG�WKDW�WKH�WDUJHW�LV�XQFRQVFLRXV�&RXQWHUDWWDFN��:KHQ�WKH�FKDUDFWHU�LV�RQ�IXOO�GHIHQVH��WKDW�FKDUDFWHU�JHWV�RQH�UHWXUQ�DWWDFN�LI�DW�OHDVW�RQH�EORFN�FRPSOHWHO\�UHPRYHV�GDPDJH���2SSRQHQW�ZRXOG�JHW�D�EORFN�UROO�DV�QRUPDO��EXW�FDQ�QRW�GRGJH�'LVDUP��7KH�PDUWLDO�DUWLVW�PD\�DWWDFN�WKH�RSSRQHQW¶V�ZHDSRQ�JUDVS���5ROO�DQ�DWWDFN�QRUPDOO\���7KH�RSSRQHQW�PD\�PDNH�D�VWUHQJWK�FKHFN�WR�KROG�WKH�ZHDSRQ���7KLV�UROO�LV�SHQDOL]HG�E\�WKH�GDPDJH�VKRZQ�RQ�WKH�PDUWLDO�DUWLVW¶V�DWWDFN�)HLQW��&RVWV�WZR�DWWDFNV�WR�XVH���0DUWLDO�DUWLVW�PDNHV�DQ�RSSRVHG�'H[WHULW\�UROO�YHUVXV�KLV�RU�KHU�RSSRQHQW���,I�WKH�PDUWLDO�DUWLVW�ZLQV��KH�RU�VKH�JHWV�DQ�DXWRPDWLF�KLW�DWWDFN���5ROO��G���������LV�D�FDWHJRU\���KLW������LV�FDWHJRU\��������LV�FDWHJRU\��������LV�FDWHJRU\����DQG������LV�FDWHJRU\���0DUWLDO�$WWDFN�,,��0DUWLDO�DUWLVW�DFTXLUHV�DQ�DGGLWLRQDO�DWWDFN�GHIHQVH���7KLV�PD\�RQO\�EH�WDNHQ�RQFH�DW�WKLV�OHYHO�:DON�RII�WKH�3DWK��6HOHFW�D�OHVVHU�PRYH�IURP�DQ\�RI�WKH�SDWKV�
*UHDWHU�0RYHV������3RZHU�$WWDFN��7KH�PDUWLDO�DUWLVW�FDQ�GHFUHDVH�WKH�QXPEHU�RI�DWWDFNV�WDNHQ�LQ�RUGHU�WR�DGG���GDPDJH�WR�D�VLQJOH�DWWDFN���7KLV�PD\�EH�GRQH�DV�PDQ\�WLPHV�DV�GHVLUHG��LQFOXGLQJ�FRPSRXQGLQJ�GDPDJH�LQWR�D�VLQJOH�DWWDFN���7KLV�PXVW�EH�GHFODUHG�EHIRUH�WKH�DWWDFN�LV�UROOHG�6SHHG��0DUWLDO�DUWLVW�DFTXLUHV�DQ�DGGLWLRQDO�DWWDFN�GHIHQVH� 7KLV�LV�IUHH��DQG�PD\�RQO\�EH�WDNHQ�RQFH�DW�WKLV�OHYHO�(VFDSH��,I�WKH�PDUWLDO�DUWLVW�LV�EHLQJ�KHOG�E\�VRPHRQH�ZKR�GRHV�QRW�KDYH�DQ\�VSHFLDO�KROGLQJ��FKRNLQJ�RU�JUDSSOLQJ�VNLOO��WKH�PDUWLDO�DUWLVW�PD\�HVFDSH�DXWRPDWLFDOO\�RQ�KLV�LQLWLDWLYH���,I�WKH�KROGHU�KDV�D�VNLOO��WKHUH�DUH�QR�SHQDOWLHV�WR�WKH�FRQWHVW�UROO�WR�WU\�WR�HVFDSH�:DON�RII�WKH�3DWK��6HOHFW�D�PLGGOH�PRYH�IURP�DQ\�RI�WKH�SDWKV�
0DMRU�0RYHV�������%XOOHWFDWFKHU�� 7KH�PDUWLDO�DUWLVW�FDQ�XVH�EORFNV�DJDLQVW�UDQJHG�ZHDSRQV�LQFOXGLQJ�DUURZV�DQG�EXOOHWV�0DUWLDO�$WWDFN�,,,��0DUWLDO�DUWLVW�DFTXLUHV�DQ�DGGLWLRQDO�DWWDFN�GHIHQVH� 7KLV�PD\�RQO\�EH�WDNHQ�RQFH�DW�WKLV�OHYHO�:DON�RII�WKH�3DWK��6HOHFW�D�JUHDWHU�PRYH�IURP�DQ\�RI�WKH�SDWKV�



%DPI�53* ��
%UHDN�6WXII�3DWK7KH�PDUWLDO�DUWLVW�GHYHORSV�VSHFLDO�VNLOOV�QHFHVVDU\�WR�EH�DEOH�WR�HIIHFWLYHO\�EUHDN�VWXII��,I�WKH�EUHDN�DWWHPSW�LV�DW�WKH�KLJKHVW�OHYHO�WKDW�WKH�PDUWLDO�DUWLVW�LV�FDSDEOH�RI��WKH�FKDUDFWHU�PXVW�FRQFHQWUDWH�IRU�D�IXOO�PLQXWH�EHIRUH�PDNLQJ�WKH�DWWHPSW��,I�WKH�WDVN�LV�RQH�OHYHO�EHORZ�WKH�KLJKHVW�OHYHO�WKH�PDUWLDO�DUWLVW�FDQ�SHUIRUP��WKH�FKDUDFWHU�PXVW�FRQFHQWUDWH�IRU����VHFRQGV�EHIRUH�PDNLQJ�WKH�DWWHPSW��$W�WZR�OHYHOV�ORZHU��WKH�FKDUDFWHU�PXVW�FRQFHQWUDWH�IRU����VHFRQGV��$W�WKUHH�OHYHOV�ORZHU��WKH�FKDUDFWHU�PXVW�FRQFHQWUDWH�IRU���VHFRQGV��$W�IRXU�OHYHOV�ORZHU��WKH�FKDUDFWHU�QHHG�QRW�FRQFHQWUDWH�EHIRUH�PDNLQJ�DQ�DWWHPSW�DW�EUHDNLQJ�

0LQRU� &KDUDFWHU�PD\�EUHDN�D�ERDUG�XS�WR�RQH�LQFK�WKLFN��7KLV�LV�XVDEOH�DJDLQVW�OLJKW�GRRUV�DQG�RWKHU�WKLQ�ZRRG�VWUXFWXUHV�/HVVHU� &KDUDFWHU�PD\�EUHDN�ZRRG�XS�WR�WKUHH�LQFKHV�WKLFN��7KLV�LV�XVDEOH�DJDLQVW�SODVWHU�ZDOOV�DQG�QRUPDO�GRRUV�0LGGOH� &KDUDFWHU�PD\�EUHDN�EULFNV��7KLV�LV�XVDEOH�DJDLQVW�KHDY\�GRRUV�DQG�ZRRG�IUDPH�H[WHULRU�ZDOOV�*UHDWHU� &KDUDFWHU�PD\�EUHDN�VWRQHV�XS�WR�VL[�LQFKHV�WKLFN��7KLV�LV�XVDEOH�DJDLQVW�EULFN�ZDOOV�DQG�KHDY\�ZRRG�EHDPV��0DMRU� &KDUDFWHU�PD\�NQRFN�D�KROH�LQWR�D�VWRQH�ZDOO�WKDW�LV�XS�WR����LQFKHV�WKLFN�
'HIOHFWLRQ�3DWK$V�D�OHVVHU��PLGGOH��JUHDWHU�RU�PDMRU�PRYH��WKH�PDUWLDO�DUWLVW�PD\�DWWHPSW�WR�GHIOHFW�WKURZQ�RU�ERZ�ILUHG�PLVVLOHV���7KH�PDUWLDO�DUWLVW�PXVW�EH�DZDUH�WKDW�WKH�PLVVLOH�ZDV�VKRW�DW�KLP�RU�KHU��DQG�PXVW�JLYH�XS�DQ�DWWDFN�GHIHQVH�UROO���)RU�HYHU\�����EHORZ�WKH�WDUJHW�QXPEHU��WKH�PDUWLDO�DUWLVW�PD\�UHGLUHFW�WKH�PLVVLOH�XS�WR���q�� )RU�H[DPSOH��LI�WKH�WDUJHW�QXPEHU�LV������DQG�WKH�SOD\HU�UROOV�����WKH�PLVVLOH�PD\�EH�GHIOHFWHG�XS�WR���q IURP�LWV�RULJLQDO�IOLJKW�SDWK���7KH�FKDUDFWHU�PD\�DOVR�GHYHORS�D�'HIOHFWHG�0LVVLOH�VNLOO�RQFH�0LGGOH�PRYH�LV�DFKLHYHG���7KLV�VNLOO�LV�XVHG�WR�GHWHUPLQH�LI�WKH�FKDUDFWHU�GHIOHFWV�WKH�PLVVLOH�DFFXUDWHO\�DW�D�WDUJHW���'HIOHFWLRQ�SDWK�LV�UHODWHG�WR�4XLFNQHVV�SDWK�

0LQRU� &KDUDFWHU�LV�DEOH�WR�XVH�IXOO�HYDVLRQ�YHUVXV�ERZ�ILUHG�PLVVLOHV�/HVVHU� 'HIOHFWLRQ�WDUJHW������0LGGOH� 'HIOHFWLRQ�WDUJHW������*UHDWHU� &KDUDFWHU�PD\�XVH�IXOO�HYDVLRQ�YHUVXV�SLVWRO�ILUHG�PLVVLOHV���'HIOHFWLRQ�WDUJHW�������0DMRU� &KDUDFWHU�PD\�XVH�IXOO�HYDVLRQ�YHUVXV�ULIOH�ILUHG�PLVVLOHV���'HIOHFWLRQ�WDUJHW������
3RZHU�3DWK7KH�PDUWLDO�DUWLVW�GHYHORSV�VWUHQJWK� WRXJKQHVV�LQ�KDQGV�DQG�RU�IHHW��DQG�VWULNLQJ�VNLOO�DQG�WHFKQLTXH�WR�PD[LPL]H�WKH�LPSDFW�RI�EORZV�ODQGHG�

0LQRU� ,QFUHDVH�EDVH�RSHQ�KDQG�GDPDJH�E\����FXPXODWLYH�/HVVHU� ,QFUHDVH�EDVH�RSHQ�KDQG�GDPDJH�E\����FXPXODWLYH�0LGGOH� ,QFUHDVH�EDVH�RSHQ�KDQG�GDPDJH�E\����FXPXODWLYH�*UHDWHU� ,QFUHDVH�EDVH�RSHQ�KDQG�GDPDJH�E\����FXPXODWLYH�0DMRU� ,QFUHDVH�EDVH�RSHQ�KDQG�GDPDJH�E\����FXPXODWLYH�
4XLFNQHVV�3DWK7KH�PDUWLDO�DUWLVW�RI�WKLV�GLVFLSOLQH�ZRUNV�DW�LPSURYLQJ�KLV�RU�KHU�TXLFNQHVV�LQ�FRPEDW��DQG�LV�DEOH�WR�PDNH�VSHFLDO�PRYHV�WKDW�UHO\�RQ�WKLV�TXLFNQHVV���4XLFNQHVV�SDWK�LV�UHODWHG�WR�'HIOHFWLRQ�SDWK�

0LQRU� ,PSURYH�FRPEDW�VSHHG�E\���/HVVHU� ,PSURYH�HYDVLRQ�E\����5HGXFH�ZHDSRQ�VSHHG�E\����PLQLPXP����LI�XVLQJ�D�PHOHH�ZHDSRQ�ZLWK�\RXU�PDUWLDO�DUWV�VW\OH��UHTXLUHV�ZHDSRQ�XVH��
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0LGGOH� 0DUWLDO�DUWLVW�JDLQV�WKH�DELOLW\�WR�PDNH�D�WKURZQ�PLVVLOH�DWWDFN�ZKLOH�LQ�PHOHH��5HGXFH�ZHDSRQ�VSHHG�E\����PLQLPXP����LI�XVLQJ�D�PHOHH�ZHDSRQ�ZLWK�\RXU�PDUWLDO�DUWV�VW\OH��UHTXLUHV�ZHDSRQ�XVH��*UHDWHU� 0DUWLDO�DUWLVW�JDLQV�WKH�%ODGH�7UDSSLQJ�DELOLW\���:KHQ�DWWDFNHG�ZLWK�D�PHGLXP�RU�ODUJHU�EODGHG�ZHDSRQ��WKH�PDUWLDO�DUWLVW�FDQ�WUDS�WKH�EODGH�RI�WKDW�ZHDSRQ�LQ�KLV�KDQGV���$WWDFNHU�FDQ�UROO�D�VWUHQJWK�FRQWHVW�UROO�RQ�KLV�RU�KHU�QH[W�LQLWLDWLYH�WR�WU\�WR�IUHH�WKH�EODGH��5HGXFH�ZHDSRQ�VSHHG�E\����PLQLPXP����LI�XVLQJ�D�PHOHH�ZHDSRQ�ZLWK�\RXU�PDUWLDO�DUWV�VW\OH��UHTXLUHV�ZHDSRQ�XVH��0DMRU� 0DUWLDO�DUWLVW�PD\�DWWHPSW�WR�FDWFK�D�WKURZQ�RU�ERZ�ILUHG�PLVVLOH�WKDW�LV�DLPHG�DW�KLP�RU�KHU���7KH�PDUWLDO�DUWLVW�PXVW�EH�DZDUH�RI�WKH�DWWDFN���&DWFKLQJ�WKH�PLVVLOH�LV�D�'H[WHULW\�EDVHG�VNLOO��ZKLFK�FDQ�EH�LPSURYHG�DV�D�QRUPDO�VNLOO�RQFH�DWWDLQHG��5HGXFH�ZHDSRQ�VSHHG�E\����PLQLPXP����LI�XVLQJ�D�PHOHH�ZHDSRQ�ZLWK�\RXU�PDUWLDO�DUWV�VW\OH��UHTXLUHV�ZHDSRQ�XVH��

6HQVH�3DWK7KLV�GLVFLSOLQH�KHOSV�WKH�PDUWLDO�DUWLVW�EHFRPH�DZDUH�RI�KLV�RU�KHU�VXUURXQGLQJV��QRWLFH�WKLQJV�WKDW�PLJKW�RWKHUZLVH�QRW�EH�VHHQ��DQG�KHOS�VHQVH�ZKHQ�GDQJHU�H[LVWV�
0LQRU� ����FKDQFH�WR�GHWHFW�D�VQHDN�DWWDFN�RU�DPEXVK��*0�UROOV�WKLV����0DUWLDO�DUWLVW�FDQ�DERUW�DWWDFNV�WR�UHDFW�WR�DQRWKHU�VLWXDWLRQ�ZLWKRXW�SHQDOW\�/HVVHU� ����FKDQFH�WR�GHWHFW�D�VQHDN�DWWDFN�RU�DPEXVK��*0�UROOV�WKLV����*DLQ�(VFDSH�VNLOO��ZKLFK�DOORZV�WKH�FKDUDFWHU�WR�JHW�RXW�RI�FRPEDW�HYHQ�ZKHQ�VXUURXQGHG�0LGGOH� ����FKDQFH�WR�GHWHFW�D�VQHDN�DWWDFN�RU�DPEXVK��*0�UROOV�WKLV����*DLQ�&RPEDW�$ZDUHQHVV��ZKLFK�SURYLGHV�WKH�PDUWLDO�DUWLVW�ZLWK�KLV�RU�KHU�IXOO�HYDVLRQ�DJDLQVW�DOO�PHOHH�RSSRQHQWV��UDWKHU�WKDQ�MXVW�IURQWDO�RQHV�*UHDWHU� ����FKDQFH�WR�GHWHFW�D�VQHDN�DWWDFN�RU�DPEXVK��*0�UROOV�WKLV����*DLQ����q YLVLRQ�ZKHQ�LQ�FRPEDW�0DMRU� ����FKDQFH�WR�GHWHFW�D�VQHDN�DWWDFN�RU�DPEXVK��*0�UROOV�WKLV����*DLQ�WKH�DELOLW\�WR�ILJKW�DV�QRUPDO�ZKHQ�EOLQGHG�RU�EOLQGIROGHG�

7KURZLQJ�3DWK7KH�PDUWLDO�DUWLVW�KDV�WUDLQHG�LQ�OHYHUDJH�DQG�PRPHQWXP��DQG�FDQ�XVH�WKHVH�WR�WKURZ�RSSRQHQWV�
0LQRU� %\�ZLQQLQJ�DQ�RSSRVHG�'H[WHULW\�UROO��WKH�PDUWLDO�DUWLVW�FDQ�UROO�D�PHOHH�RSSRQHQW�WR�WKH�JURXQG���7KLV�FRVWV�WZR�DWWDFNV�/HVVHU� %\�ZLQQLQJ�DQ�RSSRVHG�'H[WHULW\�UROO��WKH�PDUWLDO�DUWLVW�FDQ�WKURZ�D�PHOHH�RSSRQHQW��G���IHHW���7KLV�FRVWV�WZR�DWWDFNV�0LGGOH� 7KH�PDUWLDO�DUWLVW�FDQ�WKURZ�D�PHOHH�RSSRQHQW��G���IHHW���7KDW�RSSRQHQW�WDNHV��G���SRLQWV�RI�GDPDJH���7KLV�FRVWV�WZR�DWWDFNV�*UHDWHU� 7KH�PDUWLDO�DUWLVW�FDQ�WKURZ�D�PHOHH�RSSRQHQW��G���IHHW���7KDW�RSSRQHQW�WDNHV��G���SRLQWV�RI�GDPDJH�DQG�PXVW�PDNH�D�FRQVWLWXWLRQ�FKHFN�RU�EH�VWXQQHG�IRU��G���VHJPHQWV�0DMRU� 7KH�PDUWLDO�DUWLVW�FDQ�WKURZ�D�PHOHH�RSSRQHQW��G��������IHHW���7KDW�RSSRQHQW�WDNHV��G���SRLQWV�RI�GDPDJH�DQG�PXVW�PDNH�D�FRQVWLWXWLRQ�FKHFN�DW�D�����SHQDOW\�RU�EH�VWXQQHG�IRU��G���VHJPHQWV�

)LUHDUPV�LQ�%DPI
RPH�ZHDSRQV��VXFK�DV�ILUHDUPV��DUH�HDV\�HQRXJK�IRU�DQ\RQH�WR�XVH�WKDW�WKH\�PD\�SURYLGH�D�ERQXV�WR�WKH�FKDUDFWHU¶V�VNLOO�ZLWK�WKDW�ZHDSRQ���7KH�OHWKDOLW\�RI�ILUHDUPV�LV�UDWKHU�KLJK���)LUHDUPV�DUH�YHU\�6



%DPI�53* ��
GDQJHURXV��DQG�YHU\�OHWKDO���+RZHYHU��NHHS�LQ�PLQG�WKDW�WKH�PD[LPXP�OHWKDOLW\�UDWLQJ�IRU�D�ZHDSRQ¶V�GDPDJH�FDWHJRU\�LV�����3URMHFWLOH�ZHDSRQV�YHUVXV�HYDVLRQ:KHQ�D�WDUJHW�LV�EHLQJ�VKRW�DW�E\�D�ULIOH��WKDW�WDUJHW¶V�HYDVLRQ�VFRUH�LV�UHGXFHG�E\����HYDVLRQ�FDQQRW�EH�EURXJKW�EHORZ������:KHQ�D�WDUJHW�LV�EHLQJ�VKRW�DW�E\�D�KDQGJXQ��WKDW�WDUJHW¶V�HYDVLRQ�VFRUH�LV�UHGXFHG�E\�����%RZ�ILUHG�PLVVLOHV��LQFOXGLQJ�FURVVERZV��UHGXFH�HYDVLRQ�E\�����7KURZQ�SURMHFWLOHV�GR�QRW�FKDQJH�HYDVLRQ�%DOOLVWLF�:HDSRQ�6L]HV7KHUH�DUH�PDQ\�VL]HV�RI�DPPXQLWLRQ�IRU�ILUHDUPV� ��������������PP��������PP����PP������PP������VSHFLDO������������������HWF���(DFK�RQH�KDV�YDULDQFHV�LQ�EDOO�W\SH��L�H���EDOO��KROORZ�SRLQW��SUH�IUDJPHQWHG��HWF����JUDLQV��OHQJWK��SULPHU��HWF���,Q�WHUPV�RI�KRZ�ILUHDUPV�ZRUN�LQ�WKH�UHDO�ZRUOG��WKLV�JDPH�LV DQ�RYHUVLPSOLILFDWLRQ��EXW�,�EHOLHYH�D�QHFHVVDU\�RQH���:KDW�LV�SURYLGHG�LQ�WKHVH�UXOHV�LV�D�VHOHFWLRQ�RI�GLIIHUHQW�W\SHV�RI�ZHDSRQV��DQG�D�JXLGHOLQH�IRU�SOD\HUV�DQG�*0¶V�WR�GHWHUPLQH�WKH�VSHFLILFV�RI�RWKHU�ZHDSRQV�)LULQJ�RQ�D�7DUJHW:KHQ�ILULQJ�RQ�D�WDUJHW��WKHUH�DUH�VHYHUDO�IDFWRUV�WR�FRQVLGHU�LQ�GHWHUPLQLQJ�FKDQFH�WR�KLW�RU�KRZ�ZHOO�\RX�KLW���7KHVH�DGMXVWPHQWV�DUH�PDGH�DIWHU WKH�DWWDFN�UROO�LV�PDGH��DQG�GR�QRW�PRGLI\�WKH�VNLOO�RI�WKH�VKRRWHU�
+HUH�DUH�WKH�PRGLILHUV�RQ�WKH�RXWFRPH�RI�WKH�DWWDFN�UROO���7KHVH�PRGLI\�WKH�GDPDJH�FDWHJRU\�WKDW�\RX�KLW�
0RYHPHQW6KRRWHU�LV�ZDONLQJ�����FDWHJRU\6KRRWHU�LV�UXQQLQJ�����FDWHJRULHV6KRRWHU�LV�EUDFHG�����FDWHJRU\7DUJHW�LV�PRYLQJ������FDWHJRU\7DUJHW�PRYHPHQW�HUUDWLF�����FDWHJRU\��LQ�DGGLWLRQ�WR�WKH�SHQDOW\�IRU�WDUJHW�PRYHPHQW�
&RYHU7DUJHW�EHKLQG�FRYHU������FRYHU� ����FDWHJRU\����FRYHU� ����FDWHJRULHV����FRYHU� ����FDWHJRULHV
5DQJH5DQJH�WR�WDUJHW�����LI�LQ�SRLQW�EODQN�UDQJH��E\�ZHDSRQ����FDWHJRU\�SHU�UDQJH�FDWHJRU\�EH\RQG�VKRUW��PHGLXP��ORQJ��PD[LPXP�
2WKHU$GYHUVH�FRQGLWLRQV������WR����FDWHJRULHV�DW�WKH�*0
V�GLVFUHWLRQ��WKLQJV�OLNH�KLJK�ZLQGV��HWF��)DYRUDEOH�FRQGLWLRQV������WR����FDWHJRULHV�DW�WKH�*0
V�GLVFUHWLRQ��WKLQJV�OLNH�WDUJHW�XQDZDUH��WDUJHW�UHDOO\�ELJ��HWF��
7KH�GDPDJH�FDWHJRU\�WKDW�LV�KLW�LV�PRGLILHG�E\�WKH�WDUJHW
V�HYDVLRQ�VFRUH�DQG�VKRRWHU
V�VNLOO��DV�QRUPDO���5HPHPEHU��WKRXJK��WKDW�PRGLILHUV�WR�WKH�GDPDJH�FDWHJRU\�FDQQRW�WXUQ�D�PLVVHG�VKRW�LQWR�D�KLW���,Q�RUGHU�IRU�WKH�PRGLILHUV�WR�EH�WDNHQ�LQWR�FRQVLGHUDWLRQ��D�KLW�PXVW�KDYH�EHHQ�UROOHG�



%DPI�53* ��
$GHTXLV�LV�FKDVLQJ�GRZQ�1XKUJRQ�WKH�PDG���1XKUJRQ�LV�TXLFN��HYDVLRQ������DQG�$GHTXLV¶V�VNLOO�LV�DYHUDJH���$GHTXLV�LV�UXQQLQJ��DQG�WKH�WDUJHW�LV�SUHVHQWO\�DW�ORQJ�UDQJH��WU\LQJ�WR�JHW�DZD\���$GHTXLV�FDQ�KLW�1XKUJRQ�RQ�D�FULWLFDO�KLW�RQO\��FULWLFDO�KLWV�FDQQRW�EH�PRGLILHG�EHORZ�FDWHJRU\���GDPDJH��
$VVXPLQJ�WKDW�$GHTXLV�KDV�FDXJKW�XS�WR�1XKUJRQ�DQG�LV�QRZ�DW�SRLQW�EODQN�UDQJH���1XKUJRQ�FDQQRW�UXQ�DQ\�PRUH�DQG�GRHV�QRW�PRYH�ZKLOH�$GHTXLV�EUDFHV�DJDLQVW�D�ZDOO���$GHTXLV¶V�KLW�ZRXOG�EH�UDLVHG�E\�WZR�GDPDJH�FDWHJRULHV��JLYLQJ�KLP�D�JRRG�FKDQFH�RI�KLWWLQJ�1XKUJRQ�FULWLFDOO\�
5DWH�RI�)LUH:KHQ�ILULQJ�D�VHPL�DXWRPDWLF�ZHDSRQ��WKH�VKRRWHU�GRHV�QRW�KDYH�WR�UROO�LQLWLDWLYH�DV�ORQJ�DV�KH�LV�QRW�PRYLQJ��DQG�QRW�FKDQJLQJ�WDUJHWV���2QH�URXQG�LV�ILUHG�HYHU\�WKUHH�VHJPHQWV��PRGLILHG�E\�ZHDSRQ�VNLOO����'XULQJ�WKLV�WLPH��WKH�RQO\�DFWLRQ�WKH�VKRRWHU�PD\�WDNH�DVLGH�IURP�VKRRWLQJ�LV�WR�EUDFH�DJDLQVW�VRPHWKLQJ�WR�JHW�D�EHWWHU�VKRW���7KLV�WDNHV�WZR�VHJPHQWV�
7KUHH�URXQG�EXUVW�DOORZV�WKH�VKRRWHU�WR�PDNH�WZR DWWDFN�UROOV�DJDLQVW�WKH�VLQJOH�WDUJHW�DW�ZKLFK�KH�ZDV�VKRRWLQJ�
$XWRPDWLF�ZHDSRQV�FDQ�EH�XVHG�WR�OD\�GRZQ�D�VXSSUHVVLYH�ILUH�LQ�DQ�DUHD���)RU�HYHU\����GHJUHHV�WKDW�WKH�VKRRWHU�LV�VSUD\LQJ�EXOOHWV��DGG�D�����SHQDOW\�WR�WKH�WR�KLW�UROO���0DNH�D�WR�KLW�UROO�DJDLQVW�HYHU\�WDUJHW�LQ�WKH�DUHD�RI�HIIHFW���'HSHQGLQJ�RQ�WKH�UDWH�RI�ILUH�RI�WKH�ZHDSRQ��WKH�DUHD�RI�HIIHFW�DWWDFN�PD\�EH�PDGH�IRU�VHYHUDO�URXQGV�LQ�D�URZ�EHIRUH�SRVVLEO\�GXFNLQJ�EHKLQG�FRYHU�DQG�UHORDGLQJ�
*UHQDGHV�DQG�([SORVLYHV

UDJPHQWDWLRQ�JUHQDGHV�DUH�YHU\�GDQJHURXV�H[SORVLYHV�WKDW�DUH�GHVLJQHG�IRU�WKURZLQJ���7KH\�GHDO�GDPDJH�LQ�D�VSKHULFDO�DUHD�RI�HIIHFW���7KH�IXUWKHU�\RX�DUH�IURP�RQH��WKH�OHVV�OLNHO\�LW�LV�WKDW�WKH�JUHQDGH�ZLOO�GHDO�GDPDJH�WR�\RX�
&RYHU�KHOSV�\RX�UHGXFH�WKH�GDPDJH�\RX�ZLOO�WDNH�IURP�D�JUHQDGH���)RU�HYHU\�OD\HU�RI�VRIW�FRYHU�EHWZHHQ�\RX�DQG�WKH�H[SORVLRQ��UHGXFH�WKH�GDPDJH�E\�RQH�FDWHJRU\���)RU�HYHU\�OD\HU�RI�KDUG�FRYHU��UHGXFH�WKH�GDPDJH�E\�WKUHH�FDWHJRULHV���.HYODU�DUPRU�DQG�WKH�OLNH��ZKLFK�GRHV�QRW�FRYHU�WKH�ZKROH�ERG\��RQO\�UHGXFHV�WKH�GDPDJH�E\�WZR�FDWHJRULHV�
*UHQDGH�WKURZLQJ�LV�D�VSHFLDOL]HG�VNLOO���,W�LV�UHODWHG�WR�RWKHU�WKURZLQJ�VNLOOV��VXFK�DV�SLWFKLQJ�D�EDVHEDOO���5DWKHU�WKDQ�WKURZLQJ�WKH�JUHQDGH�WR�VWULNH�D�WDUJHW��WKH�LQWHQW�LV�WR�SRVLWLRQ�WKH�JUHQDGH�VR�WKDW�LW�LV�PRVW�HIIHFWLYH���7KHUHIRUH��ZKHQ�\RX�UROO�\RXU�DWWDFN�UROO�ZLWK�D�JUHQDGH��WKH�GDPDJH�FDWHJRU\�UHDOO\�FRUUHVSRQGV�WR�WKH�ILQDO�SRVLWLRQ�RI�WKH�JUHQDGH��UDWKHU�WKDQ�KRZ�KDUG�WKH�HQHP\�LV�VWUXFN���$�FULWLFDO�KLW�LQGLFDWHV�WKDW�WKH�JUHQDGH�KDV�ODQGHG�H[DFWO\�ZKHUH�WKH�SHUVRQ�WKURZLQJ�LW�ZDQWHG�LW�WR�ODQG���)RU�HDFK�GDPDJH�FDWHJRU\�RI�WKH�DWWDFN�UROO�DZD\�IURP�FULWLFDO�KLW��WKH�JUHQDGH�ODQGV�DQ�DGGLWLRQDO�ILYH�IHHW�IURP�WKH�GHVLUHG�ORFDWLRQ��7R�GHWHUPLQH�WKH�GLUHFWLRQ�WKDW�WKH�JUHQDGH�ODQGV�IURP�WKH�LQWHQGHG�ORFDWLRQ��UROO�D�G�����7KH�GLUHFWLRQ�WKDW�WKH�³XS´�SRLQW�RQ�WKH�G���SRLQWV�LV�WKH�GLUHFWLRQ�WKDW�WKH�JUHQDGH�ZHQW�
2QFH�\RX�KDYH�GHWHUPLQHG�WKH�ORFDWLRQ�RI�D�JUHQDGH�ZKHQ�LW�H[SORGHV��WKH�JUHQDGH�LQIOLFWV�FULWLFDO�GDPDJH�WR�DQ\RQH�ZLWKLQ�ILYH�IHHW���)RU�HDFK�ILYH�IHHW�DZD\�IURP�WKDW�ORFDWLRQ��WKH�GDPDJH�LV�UHGXFHG�E\�RQH�FDWHJRU\�

)



%DPI�53* ��
)UDJPHQWDWLRQ�*UHQDGH�'DPDJH�����������������������������
$GHTXLV�KDV�D�JUHQDGH�VNLOO�RI�����DQG�UROOV�D������$FFRUGLQJ�WR�KLV�DWWDFN�FKDUW��WKDW¶V�D�FDWHJRU\���KLW���7KLV�SODFHV�WKH�JUHQDGH����IHHW�IURP�ZKHUH�WKH�FKDUDFWHU�LQWHQGHG�IRU�WKH�JUHQDGH�WR�ODQG���$GHTXLV�UROOV�D�G���IRU�GLUHFWLRQ���7KH�JUHQDGH¶V�ILQDO�SRVLWLRQ�LV�VHW�WR����IHHW�IURP�WKH�LQWHQGHG�ORFDWLRQ��LQ�WKH�GLUHFWLRQ�WKDW�WKH�G���SRLQWV��7KH�WDUJHW�FDQ�WDNH�FRYHU�IURP�WKH�JUHQDGH��WU\LQJ�WR�UHGXFH�WKH�GDPDJH��RU�UXQ�IURP�LW��L�H���HYDVLRQ���WU\LQJ�WR�UHGXFH�WKH�GDPDJH���,I�WKH�WDUJHW�GRHV�QHLWKHU��LW�WDNHV�FDWHJRU\���GDPDJH��RU����SRLQWV�RI�GDPDJH�
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*DPH�0DVWHU�5XOHV

2YHUYLHZ�RI�WKH�*DPH�IURP�WKH�*0¶V�3HUVSHFWLYH
KHUH�DUH�GLIIHUHQW�VWHSV�LQ�GHYHORSLQJ�WKLV�DQG�DQ\�RWKHU�UROH�SOD\LQJ�FDPSDLJQ���,Q�WKH�JDPH�RI�%DPI��WKHUH�DUH�PDQ\�GLIIHUHQW�ZD\V�WR�VWDUW�WKH�DGYHQWXUH�RXWOLQHG�LQ�WKLV�JXLGH��DV�ZHOO�DV�DQ\�ZD\�WKDW�\RX�FDQ�WKLQN�RI�\RXUVHOI���$OVR��WKH�SODFH�ZKHUH�\RX�JR�PXVW�EH�GHILQHG�EHIRUH�\RX�VWDUW��XQOHVV�\RX¶UH�IHHOLQJ�SDUWLFXODUO\�DPELWLRXV�DQG�ZDQW�WR�GHFLGH�UDQGRPO\����<RXU�ILUVW�VWHS�LQ�GHVLJQLQJ�D�FDPSDLJQ�LV�WR�GHFLGH�ZKDW�NLQG�RI�FDPSDLJQ�WKLV�ZLOO�EH���7KHQ��GHFLGH�KRZ�WKH�SOD\HUV�ZLOO�EH�LQWURGXFHG���:KHQ�\RX�FDQ�JHW�WKH�SOD\HUV�DOO�WRJHWKHU��RU�LQGLYLGXDOO\��LI�WKHUH�DUH�VFKHGXOLQJ�SUREOHPV�WKDW�ZH�DOO�NQRZ�KDSSHQ�WR�JDPHUV���\RX�FDQ�GHILQH�WKHLU�FKDUDFWHULVWLFV�DQG�VNLOOV���$�FDVXDO�H[SODQDWLRQ�RI�WKH�UXOHV�RI�WKH�JDPH��XVXDOO\�LQYROYLQJ�QRW PXFK�PRUH�WKDQ��³\RX�SOD\�\RXUVHOI�´���DQG�\RX�DUH�UHDG\�WR�SOD\���7KH�VHFWLRQV�ODWHU�RQ�H[SODLQ�PRUH�DERXW�WKH�SRLQWV�WKDW�ZHUH�TXLFNO\�WRXFKHG�XSRQ�LQ�WKLV�RYHUYLHZ�

'HFLGH�6W\OH
KH�*0�PXVW�GHFLGH�ZKDW�W\SH�RI�%DPI�FDPSDLJQ�WKLV�ZLOO�EH���3RVVLELOLWLHV�W\SLFDOO\�LQFOXGH��EXW�DUH�PRVW�GHILQLWHO\�QRW�UHVWULFWHG�WR��

4XDQWXP�/HDS�� 7KH�SOD\HUV�OHDYH�WKHLU�RZQ�ZRUOG�DQG�HQWHU�D�ZRUOG�E\�HQWHULQJ�VRPHRQH�HOVH¶V�ERG\���7KDW�RWKHU�ERG\�PLJKW�EH�PDOH�RU�IHPDOH��VWURQJ�RU�ZHDN��EXW�ZLOO�W\SLFDOO\�SOD\�DQ�LPSRUWDQW�UROH�LQ�WKH�HYHQWV�RI�WKH�WLPH�WKH\�DSSHDU�LQ���,Q�WKLV�W\SH�RI�JDPH��WKH�SOD\HUV�VKRXOG�HLWKHU�EH�JLYHQ�SUH�JHQHUDWHG�FKDUDFWHUV�RU�FUHDWH�FKDUDFWHUV�UDQGRPO\�
6OLGHUV�� 7KH�SOD\HUV�UHWDLQ�WKHLU�RZQ�ERG\��NQRZOHGJH�DQG�VNLOOV��DQG�HQWHU�DQ�DOWHUQDWH�UHDOLW\�ZKHUH�WKH\�ZRXOG�VROYH�D�P\VWHU\�RU�HQWHU�LQWR�DQ�HSLF�FDPSDLJQ�RU�ZKDWHYHU�WKH�*0�GHVLUHV�
1RZKHUH�0DQ�� 7KH�SOD\HUV�UHWDLQ�WKHLU�NQRZOHGJH�DQG�VNLOOV��EXW�QRW�WKHLU�ERG\���,Q�IDFW��WKH\�KDYH�QR�ERG\���7KH\�FDQQRW�LQWHUDFW�GLUHFWO\�ZLWK�WKH�UHDO�ZRUOG���,QVWHDG��WKH\�DUH�WUDSSHG�LQ�D�JKRVW�OLNH�VWDWH�WKURXJK�ZKLFK�WKH\�PXVW�SHUIRUP�WKH�DGYHQWXUH�VHW�XS�E\�WKH�*0�
2XW�RI�7RXFK�� 7KH�SOD\HUV�UHPDLQ�LQ�WKHLU�RZQ�ZRUOG��DQG�SOD\�WKHPVHOYHV��EXW�DUH�SXW�RXW�RI�WRXFK�ZLWK�WKHLU�IRUPHU�OLYHV���7KH\�DUH�SXW�RQ�D�PLVVLRQ�WKDW�ZRXOG�KDYH�VRPH�UHDO�ZRUOG�FRQVHTXHQFHV�LI�WKH\�IDLO�WR�SHUIRUP�WKHLU�PLVVLRQ���7\SLFDOO\��WKH\�DUH�SLFNHG�XS�E\�VRPH�JRYHUQPHQW�RU�VHFUHW�DJHQF\�DQG�EULHIHG�RQ�ZKDW�WKH\�ZLOO�QHHG�WR�GR�

'HFLGH�6HWWLQJ
QRWKHU�WKLQJ�WKDW�WKH�*0�PXVW�GHFLGH�LV�ZKDW�W\SH�RI�FDPSDLJQ�VHWWLQJ�WKH�SOD\HUV�ZLOO�EH�HQWHULQJ���7KLV�FDQ�LQFRUSRUDWH�DQ\�JHQUH�RI�JDPH��RU�DQ\�VHWWLQJ���3RVVLELOLWLHV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��

0HGLHYDO�IDQWDV\�� OLNH�WKH�$GYDQFHG�'XQJHRQV�DQG�'UDJRQV�ZRUOG�DQG�WKH OLNH��ZLWK�IDQWDVWLF�FUHDWXUHV��JUHDW�ZDUULRUV��ZL]DUGV��PDJLF�LWHPV�DQG�KDSSHQLQJV�
0HGLHYDO�KLVWRULFDO�� OLNH�5RELQ�+RRG�DQG�%UDYHKHDUW��ZKHUH�WKHUH�LV�YHU\�OLWWOH�PDJLF��VDYH�IRU�WKH�IHDU�RI�LW�DQG�WKH�RFFDVLRQDO�ZLWFK���$�KLJK�DGYHQWXUH�VHWWLQJ�

7
7

$



%DPI�53* ��
7KH $PHULFDQ�&LYLO�:DU�� 2U�DQ\�RWKHU�ZDU�WLPH��IRU�WKDW�PDWWHU���³:KDW¶V�VR�FLYLO�DERXW�ZDU��DQ\ZD\"´
*RWKLF�+RUURU�� /LNH�WKH�$'	'�5DYHQORIW�VHWWLQJ�LI�\RX�ZDQW�PHGLHYDO�IDQWDV\�VW\OH�RU�OLNH�&KLOO�DQG�&DOO�RI�&WKXOKX�IRU�D�PRUH�PRGHUQ�YHUVLRQ���&DQ�DOVR�UHVHPEOH�VRPH�RI�WKH�KRUURU�PRYLHV�ZH¶YH�DOO�KHDUG�DERXW��OLNH�'UDFXOD�
)XWXULVWLF�&\EHUSXQN�� /LNH�&\EHUSXQN��WKLV�LV�D�IXWXULVWLF�VRFLHW\�EDVHG�RQ�WHFKQRORJ\���6RPHWLPHV��WKHUH�LV�D�UHVXUJHQFH�RI�PDJLF��EXW�QRW�DOZD\V���2IWHQ��WKHUH�LV�D�VXE�DUHD�NQRZQ�DV�WKH�1HW��ZKLFK�LV�D�YLUWXDO�ZRUOG�
%H\RQG�&\EHUSXQN�� ,QFRUSRUDWH�LGHDV�OLNH�QDQRWHFKQRORJ\��DV�GHVFULEHG�LQ�WKH�ERRN�³7KH�'LDPRQG�$JH´�E\�1HDO�6WHSKHQVRQ���DUWLILFLDO�LQWHOOLJHQFH��DQG�VXFK�IHDUVRPH�FUHDWXUHV�DV�WKH�%RUJ��IURP�6WDU�7UHN��7KH�1H[W�*HQHUDWLRQ��
$GYHQWXUHV�LQ�6SDFH�� 6WDU�:DUV��6WDU�7UHN��6WDUVKLS�7URRSHUV��$OLHQV��RU�DQ\�RI�WKH�RWKHU�VSDFH�WKHPHV�\RX�FDQ�WKLQN�RI�
0RGHUQ�'D\�� 7KLV�LV�RIWHQ�GLIILFXOW�WR�WKLQN�DERXW�� D�ZRUOG�YHU\�PXFK�OLNH�RXUV��EXW�GLIIHUHQW�VRPHKRZ���7KLV�FDQ�EH�WKH�VHWWLQJ�IRU�VS\�WKULOOHU�W\SH�JDPHV�
6XSHUKHURLF�� (QWHU�WKH�ZRUOG�RI�WKH�FRPLF�ERRNV�DQG�PRYLHV�DERXW�FRPLF�ERRNV�ZKHUH�WKHUH�DUH�VXSHU�KHURHV�DQG�VXSHU�YLOODLQV���:KLFK�ZLOO�\RX�EH"
&RRO�:RUOG�� D�N�D��³5RJHU�5DEELW´�� D�ORRQ\�ZRUOG�ZKHUH�FDUWRRQV�PHHW�UHDO�SHRSOH�KDOIZD\���0D\EH�VRPH�RI�\RXU�SOD\HUV�DUH�UHDO��DQG�VRPH�QRW�
3RVW�DSRFDO\SWLF�� 3ODFHV�OLNH�\RX¶G�VHH�LQ�0DG�0D[�RU����0RQNH\V
,QVHUW�\RXU�IDYRULWH�ERRN�RU�PRYLH�KHUH�� *RW�DQ�LGHD"��5XQ�ZLWK�LW���,I�\RX�OLNH�D�ERRN�D�JUHDW�GHDO��\RX�FDQ�HDVLO\�DGDSW�LW�WR�D�JDPH���%DPI�JLYHV�\RX�VLPSOH�PHFKDQLFV�WR�XVH�WR�PRYH�SHRSOH�LQWR�D�ZRUOG�WKDW�PRYHG�\RX�

'HFLGH�DERXW�6SHFLDO�$ELOLWLHV
H[W��\RX�KDYH�WR�GHFLGH�ZKDW�NLQGV�RI�WKLQJV�\RXU�SOD\HUV�ZLOO�EH�DEOH�WR�GR��7KHVH�DUH�VSHFLDO�DELOLWLHV�WKDW�WKH\�ZLOO�KDYH��WKDW�PDQLIHVW�WKHPVHOYHV�GXULQJ�WKH�DGYHQWXUH��DQG�QRW�XVXDOO\�ULJKW�DZD\���6SHFLDO�DELOLWLHV�VKRXOG�ILW�LQWR�WKH�ZRUOG�ZKHUH�WKH\�ZLOO�EH�JRLQJ���6RPH�H[DPSOHV���/HDYH�WKH�ERG\��UHJHQHUDWLRQ��VXSHU�VSHHG��GHDWK�UD\��DELOLW\�WR�FKDQJH�LQWR�WZR�GLPHQVLRQV��MXVW�DERXW�DQ\WKLQJ�\RX�FDQ�WKLQN�RI���7KLV�LV�QRW�D�UHTXLUHPHQW��KRZHYHU���,I�\RX�GR�QRW�ZDQW�WR�LQFRUSRUDWH�VXFK�HOHPHQWV�LQWR�\RXU�JDPH��GRQ¶W���6HH�WKH�SOD\HU�VHFWLRQ�RQ�6SHFLDO�$ELOLWLHV�DQG�$SSHQGL[�&�

,I�\RX�FKRRVH�WR�LQFOXGH�VSHFLDO�DELOLWLHV��\RX�PXVW�QH[W�GHFLGH�LI�\RXU�FDPSDLJQ�LV�JRLQJ�WR�EH�KLJK�SRZHU��ORZ�SRZHU�RU�VRPHZKHUH�LQ�WKH�PLGGOH���7KH�UXOHV�DQG�VSHFLDO�DELOLWLHV�GHILQHG�LQ�WKLV�JXLGH�DUH�XVHG�IRU�D�PHGLXP�SRZHU�JDPH�
,I�\RX�ZDQW�D�KLJK�SRZHU�JDPH��\RX�W\SLFDOO\�DOORZ�WKH�FKDUDFWHUV�WR�GR�PXFK�PRUH�IRU�D�PXFK�ORZHU�FRVW���7R�UHSUHVHQW�WKLV�LQ�WKH�%DPI�V\VWHP��VLPSO\�DGMXVW�WKH�EDVH�FRVW�IRU�VSHFLDO�DELOLWLHV�WR�WKH�ULJKW�RQ�WKH�VSHFLDO�DELOLW\�FRVW�QXPEHU�OLQH��VHH�³'HILQLQJ�6SHFLDO�$ELOLWLHV´�LQ�WKH�SOD\HU¶V�VHFWLRQ��

1



%DPI�53* ��
)RU�D�ORZ�SRZHU�JDPH��DGMXVW�WKH�EDVH�FRVW�IRU�VSHFLDO�DELOLWLHV�WR�WKH�OHIW�RQ�WKH�VSHFLDO�DELOLW\�FRVW�QXPEHU�OLQH���7KLV�ZLOO�PDNH�LW�PRUH�GLIILFXOW�IRU�WKH�FKDUDFWHUV�WR�XVH�DQG�PDLQWDLQ�WKHLU�VSHFLDO�DELOLWLHV�
$QRWKHU�ZD\�WR�LQFUHDVH�WKH�GLIILFXOW\�LQ�XVLQJ�VSHFLDO�DELOLWLHV�LV�WR�KDYH�D�PRUH�VHYHUH�VLGH�HIIHFW���7KH�VSHFLILF�VLGH�HIIHFW�LV�XS�WR�\RX�
,QWURGXFWLRQ�WR�WKH�&DPSDLJQ
Q�PDQ\�LQFDUQDWLRQV�RI�WKLV�JDPH��WKH�SOD\HUV�DUH�SOD\LQJ�WKHPVHOYHV���<RX�QHHG�WR�JHW�WKHP�IURP�ZKHUH�WKH\�DUH�LQ�WKHLU�OLIH�WR�ZKHUH�WKH\�ZLOO�EH�LQ�WKH�DGYHQWXUH���,QWURGXFH�WKH�FKDUDFWHUV�WR�WKH�FDPSDLJQ�DQ\�ZD\�\RX�ZLVK���6RPH�PHWKRGV�RI�LQWURGXFWLRQ�FDQ�EH�

7KH�2UE�� 7KH�RUE�FDQ�FRPH�XS�WR�D�SOD\HU�DQG�QDE�WKHP�RXW�RI�WKHLU�FXUUHQW�H[LVWHQFH�GLUHFWO\�LQWR�DQRWKHU�� :KHQ�XVLQJ�WKLV�DSSURDFK��LW�LV�EHVW�WR�VLPSO\�DVN�WKH�SOD\HU�ZKHUH�KH�RU�VKH�LV�ULJKW�QRZ���7HOO�WKHP�WR�SLFN�D�SRLQW�LQ�WKHLU�OLIH���7KH\�FRXOG�EH�LQ�VFKRRO��RU�ZRUNLQJ��RU�RQ�WKH�ILULQJ�UDQJH�GXULQJ�%DVLF�7UDLQLQJ���7KH�OLJKW�ZLOO�FRPH�WR�WKHP�ZKHUHYHU WKH\�VD\�WKH\�DUH�DQG�WDNH�WKHP�RXW�RI�WKLV�ZRUOG�DQG�LQWR�WKH�DGYHQWXUH���:KDWHYHU�WKH\�DUH�FDUU\LQJ�DQG�ZHDULQJ�DW�WKH�WLPH�WKDW�WKH\�HQWHU�WKH�DGYHQWXUH�LV�ZKDW�WKH\�ZLOO�ZULWH�GRZQ�RQ�WKHLU�HTXLSPHQW�OLVW�
7KH�2UE�,, � 7KH�RUE�PD\�DOVR�EH�QLFH�WR�WKH SOD\HUV�DQG�JLYH�WKHP�D�OLWWOH�WLPH�WR�JHW�WKHPVHOYHV�WRJHWKHU��,Q�WKLV�FDVH��JLYH�WKH�SOD\HUV���PLQXWHV�WR�JUDE�ZKDWHYHU�WKH\�ZDQW�WR�WDNH�ZLWK�WKHP��WKLV�LV�JRRG�WR�GR�WR�WKHP�WKH�ILUVW�WLPH�WKH\�%DPI��LQ�D�IDFH�WR�IDFH�JDPH���,W�WDNHV�WKHP�E\�VXUSULVH�DQG�WKH\�QHYHU�NQRZ�MXVW�ZKDW�WR�JUDE��:KHQ�WKH���PLQXWHV�DUH�RYHU��\HOO��QRW�VD\��DV�SUREDEO\�WKH�SOD\HUV�ZLOO�EH�DOO�RYHU�WKH�KRXVH��VR�\RX�PLJKW�ZDQW�WR�KLGH�WKH�3OD\ER\V�EHIRUH�VWDUWLQJ�WKLV�DSSURDFK���6WRS���:KHQ�HYHU\RQH�VWRSV��ZKDWHYHU�WKH\�DUH�FDUU\LQJ��WKH\�ZULWH�RQ�WKHLU�HTXLSPHQW�OLVW��,W�GRHVQ
W�PDWWHU�ZKRVH�WKLQJV�WKH\�KDYH��7KH\�GLVDSSHDU�DW�WKDW�PRPHQW�ZLWK�ZKDW�WKH\�KDG�LQ�WKHLU�DUPV�DQG�RQ�WKHLU�SHUVRQ��:KHQ�,�XVHG�WKLV�DSSURDFK��,�SODFHG�SHRSOH�LQ�D�VRUW�RI�SUHOLPLQDU\�ZRUOG��D�TXLFN�YLVLW WR�VRPH�WLPH�WKDW�WKH\�GLG�QRW�UHFRJQL]H��PD\EH���PLQXWHV
�ZRUWK��DQG�OHW�WKHP�FROOHFW�WKHLU�ZLWV�DQG�PD\EH�VRPH�PRUH�XVHIXO�LWHPV��EHFDXVH�ZKDW�WKH\�JUDEEHG�ZDVQ
W�PXFK��WKLV�LV�DOVR�D�ZD\�WR�LQWURGXFH�QHZ�JL]PRV�WR�WKH�FDPSDLJQ�IURP�GLIIHUHQW�WLPH�SHULRGV���OLNH�WKH�YLUWXDO�FRPSXWHU�,�JDYH�RQH�RI�P\�SOD\HUV���:KHQ�,�GLG�WKLV��,�SXW�D�WLFNLQJ�LQ�WKHLU�KHDG�WKDW�JUHZ�ORXGHU�DQG�ORXGHU�DQG�HYHQWXDOO\�H[SLUHG�DIWHU�D�VKRUW�WLPH�LQ�WKLV�WHPSRUDU\�VHWWLQJ��ZKHQ�LW�H[SLUHG��WKH\�ZHUH�EURXJKW�LQWR�WKH�UHDO�DGYHQWXUH��2I�FRXUVH��ZKR�VD\V�\RX�KDYH�WR�EH�QLFH"�
7KH�6XLWV � %DVLFDOO\��WKLV�LV�ZKHUH�WKH�SOD\HUV�DUH�NLGQDSSHG�E\�JX\V�ZHDULQJ�VXLWV��SHUKDSV�LQ�WKH�JXLVH�RI�)%,�RU�VRPH�VXFK�RUJDQL]DWLRQ��GUXJJHG�LQWR�XQFRQVFLRXVQHVV��DQG�EURXJKW�VRPHZKHUH�WKDW�LV�QRW�IDPLOLDU�WR�WKHP��VHH�7KXJV���
7KXJV � /LNH�WKH�VXLWV��WKH�RQO\�LQWHQW�RI�WKH�WKXJV�LV�WR�PDNH�WKH�FKDUDFWHU�XQFRQVFLRXV���7KLV�ZD\��WKH\�ZDNH�XS�LQ�XQIDPLOLDU�VXUURXQGLQJV��7KLV�LV�RIWHQ�XVHG�LI�\RX�LQWHQG�WR�GXPS�WKHP�LQWR�WKH�VWUHHWV��ZKHUHDV�WKH�VXLWV�WHQG�WR�EULQJ�SHRSOH�LQWR�QLFHU�SODFHV��OLNH�ODERUDWRULHV�RU�VRPH�ULFK�SHUVRQ
V�PDQVLRQ��
7KH�$FFLGHQW � 6RPHWLPHV�DQ�DFFLGHQW�WULJJHUV�WKHLU�DUULYDO�LQ�WKH�DGYHQWXUH��OLNH�'DYLG�%DQQHU
V�DFFLGHQW�ZLWK�WKH�*DPPD�5D\��ZKLFK�FUHDWHG�WKH�,QFUHGLEOH�+XON���RU�PD\EH�D�FDU�DFFLGHQW��6RPHWLPHV��\RX�FDQ�KDYH�WKH�FKDUDFWHU�GLH��DQG�EULQJ�WKHP�WR�D�FORXG\�UHDOP��9RLFHV�IURP�WKH�HWKHU�WDON�DERXW�WKHP�IRU�D�IHZ�PRPHQWV��WKHQ�D�GHFLVLRQ�LV�PDGH�WR�VHQG�WKHP�EDFN�WR�ZKHUHYHU�WKH\�FDPH�IURP��ZKLFK�LV�RI�FRXUVH�QRW�ZKHUH�WKH\�FDPH�IURP��EXW�UDWKHU�WKH�DGYHQWXUH���

,



%DPI�53* ��
6RPHWKLQJ�(OVH � $V�XVXDO��ZKDWHYHU�\RX�WKLQN�XS�LV�SUREDEO\�SUHWW\�FRRO�WR�\RX��VR�XVH�LW��'RQ
W�EH�VK\��,I�\RX�FRPH�XS�ZLWK�VRPHWKLQJ�LQWHUHVWLQJ�WKDW�\RX�GRQ
W�PLQG�VKDULQJ��H�PDLO�PH�ZLWK�LW�DQG�,
OO�DGG�LW�WR�WKLV�GRFXPHQW�

&DPSDLJQ�(YROXWLRQ�
DWHU�LQ�WKH�JDPH��WKH�SOD\HUV�PD\�EHJLQ�WR�FRQWURO�WKH�%DPI�VSKHUH��RU�ZKDWHYHU�GHYLFH�\RX�XVHG�WR�EULQJ�WKHP�LQWR�WKH�GLIIHUHQW�ZRUOGV���)RU�HDFK�WLPH�WKH\�H[SHULHQFH�WKH�WHOHSRUWDWLRQ��DGG����WR�WKHLU�FKDQFHV�WR�FRQWURO�WKH�VSKHUH��WKHQ��RQFH�SHU�ZHHN��WKH\�PD\�DWWHPSW�WR�FDOO�WKH�VSKHUH�DQG�KDYH�LW�WDNH�WKHP�VRPHZKHUH�HOVH��$W�ILUVW��WKH\�ZLOO�KDYH�QR�FRQWURO�RYHU�WKHLU�GHVWLQDWLRQ��EXW�DV�WLPH�JRHV�RQ��WKH\�ZLOO�EH�DEOH�WR�JHW�LW�WR�WDNH�WKHP�H[DFWO\�ZKHUH�WKH\�ZDQW�WR�JR��)RU�HDFK�WLPH�WKH\�VXFFHVVIXOO\�FDOO�WKH�VSKHUH�WR�EDPI�WKHP��DGG����WR�WKHLU�FKDQFHV�WR�FRQWURO�ZKHUH�WKH�VSKHUH�WDNHV�WKHP��EHIRUH�WKH\�WHOHSRUW���)RU�H[DPSOH��WKH�JURXS�LV�VWXFN�LQ�WKH�ODE\ULQWK�RI�D�PLQRWDXU��7R�HVFDSH��RQH�RI�WKH�SOD\HUV�DWWHPSWV�WR�FDOO�WKH�VSKHUH��+H�KDV�EHHQ�IRUFLEO\�WHOHSRUWHG�E\�WKH�VSKHUH�WZLFH�QRZ��+LV�FKDQFH�WR�FDOO�WKH�VSKHUH�LV�����+H�UROOV�D�����VXFFHVVIXOO\�FDOOLQJ�WKH�VSKHUH�IRU�WKH�ILUVW�WLPH��+H�QRZ�KDV�D����FKDQFH�RI�JHWWLQJ�WKH�VSKHUH�WR�WDNH�KLP��DQG�KLV�JURXS��ZKHUHYHU�KH�ZLVKHV�WR�JR��8VLQJ�WKLV�DELOLW\��\RX�FDQ�FRQVWUXFW�FURVV�GLPHQVLRQDO�DGYHQWXUHV�DJDLQVW�FURVV�GLPHQVLRQDO�RSSRQHQWV�3OXV�3RLQWV
OXV�3RLQWV�DUH�DZDUGHG�WR�WKH�SOD\HUV�DW�WKH�HQG�RI�D�JDPLQJ�VHVVLRQ��EDVHG�RQ�KRZ�ZHOO�\RX�EHOLHYH�WKH�VHVVLRQ�ZHQW���+HUH�DUH�VRPH�JXLGHOLQHV�WR�KHOS�\RX�GHWHUPLQH�KRZ�PDQ\�3OXV�3RLQWV�WR�DZDUG�

6WRU\�3URJUHVV7KH�ILUVW�WKLQJ�WR�FRQVLGHU�ZKHQ�GHWHUPLQLQJ�KRZ�PDQ\�SRLQWV�WR�DZDUG�LV�VWRU\�SURJUHVV���'LG�WKH�SOD\HUV�PDNH�GHFHQW�SURJUHVV�LQ�WKH�JDPH¶V�VWRU\" 7KLV�LV�HQWLUHO\�XS�WR�WKH�*0���,I��IRU�H[DPSOH��WKH�FKDUDFWHUV�VWDUWHG�D�WDQJHQW�DW�WKH�EHJLQQLQJ�RI�WKH�VHVVLRQ�WKDW�WKH�*0�GLGQ¶W�H[SHFW��WKH�VWRU\�VWLOO�PDGH�SURJUHVV��DQG�FRXOG�KDYH�EHHQ�YHU\�HQWHUWDLQLQJ�IRU�DOO�LQYROYHG��EXW�GLGQ¶W�QHFHVVDULO\�DGYDQFH�WKH�*0¶V�H[SHFWHG�VWRU\�OLQH���+RZHYHU��,�EHOLHYH�LI�WKH�VWRU\�LV�EHLQJ�FUHDWHG��DQG�HYHU\RQH�LV�HQMR\LQJ�WKHPVHOYHV��WKLV�LV�DFFHSWDEOH�
(IIHFWLYH�XVH�RI�VSHFLDO�DELOLWLHV�DQG�VNLOOV,Q�D�JDPH�ZKHUH�VSHFLDO�DELOLWLHV�DUH�QRW�LQFOXGHG��WKLV�LV�VWLOO�D�XVHIXO�FDWHJRU\��VLQFH�WKH�*0�FDQ�UDWH�WKH�SOD\HUV�RQ�WKHLU�FUHDWLYLW\�LQ�XVLQJ�WKH�VNLOOV�DQG�HTXLSPHQW�WKH\�KDG�DYDLODEOH���,I�WKH�JDPH�GRHV�LQFOXGH�VSHFLDO�DELOLWLHV��FRQVLGHU�WKHP�DPRQJ�WKH�RWKHU�DVSHFWV�RI�WKH�FKDUDFWHUV�ZKHQ�GHFLGLQJ�WKLV�UDWLQJ�
5ROHSOD\LQJ�RI�&KDUDFWHUV7KLV�PD\�VHHP�WR�EH�WKH�VDPH�DV�WKH�SUHYLRXV�SDUDJUDSK��EXW�WKLV�DFWXDOO\�UHIHUV�WR�KRZ�ZHOO�WKH�SOD\HUV�VWD\HG�LQ�FKDUDFWHU�GXULQJ�WKH�VHVVLRQ�
'LVFUHWLRQDU\�3RLQWV)LQDOO\��WKH�*0�PD\�DZDUG�DGGLWLRQDO�GLVFUHWLRQDU\�SRLQWV�DV�KH RU�VKH�GHVLUHV�
,Q�HDFK�RI�WKH�DERYH�FDWHJRULHV��WKH�*0�VKRXOG�UDWH�WKH�SOD\HUV�LQ�WKH�VFDOH�RI�([FHOOHQW��*RRG��)DLU�DQG�3RRU���)RU�HDFK�([FHOOHQW��DZDUG���SRLQWV���)RU�HDFK�*RRG��DZDUG���SRLQWV���)RU�HDFK�)DLU��DZDUG���SRLQW���3RRU�UDWLQJ�GRHV�QRW�HDUQ DQ\�3OXV�3RLQWV���$GG�WKH�DZDUGV�WRJHWKHU�DQG�JLYH�WKHP�WR�WKH�SOD\HUV�
,W�LV�WKH�*0¶V�GHFLVLRQ�ZKHWKHU�WKHVH�SRLQWV�DUH�DZDUGHG�LQGLYLGXDOO\�RU�E\�JURXS���$QRWKHU�RSWLRQ�LV�WR�DZDUG�D�EDVH�QXPEHU�RI�SRLQWV�WR�HYHU\�PHPEHU�RI�WKH�JURXS��DQG�DZDUG�ERQXV�SRLQWV�WR�FHUWDLQ�PHPEHUV�

/
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%DPI�53* ��
RI�WKH�JURXS�WKDW�WKH�*0�EHOLHYHV�KDV�SHUIRUPHG�EHWWHU�WKDQ�WKH�UHVW���1RW�DOO�UROH�SOD\HUV�DUH�FUHDWHG�HTXDO���7KLV�LV�HIIHFWLYHO\�WKH�VDPH�DV�DZDUGLQJ�SRLQWV�LQGLYLGXDOO\��EXW�VWUHVVHV�WKH�UHFRJQLWLRQ�IRU�EHWWHU�UROH�SOD\LQJ� 6NLOOV

XULQJ�WKH�JDPH��WKH�SOD\HUV�ZLOO�XVH�WKHLU�VNLOOV�WR�SHUIRUP�WDVNV��WU\LQJ�WR�PDNH�SURJUHVV�LQ�WKH�DGYHQWXUH�\RX�KDYH�SUHSDUHG�IRU�WKHP���,W�LV�\RXU�MRE�WR�DGMXGLFDWH�ZKDW�WKHLU�FKDQFHV�RI�FRPSOHWLQJ�WKH�WDVN�LV��DQG�ZKDW�VNLOO�WKH\�ZLOO�XVH�WR�SHUIRUP�WKH�WDVN�
2QFH�\RX�KDYH�GHFLGHG�ZKDW�VNLOO�RU�VNLOOV�PD\�EH�XVHG�WR�SHUIRUP�D�SDUWLFXODU�WDVN��\RX�PXVW�WKHQ�VHW�WKH�GLIILFXOW\�RI�WKH�FKHFN���)RU�WDVNV�WKDW�DUH�PRUH�GLIILFXOW��\RX�DGG�D�PRGLILHU�WR�WKH�SOD\HU¶V�GLH�UROO���)RU�WDVNV�WKDW�DUH�HDVLHU� \RX�DGG�D�PRGLILHU�WR�WKHLU�VNLOO�UDWLQJ���7KH�SOD\HU�PXVW�PDNH�D�SHUFHQW�UROO��DQG�WKDW�UROO�PXVW�EH�ORZHU�WKDQ�RU�HTXDO�WR�WKHLU�VNLOO�RQFH�WKHVH�PRGLILHUV�DUH�DSSOLHG�
+HUH�DUH�VRPH�VWDQGDUG�VNLOO�DQG�UROO�GLIILFXOW\�PRGLILHUV�'LIILFXOW\ 0RGLILHU([WUHPHO\�HDV\ 1R�UROO�QHHGHG9HU\�HDV\�RU�URXWLQH ����WR�VNLOO(DV\�RU�DVVLVWHG ����WR�VNLOO$YHUDJH 1R�PRGLILHU6OLJKWO\�FKDOOHQJLQJ ����WR�UROO'LIILFXOW ����WR�UROO9HU\�GLIILFXOW ����WR�UROO([WUHPHO\�GLIILFXOW ����WR�UROO1LJK�,PSRVVLEOH ����WR UROO
&RPEDW

XULQJ�FRPEDW��VRPH�FKDUDFWHUV�DQG�FUHDWXUHV�PD\�ORVH�WKHLU�ODVW�KLW�SRLQW���:KHQ�WKDW�KDSSHQV��LI�WKH\�DUH�QRW�NLOOHG��WKH�*0�QHHGV�WR�GHFLGH�KRZ�ORQJ�WKH\�ZLOO�UHPDLQ�XQFRQVFLRXV���+HUH�LV�D�JXLGHOLQH�IRU�\RX�WR�XVH�

'

'



%DPI�53* ��
5ROO����$GG�WKH�GDPDJH�WKDW�WKH�FKDUDFWHU�WRRN�WR�WKLV�UROO��WKHQ�ORRN�RQ�WKH�IROORZLQJ�FKDUW�

5ROO���'DPDJH 'XUDWLRQ�RI�8QFRQVFLRXVQHVV����� �G���PLQXWHV����� �G���[����PLQXWHV������ �G���KRXUV������� �G���GD\V������� 'HDG�LQ��G���GD\V������� 'HDG�LQ��G���KRXUV������� 'HDG�LQ��G���[����PLQXWHV������� 'HDG�LQ��G���PLQXWHV���� ,QVWDQW�'HDWK
3HUFHSWLRQ

KHUH�DUH�WLPHV�GXULQJ�WKH�JDPH�WKDW�\RX�PD\�ZLVK�WR�VHH�LI�D�SOD\HU�RU�JURXS�QRWLFHV�VRPHWKLQJ�VXEWOH���)RU�WKLV��KDYH�RQH�RI�WKH�SOD\HUV�UROO�D�:LVGRP�DELOLW\�VFRUH�FKHFN��DSSO\LQJ�DSSURSULDWH�PRGLILHUV��VHH�VNLOO�PRGLILHU�FKDUW�DERYH����5HPHPEHU�WKDW�\RX�GR�QRW�ZDQW�HYHU\�PHPEHU�RI�WKH�JURXS�UROOLQJ�D�VHSDUDWH�SHUFHSWLRQ�FKHFN��DV�WKDW�JUHDWO\�LQFUHDVHV�WKH�RGGV�RI�QRWLFLQJ�WKH�HYHQW RU�LWHP�WKDW�WKH\�PD\�QRWLFH���,I�WKHUH�LV�D�ODUJH�JURXS��,�VXJJHVW�PDNLQJ�WKH�WDVN�RI�QRWLFLQJ�LW�HDVLHU��UDWKHU�WKDQ�FDOOLQJ�IRU�VHSDUDWH�UROOV�
7



%DPI�53* ��
$SSHQGL[�$���:HDSRQV�/LVW

KH�ZHDSRQV�OLVW�VKRZV�WKH�QDPH�RI�WKH�ZHDSRQ��WKH�FRPEDW�VSHHG�PRGLILHU��DQG�WKH�DPRXQW�RI�GDPDJH�WKDW�WKLV�ZHDSRQ�LQIOLFWV�SHU�KLW�FDWHJRU\�
0HOHH�:HDSRQV�/LVW�� 6ZRUGV�DQG�.QLYHV:HDSRQ &RPEDW�VSHHG 'DPDJH%DVWDUG�6ZRUG����´ � �&XWODVV����´ � �'DJJHU � �'DUWV � �)DOFKLRQ����´ � �+DQG�DQG�D�KDOI�VZRUG� ��´ � �.DWDQD����´���´� � �.QLYHV � �/RQJ�6ZRUG����´ � �5DSLHU����´���´ � �6FLPLWDU����´ � �6KRUW�6ZRUG����´ � �6KXULNHQ � �6ZRUG����´ � �7ZR�KDQGHG�VZRUG����´���´ � �:DNL]DVKL����´ � �
0HOHH�:HDSRQV�/LVW�� 1RQ�6ZRUG�:HDSRQV:HDSRQ &RPEDW�VSHHG 'DPDJH%DWWOH�$[H��)DQWDV\� � �%DWWOH�$[H��+LVWRULFDO�����´���´� � �%UDVV�.QXFNOHV  )RRWPDQ¶V�)ODLO����´� � �+DQG�$[H � �+RUVHPDQ¶V�)ODLO����´� � �/HDG�3LSH � �0DFH � �0RUQLQJ�6WDU � �1XQFKDNX � �3ROLFH�%DWRQ � �6DL � �6SHDU � �6SLNHG�.QXFNOHV  6WDII � �7RQID � �:RRGHQ�6WDNH � ��:HDSRQ�VSHHG�LV�EDVHG�RQ�SXQFKLQJ�VSHHG��7KLV�ZHDSRQ�LQFUHDVHV�WKH�DPRXQW�RI�GDPDJH�GRQH�E\�SXQFKLQJ�E\�����WR�D�PD[LPXP�RI����EHWZHHQ�WKH�ZHDSRQ�DQG�WUDLQLQJ��7KLV�ZHDSRQ�LQFUHDVHV�WKH DPRXQW�RI�GDPDJH�GRQH�E\�SXQFKLQJ�E\�����WR�D�PD[LPXP�RI����EHWZHHQ�WKH�ZHDSRQ�DQG�WUDLQLQJ�

7



%DPI�53* ��

0LVVLOH�:HDSRQ�/LVW 5DQJH��\DUGV�0LVVLOH�:HDSRQ 'DPDJH $UPRU3LHUFLQJ 52) 3% 6 0 /&URVVERZ � � �� � � �� ��/RQJERZ � � �6KRUWERZ � � ��52)�LV�5DWH�RI�)LUH��7KLV�LV�WKH�FRPEDW�VSHHG�PRGLILHU�IRU�D�PLVVLOH�ZHDSRQ�
)LUHDUPV�/LVW 5DQJH��\DUGV�)LUHDUP 'DPDJH $UPRU�3LHUFLQJ 52) 3% 6 0 /6PDOO�FDOLEHU�KDQGJXQ � � � � � �� ��/DUJH�FDOLEHU�KDQGJXQ � � � � �� �� ��6PDOO�FDOLEHU ULIOH � � � � �� ��� ���0HGLXP�FDOLEHU�ULIOH � � � �� �� ��� ���/DUJH�FDOLEHU�ULIOH � � � �� ��� ��� ���6KRWJXQ��VPDOO�JDXJH � � � � � � ��6KRWJXQ��ODUJH�JDXJH � � � � � � ��6KRWJXQ�VOXJ � � � � � � ���52)�LV�5DWH�RI�)LUH��7KLV�LV�WKH�FRPEDW�VSHHG�PRGLILHU�IRU�D�ILUHDUP�



%DPI�53* ��
$SSHQGL[�%�� $UPRU

$UPRU
$UPRU�1DPH 6RDN�5DWLQJ &RPEDW�VSHHG�PRGLILHU 1RWHV&KDLQ�0DLO � 0HGLXP�����&ORWKHV � 1RQH����)ODN�MDFNHW � 0HGLXP�����)XOO�3ODWH�0DLO �� +HDY\�����.HYODU � 0HGLXP�����/HDWKHU � /LJKW�����3DGGHG � /LJKW�����3ODWH�0DLO � +HDY\�����6FDOH�0DLO � 0HGLXP�����6WXGGHG�/HDWKHU � /LJKW�����
6KLHOGV
6KLHOG�1DPH 6RDN�5DWLQJ &RPEDW�VSHHG�PRGLILHU 1RWHV%XFNOHU � 1RQH���� ������_�������_������6PDOO � /LJKW����� ������_�������_������0HGLXP � /LJKW����� ������_�������_������%RG\ � 0HGLXP����� ������_�������_������5LRW � /DUJH����� ������_�������_������



%DPI�53* ��
$SSHQGL[�&�� 6DPSOH�6SHFLDO�$ELOLWLHV

KHVH�DUH�VSHFLDO�DELOLWLHV�,�KDYH�XVHG�LQ�P\�JDPHV�EHIRUH���8VH�WKHP�DV�\RX�ZLVK���0RGLI\�WKHP�WR�\RXU�KHDUW¶V�FRQWHQW���7KHVH�DUH�RQO\�JXLGHOLQHV�
$Q\WKLQJ�ZLWK�D�7$/�FRVW�PDUNHG�DV�FRQVWDQW�PHDQV�WKDW�WKH�FRVW�RI�DFWLYDWLQJ�WKDW�VSHFLDO�DELOLW\�GRHV�QRW�FKDQJH�EDVHG�RQ�VNLOO� +RZ�WR�UHDG�WKHVH�HQWULHV7KH�QDPH�RI�WKH�6SHFLDO�$ELOLW\�LV�JLYHQ�LQ�%ROG�� )ROORZLQJ�WKLV��D�IHZ�QRWHV�DERXW�WKH�VSHFLDO�DELOLW\�DUH�QRWHG���7KHVH�FDQ�LQFOXGH�7\SH 7KHUH�DUH�VHYHUDO�GLIIHUHQW�W\SHV�RI�VSHFLDO�DELOLW\��7KHVH�LQFOXGH�/DWHQW �D�6SHFLDO�$ELOLW\�WKDW�WKH�SOD\HU�RU�FKDUDFWHU�GRHV�QRW�FRQWURO���0DLQWDLQHG �D�6SHFLDO�$ELOLW\�WKDW�WKH�FKDUDFWHU�FDQ�FRQWLQXH�EH\RQG�D�VLQJOH�DFWLYDWLRQ���DQG�,QVWDQWDQHRXV �D�6SHFLDO�$ELOLW\�WKDW��RQFH�DFWLYDWHG��WDNHV�HIIHFW�LPPHGLDWHO\�DQG�FDQQRW�EH�H[WHQGHG�E\�WKH�FKDUDFWHU���,I�WKLV�LV�IROORZHG�E\��5ROO���WKDW�PHDQV�WKDW�WKH�6SHFLDO�$ELOLW\�RQO\�DFWLYDWHV�RQ�D�VXFFHVVIXO�VNLOO�UROO��$FWLYDWH $FWLYDWH�LV�WKH�EDVH�7$/�FRVW�WR�DFWLYDWH�WKH�6SHFLDO�$ELOLW\��7KLV�LV�PRGLILHG�E\�WKH�FKDUDFWHU¶V�6SHFLDO�$ELOLW\�VNLOO�UDWLQJ���,I�WKLV�QXPEHU�LV�IROORZHG�E\��.���WKDW�PHDQV�WKDW�WKH�FRVW�LV�FRQVWDQW��DQG�LV�127�PRGLILHG�E\�WKH�FKDUDFWHU¶V�6SHFLDO�$ELOLW\�VNLOO�UDWLQJ��,I�WKLV�LV�IROORZHG�E\��6FDOHDEOH���WKDW�PHDQV�WKDW�WKH�VSHFLDO�DELOLW\�LV�DGMXVWDEOH�ZKHQ�DFWLYDWHG��DQG�FRXOG�FRVW�PRUH�RU�OHVV�EDVHG�RQ�KRZ�LW�ZDV�FKDQJHG��6FDOHDEOH�DELOLWLHV�PD\�DOVR�EH�XVHG�WR�FUHDWH�VSHOOV�,QFUHPHQW ,QFUHPHQW�PHDVXUHV�KRZ�ORQJ�WKH�6SHFLDO�$ELOLW\�UHPDLQV�DFWLYH�RQFH�$FWLYDWLRQ�RU�PDLQWHQDQFH�FRVW�LV�SDLG�5DQJH 7KLV�LV�WKH�GLVWDQFH�DW�ZKLFK�WKH�HIIHFW�RI�WKH�6SHFLDO�$ELOLW\�PD\�EH�XVHG�,I�RQH�RI�WKHVH�QRWHV�LV�QRW�LQFOXGHG��LW�GRHV�QRW�DSSO\�
0DQ\�RI�WKHVH�VSHFLDO�DELOLWLHV�FDQ�EH�DGDSWHG�IURP�RQH�FDWHJRU\�WR�DQRWKHU�DV�WKH�*0�VHHV�ILW�,QGH[�RI�VSHFLDO�DELOLWLHV�E\�W\SH
/DWHQW�6SHFLDO�$ELOLWLHV'HWHFW�%DPI�6SKHUH�$FWLYLW\ (LGHWLF�0HPRU\,JQRUHG�E\�6SLULW�&UHDWXUHV ,PPXQLW\�WR�$JLQJ,PPXQLW\�WR�7R[LQV�DQG�3RLVRQV ,QYLVLELOLW\�WR�8QGHDG5HJHQHUDWLRQ 5HMXYHQDWLRQ
,QVWDQWDQHRXV�6SHFLDO�$ELOLWLHV&DVW�VSHOOV�WKURXJK�SURMHFWHG�LPDJH &UHDWH�8QGHDG&UHDWH�:LVSV &XUH�:RXQGV(YDVLYH�0DQHXYHUV )LQG�D�)DPLOLDU)RJ�:HDYH *HP�6SHOO�6WRUDJH*XLGDQFH +RO\�6WULNH+\SHU�VSHHG ,PSDUW�(QHUJ\,QYRNH�+DUPIXO�(QHUJ\ ,QYRNH�+HOSIXO�(QHUJ\/HDYH�WKH�%RG\ /LJKWQLQJ�6WULNH/RFN�8QORFN 0DMRU�$EMXUDWLRQ0LQRU�$EMXUDWLRQ� 3HUPDQHQW�7UDQVPXWDWLRQ5HWXUQ�WR�%RG\ 6KDGRZSRUW
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6KDSHVKLIWLQJ��/LPLWHG 6KDSHVKLIWLQJ��5HWXUQ�WR�1RUPDO6KDSHVKLIWLQJ��:KROH�%RG\ 6PLWH6SLULW�:LQGRZ 6XPPRQ�$QLPDO�RU�%LUG7HPSRUDU\�7UDQVPXWDWLRQ
0DLQWDLQHG�6SHFLDO�$ELOLWLHV$UPRU %LORFDWLRQ&DXVH�9HVVHO�WR�)O\� &DXVH�9HVVHO�WR�)O\��5HVWULFWHG�&KDQJH�6XUURXQGLQJV��JDV� &KDQJH�6XUURXQGLQJV��QRQ�JDV�&ODLUDXGLHQFH� &ODLUYR\DQFH�&KDQQHO�6SLULW� &RPPDQG�$QLPDO�RU�%LUG�&RQIXVLRQ� &RQWURO�8QGHDG�&UHDWH�%UHDWKDEOH�$WPRVSKHUH�DQG�*UDYLW\� &UHDWH�+RO\�:DWHU�'HWHFW�(YLO� 'HWHFW�,QYLVLELOLW\�'HWHFW�6SLULW�5HVLGXDO� )OLJKW�*DLQ�$ELOLWLHV�RI�DQ�$QLPDO� +DQG�JORZ�+ROG�3HUVRQ�,PPRELOH� ,PDJH�3URMHFWLRQ�,QYLVLELOLW\� /RFDWH�2EMHFW�0DMRU�'LYLQDWLRQ� 0DOOHDELOLW\�0LQRU�'LYLQDWLRQ� 0LQRU�,OOXVLRQ�0LQRU�7HOHNLQHVLV� 3DUWLDO�6KDSHVKLIWLQJ�6LOHQW�0RYHPHQW� 6SHDN�ZLWK�$QLPDO�RU�%LUG�6SHHG�5HDGHU� 6SLULW�6KLHOG7HOHNLQHVLV� 7HOHSDWKLF�/LQN

,QGH[�RI�VSHFLDO�DELOLWLHV�E\�UHODWHG�JURXS
*URXS�,,PDJH�SURMHFWLRQ &DVW�VSHOOV�WKURXJK�SURMHFWHG�LPDJH*HP�VSHOO�VWRUDJH
*URXS�,,7HPSRUDU\�WUDQVPXWDWLRQ 3HUPDQHQW�WUDQVPXWDWLRQ3DUWLDO�6KDSHVKLIWLQJ 0DOOHDELOLW\6KDSHVKLIWLQJ��/LPLWHG 6KDSHVKLIWLQJ��:KROH�%RG\�5HWXUQ�WR�1RUPDO
*URXS�,,,)RJ�ZHDYH &UHDWH�ZLVSV&UHDWH�XQGHDG &RQWURO�XQGHDG
*URXS�,9,QYRNH�KDUPIXO�HQHUJ\ ,QYRNH�KHOSIXO�HQHUJ\,PSDUW�HQHUJ\ &XUH�ZRXQGV$UPRU +DQG�JORZ6SLULW�VKLHOG 6SLULW�ZHDSRQ
*URXS�9(YDVLYH�PDQHXYHUV *XLGDQFH/LJKWQLQJ�VWULNH 6PLWH
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+\SHU�VSHHG 6SHHG�5HDGHU
*URXS�9,0DMRU�DEMXUDWLRQ 0LQRU�DEMXUDWLRQ%LORFDWLRQ 6KDGRZSRUW
*URXS�9,,&ODLUDXGLHQFH &ODLUYR\DQFH&KDQQHO�VSLULW
*URXS�9,,,'HWHFW�HYLO 'HWHFW�VSLULW�UHVLGXDO6SLULW�:LQGRZ 'HWHFW�LQYLVLELOLW\0LQRU�GLYLQDWLRQ 0DMRU�GLYLQDWLRQ/HDYH�WKH�ERG\�UHWXUQ�WR�ERG\ /RFDWH�2EMHFW
*URXS�,;0LQRU�WHOHNLQHVLV 7HOHNLQHVLV/RFN�XQORFN
*URXS�;&KDQJH�6XUURXQGLQJV��JDV� &KDQJH�6XUURXQGLQJV��QRQ�JDV�&UHDWH�%UHDWKDEOH�$WPRVSKHUH�DQG�*UDYLW\
*URXS�;,7HOHSDWKLF�OLQN 6SHDN�ZLWK�DQLPDO�RU�ELUG+ROG�SHUVRQ�LPPRELOH )LQG�D�IDPLOLDU6XPPRQ�DQLPDO�RU�ELUG &RPPDQG�$QLPDO�RU�%LUG&RQIXVLRQ *DLQ�DELOLWLHV�RI�DQ�DQLPDO
*URXS�;,,+RO\�VWULNH &UHDWH�KRO\�ZDWHU
*URXS�;,,,&DXVH�YHVVHO�WR�IO\ &DXVH�YHVVHO�WR�IO\��UHVWULFWHG�)OLJKW
*URXS�;,90LQRU�LOOXVLRQ 6LOHQW�PRYHPHQW,QYLVLELOLW\

6SHFLDO�DELOLWLHV�DQG�WKHLU�GHVFULSWLRQV$UPRU7\SH�� 0DLQWDLQHG$FWLYDWH��� -,QFUHPHQW��� ��PLQXWH$UPRU�FUHDWHV�D�EDUULHU�DURXQG�WKH�FKDUDFWHU�WKDW�SUHYHQWV�GDPDJH���)RU�HYHU\�����RI�VNLOO��RU�SDUW�WKHUHRI���WKH�DUPRU�VRDNV���SRLQWV�RI�GDPDJH�IURP�SK\VLFDO�RU�HQHUJ\�DWWDFNV�
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%LORFDWLRQ7\SH�� 0DLQWDLQHG$FWLYDWH��� 7,QFUHPHQW��� ���PLQXWHV7KH�FKDUDFWHU�FUHDWHV D�WHPSRUDU\�FORQH�RI�KLPVHOI���7KDW�FORQH�DFWV�MXVW�OLNH�D�GXSOLFDWH�RI�WKH�FKDUDFWHU�&DVW�VSHOOV�WKURXJK�SURMHFWHG�LPDJH7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� '7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�FDVW�D�VSHOO�WKURXJK�DQ�LOOXVLRQDU\�LPDJH�WKDW�FKDUDFWHU�LV�SURMHFWLQJ�&DXVH�9HVVHO�WR�)O\7\SH�� 0DLQWDLQHG$FWLYDWH�� 1,QFUHPHQW�� ��KRXU5DQJH�� 7RXFK7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�FDXVH�WKH�YHVVHO�WKDW�KH�RU�VKH�LV�LQ�RU�RQ�WR�WDNH�IOLJKW���7KH�YHVVHO�FDQ�EH�D�VKLS��D�FDU��RU�HYHQ�D�FDUSHW��7KH�YHVVHO�PRYHV�DW�D�UDWH�HTXDO�WR�WKH�FKDUDFWHU¶V�3RZHU�EDVH�VNLOO�LQ�PLOHV�SHU�KRXU�&KDQJH�6XUURXQGLQJV��JDV7\SH�� 0DLQWDLQHG$FWLYDWH�� 0,QFUHPHQW�� ��KRXU5DQJH�� �,Q�D���¶�UDGLXV�IURP�WKH�FKDUDFWHU��WKDW�FKDUDFWHU�FDQ�PDNH�KLV�VXUURXQGLQJV��HVSHFLDOO\�ZHDWKHU��ORRN�OLNH�DQ\WKLQJ�KH�ZLVKHV��PDQLSXODWLQJ�RQO\�JDVHV���1RWH�WKDW�WKLV�FDQ�EH�YHU\�EHQHILFLDO�LI�WKH�SDUW\�HQFRXQWHUV�VRPH�KRVWLOH�HQYLURQPHQW�RU�JDV�DWWDFN�&KDQJH�6XUURXQGLQJV��QRQ�JDV7\SH�� 0DLQWDLQHG$FWLYDWH�� 4,QFUHPHQW�� ��KRXU5DQJH���,Q�D���¶�UDGLXV�IURP�WKH�FKDUDFWHU��WKDW�FKDUDFWHU�FDQ�PDNH�KLV�VXUURXQGLQJV�ORRN�OLNH�DQ\WKLQJ�KH�ZLVKHV��FUHDWLQJ�D�VROLG�RU�OLTXLG�LOOXVLRQ�&ODLUDXGLHQFH7\SH�� 0DLQWDLQHG$FWLYDWH�� ,,QFUHPHQW�� ���PLQXWHV5DQJH�� 7$/�6NLOO�LQ�PLOHV$OORZV�WKH�FKDUDFWHU�WR�KHDU�D�JUHDW�GLVWDQFH�DZD\�DV�WKRXJK�WKDW�FKDUDFWHU�ZHUH�DW�WKH�ORFDWLRQ�KH�RU�VKH�LV�OLVWHQLQJ�WR�
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&ODLUYR\DQFH7\SH�� 0DLQWDLQHG$FWLYDWH�� ,,QFUHPHQW�� ���PLQXWHV5DQJH�� 7$/�6NLOO�LQ�PLOHV$OORZV�WKH�FKDUDFWHU�WR�VHH�D�JUHDW�GLVWDQFH�DZD\�DV�WKRXJK�WKDW�FKDUDFWHU�ZHUH�DW�WKH�ORFDWLRQ�KH�RU�VKH�LV�VHHLQJ�&KDQQHO�6SLULW7\SH�� 0DLQWDLQHG$FWLYDWH�� ,,QFUHPHQW�� ���PLQXWHV5DQJH�� 6LJKW7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�IRUFH�WKH�OLIH�HVVHQFH�RI�D�VSLULW�FUHDWXUH�LQWR KLV�RU�KHU�ERG\���7KDW�FUHDWXUH�LV�WKHQ�DEOH�WR�EH�VSRNHQ�WR�E\�WKRVH�LQ�WKH�QRUPDO�ZRUOG���7KH�VSLULW�LV�QRW�UHTXLUHG�WR�FRRSHUDWH��DQG�ZKLOH�EHLQJ�FKDQQHOHG��PD\�EH�DEOH�WR�RYHUFRPH�WKH�FKDQQHOHU¶V�FRQWURO��DQG�WDNH�RYHU�WKDW�FKDUDFWHU¶V�ERG\�&RPPDQG�$QLPDO�RU�%LUG7\SH�� 0DLQWDLQHG$FWLYDWH�� /,QFUHPHQW�� ��KRXU5DQJH�� $QLPDO�RU�ELUG�PXVW�KHDU�WKH�FKDUDFWHU7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�FRPPDQG�WKH�DFWLRQV�RI�DQ�DQLPDO�RU�ELUG���7KH�FKDUDFWHU�FDQ�DIIHFW�RQH�DQLPDO�SHU�����7$/�VNLOO�&RQIXVLRQ7\SH�� 0DLQWDLQHG$FWLYDWH�� 0,QFUHPHQW�� ��PLQXWH5DQJH�� 7$/�6NLOO�LQ�IHHW7KLV�VSHFLDO�DELOLW\�FDXVHV�D�SHUVRQ�WR�EHFRPH�FRQIXVHG�DQG�DFW�LQ�DEQRUPDO�ZD\V���7KH�WDUJHW�LV�DOORZHG�D�7$/�FKHFN��DJDLQVW�KLJKHVW�7$/�VNLOO��WR�UHVLVW�WKH�HIIHFWV�RI�WKLV�VSHFLDO�DELOLW\��,I�WKH�FKDUDFWHU�ZLVKHV�WR�WDUJHW�PRUH�WKDQ�RQH�FUHDWXUH�RU�FKDUDFWHU��WKH\�PXVW�XVH�WKLV�VSHFLDO�DELOLW\�IRU�HDFK�FUHDWXUH�RU�FKDUDFWHU�WKH\�ZLVK�WR�WDUJHW�&RQWURO�8QGHDG7\SH�� 0DLQWDLQHG$FWLYDWH�� -,QFUHPHQW�� ���PLQXWHV5DQJH�� 6LJKW7KLV�DOORZV�WKH�FKDUDFWHU�WR�FRQWURO�XQGHDG�WKDW�ZHUH�QRW�FUHDWHG�E\�WKH�FKDUDFWHU���,I�WKH�XQGHDG�DUH�XQGHU�GLUHFW�FRQWURO�RI�WKHLU�FUHDWRU��DQ�RSSRVHG�3RZHU�FKHFN�PXVW�EH�PDGH�LQ�RUGHU�IRU�WKLV�WR�WDNH�HIIHFW���'LUHFW�FRQWURO�PD\�RQO\�EH�HVWDEOLVKHG�E\�VLJKW�
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&UHDWH�%UHDWKDEOH�$WPRVSKHUH�DQG�*UDYLW\7\SH�� 0DLQWDLQHG$FWLYDWH�� -,QFUHPHQW�� ��KRXU5DQJH�� �7KLV�UHODWHV�WR�WKH�&DXVH�9HVVHO�WR�)O\�VSHFLDO�DELOLW\���7KH�FKDUDFWHU�LV�DEOH�WR�FUHDWH�D�EUHDWKDEOH�DWPRVSKHUH�DURXQG�WKH�YHVVHO�LQ�IOLJKW��DQG�JUDYLW\�RQ�WKH�YHVVHO�ZLOO�EH�HTXDO�WR�WKDW�RI�WKH�YHVVHO¶V�KRPH�SODQHW�&UHDWH�+RO\�:DWHU7\SH�� 0DLQWDLQHG$FWLYDWH�� *,QFUHPHQW�� ��TXDUW5DQJH�� 7RXFK7KLV�VSHFLDO�DELOLW\�UHTXLUHV�QR�VNLOO�FKHFN���8SRQ�DFWLYDWLRQ��WKH�FKDUDFWHU�FUHDWHV�RQH TXDUW�RI�KRO\�ZDWHU�IURP�H[LVWLQJ�ZDWHU��DQG�FDQ�FRQWLQXH�PDNLQJ�KRO\�ZDWHU�DW�RQH�TXDUW�IRU�HDFK�WLPH�WKDW�FKDUDFWHU�VSHQGV�WKH�FRQWLQXDWLRQ�FRVW�&UHDWH�8QGHDG7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� 75DQJH�� 7$/�6NLOO�LQ�IHHW7KLV�VSHFLDO�DELOLW\�FDXVHV�D�FRUSVH�WR�DQLPDWH�XQGHU�WKH�FKDUDFWHU¶V�FRQWURO���7KH�QHZO\�FUHDWHG�XQGHDG�FUHDWXUH�UHPDLQV�DQLPDWHG�IRU�RQH�ZHHN�IRU�HDFK�����RI�WKH�FKDUDFWHU¶V�7$/�VNLOO�&UHDWH�:LVSV7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� ,5DQJH�� 7$/�6NLOO�LQ�IHHW:KHQ�DFWLYDWHG��WKH�FKDUDFWHU�FUHDWHV�RQH�RU�PRUH�:LVSV��VHH�6DPSOH�0RQVWHUV����7KH�:LVS�UHPDLQV�IRU�RQH�GD\�����KRXUV��IRU�HYHU\�����VNLOO�WKH�FKDUDFWHU�KDV���7KLV�VSHFLDO�DELOLW\�PD\�EH�SXVKHG�&XUH�:RXQGV7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� ),QFUHPHQW� 2QH�GHHS�KLW�SRLQW�DQG�WKUHH VXUIDFH�KLW�SRLQWV5DQJH�� 7RXFK7KLV�FXUHV�RQH�GHHS�KLW�SRLQW�DQG�WKUHH�VXUIDFH�KLW�SRLQWV��DQG�PD\�EH�FRQWLQXHG����'+3����6+3¶V���7KLV�VSHFLDO�DELOLW\�PD\�EH�SXVKHG�'HWHFW�%DPI�6SKHUH�$FWLYLW\7\SH�� /DWHQW��5ROO�5DQJH�� 7$/�6NLOO�LQ�PLOHV7KLV�VSHFLDO�DELOLW\�OHWV�WKH�FKDUDFWHU�NQRZ�ZKHQ�WKH�%DPI�6SKHUH�KDV�EHHQ�DFWLYDWHG�QHDUE\�IRU�DQ\�UHDVRQ���7KH�FKDUDFWHU�ZRXOG�NQRZ�FRPSDVV�GLUHFWLRQ��L�H���1RUWK��1RUWKHDVW��(DVW��HWF����DQG�DSSUR[LPDWH�GLVWDQFH�
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'HWHFW�(YLO7\SH�� 0DLQWDLQHG$FWLYDWH�� *,QFUHPHQW�� ��PLQXWH5DQJH�� 7$/�6NLOO�LQ�IHHW7KLV�VSHFLDO�DELOLW\�JLYHV�WKH�FKDUDFWHU�WKH�DELOLW\�WR�GHWHFW�HYLO�SHUVRQV�RU�LQWHQW�ZLWKLQ�WKDW�FKDUDFWHU¶V�UDQJH�'HWHFW�,QYLVLELOLW\7\SH�� 0DLQWDLQHG$FWLYDWH�� *,QFUHPHQW�� ��PLQXWH5DQJH�� 6LJKW7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�VHH�LQYLVLEOH�FUHDWXUHV�RU�FKDUDFWHUV�'HWHFW�6SLULW�5HVLGXDO7\SH�� 0DLQWDLQHG$FWLYDWH�� *,QFUHPHQW�� ��PLQXWH5DQJH�� 7$/�6NLOO�LQ�IHHW7KLV�VSHFLDO�DELOLW\�JLYHV�WKH�FKDUDFWHU�WKH�DELOLW\�WR�GHWHFW�ZKHWKHU�RU�QRW�D VSLULW�FUHDWXUH�KDV�SDVVHG�WKURXJK�WKH�DUHD�UHFHQWO\��7KH�FKDUDFWHU�FDQ�GHWHFW�ZKHWKHU�D�VSLULW�KDV�SDVVHG�WKURXJK�WKLV�DUHD�ZLWKLQ�WKH�ODVW�DPRXQW�RI�WLPH�HTXDO�WR�WKH�FKDUDFWHU¶V�7$/�VNLOO�LQ�PLQXWHV�(LGHWLF�0HPRU\7\SH�� /DWHQW7KH�FKDUDFWHU�LV�DEOH�WR�UHPHPEHU�IDFWV�DQG�LQIRUPDWLRQ�SHUIHFWO\��7R�XVH�WKLV�VSHFLDO�DELOLW\�GXULQJ�WKH�JDPH��LI�WKH�FKDUDFWHU�ZLVKHV�WR�UHPHPEHU�VRPHWKLQJ�VSHFLILF��HYHQ�LI�LW�ZDVQ¶W�H[SOLFLWO\�VWDWHG��PDNH�D�UROO�DJDLQVW�WKH�VNLOO�RI�WKLV�VSHFLDO�DELOLW\��)RU�H[DPSOH��WR�QRWLFH�WKH�SRVLWLRQ�RI�D�SUHVVXUH�JDXJH�WKDW�WKH�FKDUDFWHU�ZDONHG�SDVW�VHYHUDO�KRXUV�DIWHU�KDYLQJ�ZDONHG�SDVW��PDNH�D�UROO��6XFFHVV�LQGLFDWHV�WKDW�WKH�FKDUDFWHU�FDQ�SLFWXUH�WKH�JDXJH��DQG�FDQ�UHFDOO�ZKHUH�LW�UHDG��7KH�FKDUDFWHU�PD\�DOVR�VWDWH�WKDW�KH�RU�VKH�LV�PHPRUL]LQJ�VRPHWKLQJ�VSHFLILF��OLNH�D�PDS�RU�SLFWXUH��RU�D�SODFH�WKDW�WKH\�DUH�ORRNLQJ�DW��,I�WKLV�LV�WKH�FDVH��WKHUH�LV�QR�QHHG�WR�PDNH�D�UROO��(YDVLYH�0DQHXYHUV7\SH� ,QVWDQWDQHRXV$FWLYDWH� *����SKDVH:KHQ�DFWLYDWHG��WKH�FKDUDFWHU¶V�HYDVLRQ�LQFUHDVHV�E\���IRU����VHJPHQWV��7KH�FKDUDFWHU�FDQ�XVH�WKLV�WR�HVFDSH�IURP�EHLQJ�VXUURXQGHG�)LQG�D�)DPLOLDU7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� $OO7KLV�VSHFLDO�DELOLW\�LV�ORVW�RQFH�LW�LV�XVHG�VXFFHVVIXOO\���7KLV�DOORZV�WKH�FKDUDFWHU�WR�ERQG�ZLWK�DQ�DQLPDO�RI�WKHLU�FKRLFH���7DNHV�D�IXOO����KRXUV�RI�LQWHUDFWLRQ�ZLWK�WKDW�DQLPDO�WR�IRUP�WKH�ERQG���,I�WKH�ERQG�LV�QRW�IRUPHG��WKH�VSHFLDO�DELOLW\�LV�QRW�ORVW���2QFH�WKH�IDPLOLDU�GLHV�IRU�ZKDWHYHU�UHDVRQ��WKH�VSHFLDO�DELOLW\�LV�UHJDLQHG�WR�WKH�FKDUDFWHU�



%DPI�53* ��
)OLJKW7\SH�� 0DLQWDLQHG$FWLYDWH�� /,QFUHPHQW�� ���PLQXWHV7KLV�DOORZV�WKH�FKDUDFWHU�DQG�D�QXPEHU�RI�SRXQGV�HTXDO�WR�WKUHH�WLPHV�WKH�FKDUDFWHU¶V�7$/�VNLOO�WR�IO\�WKURXJK�WKH�DLU�DW�D�UDWH�HTXDO�WR�WKH�FKDUDFWHU¶V�3RZHU�GLYLGHG�E\����LQ�PLOHV�SHU�KRXU�)RJ�:HDYH7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� .5DQJH� 7$/�6NLOO�LQ�IHHW7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�ZHDYH�D�WKLFN�EDQN�RI�IRJ���7KH�UDGLXV�RI�WKH�IRJ�FORXG�LV�HTXDO�WR�WKH�FKDUDFWHU¶V�7$/�VNLOO�LQ�IHHW���,W�WDNHV����PLQXWHV�IRU�WKH�FORXG�WR�IXOO\�IRUP���2QFH�IRUPHG��WKH�FORXG�UHPDLQV�IRU�D�QXPEHU�RI�PLQXWHV�HTXDO�WR�WKH�FKDUDFWHU¶V�7$/�VNLOO�*DLQ�$ELOLWLHV�RI�DQ�$QLPDO7\SH�� 0DLQWDLQHG$FWLYDWH�� 1,QFUHPHQW�� ��KRXU7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�JDLQ�WKH�DELOLWLHV�RI�DQ�DQLPDO�IRU�D�GXUDWLRQ� 7KH�DQLPDO¶V�DELOLWLHV�FDQQRW�LQFOXGH�IOLJKW��DV�WKH�FKDUDFWHU�GRHV�QRW�KDYH�ZLQJV���+RZHYHU��VRPHWKLQJ�OLNH�WKH�DELOLW\�WR�FOLPE�WUHHV�OLNH�D�VTXLUUHO�LV�ILQH�*HP�6SHOO�6WRUDJH7\SH� ,QVWDQWDQHRXV$FWLYDWH�� 25DQJH�� 7RXFK7KLV�VSHFLDO�DELOLW\�HQFKDQWV�D�JHP�VR�WKDW�D�VSHOO�PD\�EH�VWRUHG�ZLWKLQ�LW���5HTXLUHG�LV�WKH�JHP�WKH�FKDUDFWHU�ZLVKHV�WR�HQFKDQW���7KH�HIIHFW�SXW�LQWR�WKH�JHP�PD\�QRW�KDYH�D�EDVH�7$/�FRVW�JUHDWHU�WKDQ�2�*XLGDQFH7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� $Q\*XLGDQFH�LQFUHDVHV�D�FKDUDFWHU¶V FKDQFH�WR�KLW�ZLWK�D�PLVVLOH�ZHDSRQ���7KH�FKDQFH�WR�KLW�LV�LQFUHDVHG�E\�ILYH�WLPHV�WKH�DPRXQW�RI�7$/�WKDW�WKH�FKDUDFWHU�SXWV�LQWR�WKLV�6SHFLDO�$ELOLW\���7KDW�DPRXQW�FDQQRW�H[FHHG�WKH�FKDUDFWHU¶V�7$/�VNLOO�+DQG�JORZ7\SH�� 0DLQWDLQHG$FWLYDWH�� &,QFUHPHQW�� ��KRXU7KLV�VSHFLDO�DELOLW\�FDXVHV�D�EDOO�RI�OLJKW�WR�DSSHDU�LQ�WKH�KDQG�RI�WKH�FKDUDFWHU���7KLV�OLJKW�ZLOO�EH�DV�EULJKW�DV�D�ODQWHUQ��EXW�FDQ�EH�GLPPHG�GRZQ�WR�WKH�EULJKWQHVV�RI�D�VLQJOH�FDQGOH��8VLQJ�WKLV�OLJKW�KDV�D�VOLJKW������FKDQFH�RI�UHYHDOLQJ�VSLULW�FUHDWXUHV�ZKHQ�LW�FRPHV�ZLWKLQ�UDQJH�RI�VXFK�FUHDWXUHV�
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+ROG�3HUVRQ�,PPRELOH7\SH� ,QVWDQWDQHRXV$FWLYDWH�� 2,QFUHPHQW�� �G���PLQXWHV5DQJH�� 7$/�6NLOO�LQ�IHHW7KLV�VSHFLDO�DELOLW\�FDXVHV�D�SHUVRQ�WR�EHFRPH�ULJLG�DQG�VWLII���7KH�WDUJHW�LV�DOORZHG DQ�RSSRVHG�UROO��3RZHU�YHUVXV�5HVLVWDQFH��WR�UHVLVW�WKH�HIIHFWV�RI�WKLV�VSHFLDO�DELOLW\��,I�WKH�FKDUDFWHU�ZLVKHV�WR�WDUJHW�PRUH�WKDQ�RQH�FUHDWXUH�RU�FKDUDFWHU��WKH\�PXVW�XVH�WKLV�VSHFLDO�DELOLW\�IRU�HDFK�FUHDWXUH�RU�FKDUDFWHU�WKH\�ZLVK�WR�WDUJHW�+RO\�6WULNH7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� 55DQJH�� 7$/�6NLOO�LQ�IHHW+DV�D�UDGLXV�RI���¶�UDGLXV���7KLV�VSHFLDO�DELOLW\�LQIOLFWV�GHHS�ZRXQGV�RQ�DOO�XQGHDG�LQ�WKH�DUHD�RI�HIIHFW��DQG�VXUIDFH�GDPDJH�WR�DOO�OLYLQJ�HQHPLHV�RI�WKH�FKDUDFWHU���7KH�DPRXQW�RI�GDPDJH�LQIOLFWHG�LV�HTXDO�WR�WKH�FKDUDFWHU¶V�7$/�6NLOO�GLYLGHG�E\�����URXQG�RII��+\SHU�VSHHG7\SH� ,QVWDQWDQHRXV$FWLYDWH� *����SKDVH:KHQ�DFWLYDWHG��WKH�FKDUDFWHU�LV�DEOH�WR�PRYH�����IHHW�SHU�VHJPHQW�IRU����VHJPHQWV��DSSUR[LPDWHO\����PLOHV�SHU�KRXU���,JQRUHG�E\�6SLULW�&UHDWXUHV7\SH�� /DWHQW��5ROO�5DQJH�� 6LJKW7KLV�VSHFLDO�DELOLW\�PDNHV�WKH�FKDUDFWHU�LQYLVLEOH�WR�VSLULW�FUHDWXUHV�OLNH�JKRVWV�,PDJH�3URMHFWLRQ7\SH�� 0DLQWDLQHG$FWLYDWH�� 0,QFUHPHQW�� ���PLQXWHV5DQJH�� 7$/�6NLOO�LQ�\DUGV7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�SURMHFW�D�KXPDQ�RU�KXPDQRLG�LPDJH�WR�DQRWKHU�ORFDWLRQ���7KH�FKDUDFWHU�LV�DEOH�WR�VHH�ZKDW�WKH�LPDJH�VHHV��DQG�FDQ�VSHDN�DQG�OLVWHQ�WKURXJK�WKH�LPDJH�,PPXQLW\�WR�$JLQJ7\SH�� /DWHQW7KH�FKDUDFWHU�GRHV�QRW�DJH�
,PPXQLW\�WR�7R[LQV DQG�3RLVRQV7\SH�� /DWHQW7KH�FKDUDFWHU�LV�LPPXQH�WR�WKH�HIIHFWV�RI�SRLVRQV���7KLV�PD\�EH�OLPLWHG�WR�FHUWDLQ�W\SHV�RI�SRLVRQV���8VXDOO\��UDGLRDFWLYLW\�LV�QRW�LQFOXGHG�LQ�WKLV�DELOLW\�
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,PSDUW�(QHUJ\7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� $5DQJH�� 7RXFK:KHQ�D�FKDUDFWHU�LPSDUWV�HQHUJ\��WKDW�FKDUDFWHU�JLYHV�DQRWKHU�FKDUDFWHU�DQ�DPRXQW�RI�7$/�IURP�KLV�RU�KHU�FXUUHQW�7$/��7KH�DPRXQW�WKDW�D�FKDUDFWHU�FDQ�WUDQVIHU�ZLWK�WKLV�6SHFLDO�$ELOLW\�FDQQRW�H[FHHG�WKH�FKDUDFWHU¶V�7$/�VNLOO�GLYLGHG�E\����,QYLVLELOLW\7\SH�� 0DLQWDLQHG$FWLYDWH�� 2,QFUHPHQW�� ���PLQXWHV7KLV�FDXVHV�WKH�FKDUDFWHU�WR�EHFRPH�LQYLVLEOH�WR�WKH�H\H��DQG�RSWLRQDOO\�WKH�FDPHUD����+RZHYHU��WKH�FKDUDFWHU�VWLOO�KDV�D�VSLULW��DQG�LV�YLVLEOH�WR�VSLULW�FUHDWXUHV�,QYLVLELOLW\�WR�8QGHDG7\SH�� /DWHQW��5ROO�5DQJH�� 6LJKW7KLV�VSHFLDO�DELOLW\�PDNHV�WKH�FKDUDFWHU�LQYLVLEOH�WR�XQGHDG�,QYRNH�+DUPIXO�(QHUJ\7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� /��6FDOHDEOH�5DQJH�� 7$/�VNLOO�LQ�IHHW+DYLQJ�WKH�,QYRNH�+DUPIXO�(QHUJ\�VSHFLDO�DELOLW\�DOORZV�\RX�WR�FDXVH�GDPDJH�WKURXJK�LQYRFDWLRQ��)RU�WKH�EDVH�FRVW��\RX�LQIOLFW��G���SRLQWV�RI�GDPDJH�WR�D�VLQJOH�WDUJHW�DW�D�UDQJH�XS�WR�\RXU�7$/�VNLOO�LQ�IHHW���<RX�PXVW�PDNH�D�&RQWURO�UROO�LQ�RUGHU�WR�KLW�
%\�LQFUHDVLQJ�WKH�FRVW�E\�RQH�FDWHJRU\��\RX�FDQ��,QFUHDVH�WKH�GDPDJH�GRQH�E\��G���'RXEOH�WKH�UDQJH��&DXVH�WKH�HQHUJ\�WR�DXWRPDWLFDOO\�KLW�D�VLQJOH�WDUJHW��25�,QFUHDVH�WKH�DUHD�RI�HIIHFW�E\�HLWKHU�RQH�WDUJHW�RU���IRRW�GLDPHWHU�VSKHUH�
5HGXFLQJ�WKH�UDQJH�WR�WRXFK�UHGXFHV�WKH�FRVW�E\�WZR�FDWHJRULHV�
)RU�VSKHULFDO�DUHDV�RI�HIIHFW��WKH FKDUDFWHU�FDQ�WU\�WR�VKDSH�WKDW�DUHD�LQWR�DQ\�VKDSH�GHVLUHG��IROORZLQJ�WKH�RWKHU�UXOHV��IRU�QR�H[WUD�7$/��EXW�WKDW�UHTXLUHV�D�&RQWURO�UROO��,I�WKH�UROO�LV�IDLOHG��KRZHYHU��WKH�VKDSH�UHYHUWV�EDFN�WR�D�VSKHUH��DQG�WKH�GLDPHWHU�RI�WKDW�VSKHUH�LV�KDOYHG�
)RU H[DPSOH��LI�\RXU�VNLOO�LV�������\RX�FDQ�GR�D����
�GLDPHWHU�VSKHUH�RI��G���GDPDJH�DW�GRXEOH�\RXU�QRUPDO�UDQJH��XVLQJ�QRUPDO�WLPH��IRU����7$/���,I�\RXU�VNLOO�LV������LW�ZRXOG�FRVW����7$/�
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,QYRNH�+HOSIXO�(QHUJ\7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� .��6FDOHDEOH�5DQJH�� ���6FDOHDEOH�7KH�,QYRNH�+HOSIXO�(QHUJ\�VSHFLDO�DELOLW\�DOORZV�\RX�WR�FUHDWH�D�IURQWDO�VKLHOG�����GHJUHHV�RU�RQH�KH[�VLGH��DERXW���IHHW�ZLGH��WKDW�LV�DV�WDOO�DV�\RX��ZKLFK�PD\�EH�HLWKHU�FXUYHG�RU�VWUDLJKW���7KLV�VKLHOG�VRDNV�DQ�DPRXQW�RI�GDPDJH�HTXDO�WR�\RXU�7$/�VNLOO�DQG�LV������UHOLDEOH�
%\�LQFUHDVLQJ�WKH�FRVW�E\�RQH�FDWHJRU\��\RX�FDQ��,QFUHDVH�WKH�FRYHUDJH�E\����GHJUHHV��RQH�KH[�VLGH���&UHDWH�D�VKLHOG�WKDW�LQWHUSRVHV�LWVHOI�EHWZHHQ�\RX�DQG�D�VSHFLILHG�FUHDWXUH��3ODFH�D�VKLHOG�RQ�VRPHRQH�HOVH��&UHDWH�D�VKLHOG�DW�D�UDQJH�XS�WR�\RXU�7$/�VNLOO�LQ�IHHW��&UHDWH�D�KRUL]RQWDO�VKLHOG�WKDW�FDQ�FDUU\�XS�WR�\RXU�7$/�VNLOO�[����LQ�SRXQGV��&UHDWH�D�VKLHOG�WKDW�GRHV�QRW�PRYH��DQG�ODVWV�IRU�D�QXPEHU�RI�PLQXWHV�HTXDO�WR�\RXU�7$/�VNLOO���'RXEOH�WKH�ZLGWK�RI�WKH�VKLHOG��IRU�VWUDLJKW�VKLHOGV���25�,QFUHDVH�WKH�VKLHOG¶V�VRDN�E\����
%\�LQFUHDVLQJ�WKH�FRVW�RI�WKH�VKLHOG�E\�WKUHH�FDWHJRULHV��\RX�PD\�FUHDWH�D�VXLW�RI�IRUP�ILWWLQJ�DUPRU���6XFK�DUPRU�LV������HIIHFWLYH�DJDLQVW�EORZV��DQG�DEVRUEV�DQ�DPRXQW�RI�GDPDJH HTXDO�WR�\RXU�7$/�VNLOO�[���
%\�GHFUHDVLQJ�WKH�VKLHOG¶V�UHOLDELOLW\�E\������\RX�FDQ�UHGXFH�WKH�FRVW�E\�RQH�FDWHJRU\���)RU�H[DPSOH��IRU�D�VKLHOG�WKDW�ZRUNV�����RI�WKH�WLPH��UHGXFH�WKH�FRVW�E\���FDWHJRULHV��/HDYH�WKH�%RG\7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� 37KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�HQWHU�WKH�VSLULW�ZRUOG���7KDW�FKDUDFWHU�OHDYHV�KLV�ERG\�EHKLQG���2QFH�DFWLYDWHG��WKLV�LV�SHUPDQHQW�XQWLO�WKH�FKDUDFWHU�GHFLGHV�WR�UHWXUQ�WR�KLV�RU�KHU�ERG\���,I�WKH�ERG\�GLHV�ZKLOH�WKH�FKDUDFWHU�LV�LQ�WKH�VSLULW�ZRUOG��WKH�FKDUDFWHU�ZLOO�GLH���7KH�ERG\�FRXOG�SRVVLEO\�GLH�RI�GHK\GUDWLRQ�RU�VWDUYDWLRQ�/LJKWQLQJ�6WULNH7\SH�� ,QVWDQWDQHRXV$FWLYDWH��� '����SKDVH:KHQ�WKH�FKDUDFWHU�DFWLYDWHV�/LJKWQLQJ�6WULNH��WKDW�FKDUDFWHU�JDLQV�DQ�H[WUD�DWWDFN�LPPHGLDWHO\��7KLVDWWDFN�KDSSHQV�LQ�RQH�KDOI�WKH�XVXDO�ZHDSRQ�VSHHG�IRU�WKH�FKDUDFWHU��7KLV�VSHFLDO�DELOLW\�PD\�EH�XVHG�ZLWKRXW�KDYLQJ�WKH�VNLOO�DV�ORQJ�DV�D�3RZHU�FKHFN�LV�PDGH�/RFDWH�2EMHFW7\SH�� 0DLQWDLQHG$FWLYDWH� *,QFUHPHQW�� ��PLQXWH5DQJH�� 7$/�6NLOO�LQ�\DUGV7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�GHWHUPLQH�WKH�VSHFLILF�ORFDWLRQ�RI�DQ�REMHFW�ZLWKLQ�WKH�UDQJH�RI�WKH�GHWHFWLRQ��7KH�FKDUDFWHU�PXVW�NQRZ�ZKDW�REMHFW�LV�EHLQJ�VSHFLILFDOO\�VRXJKW�
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/RFN�8QORFN7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� *5DQJH�� 7$/�6NLOO�LQ�IHHW7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�ORFN�RU�XQORFN�RQH�RU�PRUH�ORFNV���)RU�HDFK�����LQ�WKH�FKDUDFWHU¶V�7$/�VNLOO��URXQG�XS���WKDW�FKDUDFWHU�FDQ�DIIHFW�RQH�ORFN�ZKHQ�WKH�VSHFLDO�DELOLW\�LV�DFWLYDWHG�0DMRU�$EMXUDWLRQ7\SH� ,QVWDQWDQHRXV$FWLYDWH� 55DQJH� 7$/�6NLOO�LQ�\DUGV7KLV�VSHFLDO�DELOLW\�FRYHUV�D�ORW�RI�JURXQG���,W¶V�HIIHFW�LV�WR�DEMXUH�D�ODUJH�FUHDWXUH�EDFN�WR�WKDW�FUHDWXUH¶V�KRPH���7KLV�FDQ�DOVR�EH�XVHG�IRU�VXFK�WKLQJV�DV�ODUJH�DUHD�FLUFOHV�RI�SURWHFWLRQ��DQG�VR�RQ���,W�LV�D�YHU\�EURDG�FDWHJRU\�0DMRU�'LYLQDWLRQ7\SH�� 0DLQWDLQHG$FWLYDWH�� 3,QFUHPHQW�� ���PLQXWHV5DQJH�� 7$/�6NLOO�LQ�PLOHV7KLV�VSHFLDO�DELOLW\�DVVLVWV�WKH�FKDUDFWHU�LQ�ORFDWLQJ�DQ�REMHFW�RU�REWDLQLQJ�LQIRUPDWLRQ�IURP�DQ�REMHFW�RU�SHUVRQ���7KLV�LV�D�YHU\�JHQHUDO VSHFLDO�DELOLW\���6SHFLILF�DSSOLFDWLRQ�RI�WKLV�VSHFLDO�DELOLW\�LV�GHFLGHG�E\�WKH�*0�0DOOHDELOLW\�7\SH�� 0DLQWDLQHG$FWLYDWH�� 1,QFUHPHQW�� ���PLQXWHV7KLV�DOORZV�WKH�FKDUDFWHU�WR�EH�DEOH�WR�VWUHWFK�DQG�FRQWRUW�KLV�ERG\�DV�WKRXJK�LW�ZHUH�HODVWLF���7KH�FKDUDFWHU�FDQ�ILW�WKURXJK�D��´�E\��´�KROH��VWUHWFK�WR�UHDFK�D�VHFRQG�VWRU\�ZLQGRZ��DQG�RWKHU�HIIHFWV���:KHQ�WKH�FKDUDFWHU�DFWLYDWHV�WKLV�DELOLW\��KH�RU�VKH�KHDOV��G���VXUIDFH�ZRXQGV��:KLOH�WKLV�VSHFLDO�DELOLW\�LV�LQ�HIIHFW��WKH�FKDUDFWHU�JDLQV�DQ�DUPRU�OLNH�VRDN�WKDW�VRDNV�RQH�SRLQW�RI�GDPDJH�SHU�����VNLOO�0LQRU�$EMXUDWLRQ7\SH� ,QVWDQWDQHRXV$FWLYDWH� 05DQJH� 7$/�6NLOO�LQ�IHHW7KLV�VSHFLDO�DELOLW\�DOVR�FRYHUV�PXFK���,W¶V�HIIHFW�LV�VPDOOHU�WKDQ�0DMRU�$EMXUDWLRQ�0LQRU�'LYLQDWLRQ7\SH�� 0DLQWDLQHG$FWLYDWH�� /,QFUHPHQW�� ���PLQXWHV5DQJH� 7$/�6NLOO�[����LQ�\DUGV7KLV�VSHFLDO�DELOLW\�LV�VLPLODU�WR�0DMRU�'LYLQDWLRQ��EXW�RQ�D�VPDOOHU�VFDOH�
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0LQRU�,OOXVLRQ7\SH�� 0DLQWDLQHG$FWLYDWH�� -,QFUHPHQW�� ���PLQXWHV5DQJH�� 7$/�6NLOO�LQ�\DUGV7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�FUHDWH�DQ�LOOXVLRQ�DURXQG�D�VLQJOH�REMHFW���7KDW�LOOXVLRQ�FDQQRW�EH�PRUH�WKDQ����WLPHV�WKH�VL]H�RI�WKH�RULJLQDO�REMHFW���7KH�LOOXVLRQ�LV�DOVR�WUDQVOXFHQW���7KH�LOOXVLRQ�FDQQRW�DPSOLI\�DYDLODEOH�OLJKW�0LQRU�7HOHNLQHVLV7\SH�� 0DLQWDLQHG$FWLYDWH�� (,QFUHPHQW�� ���PLQXWHV5DQJH�� 7$/�6NLOO�LQ�IHHW7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�PRYH�DQ�REMHFW�ZLWK�KLV�RU�KHU�PLQG���7KH�ZHLJKW�RI�WKH�REMHFW�FDQQRW�H[FHHG�D�QXPEHU�RI�RXQFHV�HTXDO�WR�WKH�FKDUDFWHU¶V�7$/�VNLOO���7KH�REMHFW�PD\�PDNH�DWWDFNV��EXW�WKH�DWWDFN�VNLOO�RI�WKH�REMHFW�LV�RQO\�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�WKH�ZHLJKW�RI�WKH�REMHFW�LQ�SRXQGV�DQG�WKH�FKDUDFWHU¶V�7$/�VNLOO�3DUWLDO�6KDSHVKLIWLQJ7\SH�� 0DLQWDLQHG$FWLYDWH� -,QFUHPHQW�� ���PLQXWHV7KH�FKDUDFWHU�VKDSH�VKLIWV�����RI�WKDW�FKDUDFWHU¶V�ERG\���7KLV�FDQ�IRUP�D�FDW�FODZHG�DUP�RU�VRPH�VLPLODU�HIIHFW���7KH�VKDSH�VKLIWHG�LQWR�PXVW�EH�SDUW�RI�VRPH�DQLPDO�3HUPDQHQW�7UDQVPXWDWLRQ7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� 45DQJH�� 7RXFK7KLV�VSHFLDO�DELOLW\�SHUPDQHQWO\�FKDQJHV�DQ�DPRXQW�RI�QRQ�DQLPDO�PDWWHU�LQWR�DQRWKHU�QRQ�DQLPDO�PDWWHU���7KH�DPRXQW�RI�PDWWHU�WKDW�FDQ�EH�FKDQJHG�LV�HTXDO�WR�WKH�FKDUDFWHU¶V�7$/�VNLOO�LQ�RXQFHV�5HJHQHUDWLRQ7\SH�� /DWHQW$FWLYDWH�� $��&RVW�QRW�DIIHFWHG�E\�VNLOO�7KLV�UHJHQHUDWHV�RQH�SRLQW�RI�VXUIDFH�KLW�SRLQWV�SHU����PLQXWHV��DQG���SRLQW�RI�GHHS�KLW�SRLQWV�SHU�KRXU���,W�LV�RQO\�DFWLYDWHG�LI�7$/�LV�DYDLODEOH�5HMXYHQDWLRQ7\SH�� /DWHQW$�FKDUDFWHU�ZLWK�5HMXYHQDWLRQ�UHJDLQV�7$/�DW�GRXEOH�WKH�QRUPDO�UDWH�5HWXUQ�WR�%RG\7\SH� ,QVWDQWDQHRXV$FWLYDWH�� )��&RVW�QRW�DIIHFWHG�E\�VNLOO�5DQJH�� ���IHHW7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�ZKR�FDQ�OHDYH�WKH�ERG\�WR�UHWXUQ�WR�KLV�RU�KHU�ERG\��7KLV�FDQ�EH�DFWLYDWHG�QR�PDWWHU�ZKDW�WKH�FKDUDFWHU¶V�FXUUHQW�7$/�LV��HYHQ�LI�WKDW�PHDQV�WKH�FKDUDFWHU¶V�7$/�ZLOO�EHFRPH�QHJDWLYH�
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6KDGRZSRUW7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� /5DQJH�� 7$/�6NLOO�[����LQ�\DUGV7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�WHOHSRUW�IURP�RQH�VKDGRZ�WR�DQRWKHU�6KDSHVKLIWLQJ��/LPLWHG7\SH� ,QVWDQWDQHRXV$FWLYDWH� 17KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�VKLIW�KLV�RU�KHU�IRUP�LQWR�RQH�RI�WKUHH�DQLPDO�IRUPV��7KH�WKUHH�IRUPV�PXVW�EH�VHOHFWHG�ZKHQ�WKLV�VSHFLDO�DELOLW\�LV�VHOHFWHG��7KH�FKDUDFWHU�PD\�UHVW�DQG�UHFRYHU�7$/�ZKLOH�LQ�WKH�QHZ�DQLPDO�VKDSH��7KH�FKDUDFWHU�DOVR�JDLQV�DOO�SURSHUWLHV�RI�WKDW�DQLPDO��EXW�LV�DEOH�WR�PDLQWDLQ�KLV�RU�KHU�RZQ�PLQG��6SHHFK�LV�RQO\�SRVVLEOH�LQ�IRUPV�WKDW�DOORZ�VSHHFK��:KHQ�WKH�FKDUDFWHU�VKDSHVKLIWV��WKDW�FKDUDFWHU�KHDOV��G���VXUIDFH�GDPDJH��2QFH�DFWLYDWHG��WKH�VKLIW�LV�SHUPDQHQW�XQWLO�WKH�FKDUDFWHU�GHFLGHV�WR�FKDQJH�VKDSH�DJDLQ��GLHV�RU�IDOOV�XQFRQVFLRXV�6KDSHVKLIWLQJ��5HWXUQ�WR�1RUPDO7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� )��&RVW�QRW�DIIHFWHG�E\�VNLOO�7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�VKDSHVKLIWLQJ�FKDUDFWHU�WR�UHWXUQ�WR�KLV�RU�KHU�QRUPDO�IRUP���7KLV�FDQ�EH�DFWLYDWHG�QR�PDWWHU�ZKDW�WKH�FKDUDFWHU¶V�FXUUHQW�7$/�LV��HYHQ�LI�WKDW�PHDQV�WKH�FKDUDFWHU¶V�7$/�ZLOO�EHFRPH�QHJDWLYH�6KDSHVKLIWLQJ��:KROH�%RG\7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� 47KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�VKLIW�KLV�RU�KHU�IRUP LQWR�DQ�DQLPDO�RI�WKDW�FKDUDFWHU¶V�FKRRVLQJ��7KH�FKDUDFWHU�PD\�UHVW�DQG�UHFRYHU�7$/�ZKLOH�LQ�WKH�QHZ�DQLPDO�VKDSH���7KH�FKDUDFWHU�DOVR�JDLQV�DOO�SURSHUWLHV�RI�WKDW�DQLPDO��EXW�LV�DEOH�WR�PDLQWDLQ�KLV�RU�KHU�RZQ�PLQG���6SHHFK�LV�RQO\�SRVVLEOH�LQ�IRUPV�WKDW DOORZ�VSHHFK���)RU�H[DPSOH��LI�WKH�FKDUDFWHU�PHHWV�D�&HQWDXU��LW�FDQ�VKLIW�LQWR�WKDW�VKDSH�DQG�VWLOO�EH�DEOH�WR�WDON��:KHQ�WKH�FKDUDFWHU�VKDSHVKLIWV��WKDW�FKDUDFWHU�KHDOV��G���VXUIDFH�GDPDJH��2QFH�DFWLYDWHG��WKH�VKLIW�LV�SHUPDQHQW�XQWLO�WKH�FKDUDFWHU�GHFLGHV�WR�FKDQJH�VKDSH�DJDLQ��GLHV�RU�IDOOV�XQFRQVFLRXV�6LOHQW�0RYHPHQW7\SH�� 0DLQWDLQHG$FWLYDWH�� *,QFUHPHQW�� ���PLQXWHV7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�PRYH�ZLWKRXW�EHLQJ�GHWHFWHG�E\�PHDQV�RI�VRXQG�PDGH�6PLWH7\SH�� ,QVWDQWDQHRXV$FWLYDWH�� $Q\6PLWH�LQFUHDVHV�D�FKDUDFWHU¶V�FKDQFH�WR�KLW�ZLWK�D�PHOHH�ZHDSRQ���7KH�FKDQFH�WR�KLW�LV�LQFUHDVHG�E\�ILYH�WLPHV�WKH�DPRXQW�RI�7$/�WKDW�WKH�FKDUDFWHU�SXWV�LQWR�WKLV�6SHFLDO�$ELOLW\���7KDW�DPRXQW�FDQQRW�H[FHHG�WKH�FKDUDFWHU¶V�7$/�VNLOO�



%DPI�53* ��
6SHDN�ZLWK�$QLPDO�RU�%LUG7\SH�� 0DLQWDLQHG$FWLYDWH�� ),QFUHPHQW�� ���PLQXWHV5DQJH���$QLPDO�RU�ELUG�PXVW�KHDU�WKH�FKDUDFWHU7KLV�VSHFLDO�DELOLW\�JUDQWV�WKH�FKDUDFWHU�WKH�DELOLW\�WR�FRPPXQLFDWH�ZLWK�D�VLQJOH�DQLPDO�RU�ELUG�6SHHG�5HDGHU7\SH�� 0DLQWDLQHG$FWLYDWH� ),QFUHPHQW�� ���PLQXWHV7KLV�VSHFLDO�DELOLW\�DOORZV�WKH�FKDUDFWHU�WR�DEVRUE�ZULWWHQ�PDWHULDO�YHU\�TXLFNO\���7KH�FKDUDFWHU�FDQ�UHDG�DW�D�UDWH�RI�����SDJHV�SHU�PLQXWH��6SLULW�6KLHOG7\SH�� 0DLQWDLQHG$FWLYDWH�� (��6FDOHDEOH�,QFUHPHQW�� ��PLQXWH7KH�FKDUDFWHU�JDLQV�D�VKLHOG�VLPLODU�WR�D�VPDOO�VKLHOG��7KLV�VKLHOG�KRYHUV��WKH�FKDUDFWHU�QHHG�QRW�FRQFHQWUDWH�RQ�WKH�VKLHOG�LQ�RUGHU�IRU�LW�WR�SURWHFW�WKH�FKDUDFWHU���DQG�ZLOO�DWWHPSW�WR�LQWHUFHSW�DQ\�PHOHH�DWWDFNV�DJDLQVW�WKH�FKDUDFWHU��%\�LQFUHDVLQJ�WKH�DFWLYDWLRQ�FRVW�E\�RQH�FDWHJRU\��WKH�SURWHFWLRQ�LV�VLPLODU�WR�D�PHGLXP�VKLHOG��,QFUHDVLQJ�WKH�DFWLYDWLRQ�FRVW�E\�WZR�FDWHJRULHV�LQFUHDVHV�WKH�SURWHFWLRQ�WR�WKDW�RI�D�ERG\�VKLHOG�

6KLHOG�7\SH 6RDN 3URWHFWLRQ6PDOO � ������_�������_������0HGLXP � ������_�������_������%RG\ � ������_�������_������
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$QLPDOV'RJ�VOHGGLQJ��&RQ���)DOFRQU\��&KD���+DQGOLQJ��&KD���+XQWLQJ��:LV���+XVEDQGU\��:LV���7UDLQLQJ��:LV���7UDSSLQJ��,QW�
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&RPEDW%R[LQJ��(VFULPD��+DQG�WR�+DQG�)LJKWLQJ��.LFNER[LQJ��.QLIH�)LJKWLQJ��0DUWLDO�$UWV��6WUHHW�)LJKWLQJ
&RPSXWHUV�DQG�(OHFWURQLFV��,QW�$UWLILFLDO�LQWHOOLJHQFH��&RPSXWHU�2SHUDWLRQ��&RPSXWHU�6HFXULW\��&U\SWRJUDSK\��(OHFWURQLF�&RXQWHU�0HDVXUHV��+DFNLQJ��/RJLF��2SHUDWLQJ�V\VWHPV��3URJUDPPLQJ��5HSDLU��6HFXULW\��6XUYHLOODQFH�6\VWHPV��7HOHSKRQH�1HWZRUNV
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(QJLQHHULQJ&RPSXWHU�HQJLQHHULQJ��(OHFWULFDO�HQJLQHHULQJ��0HFKDQLFDO�HQJLQHHULQJ
)LUHDUPV�0XQLWLRQV'HPROLWLRQV��+XQWLQJ��3LVWRO�PDUNVPDQVKLS��5LIOH�PDUNVPDQVKLS��6QLSHU�PDUNVPDQVKLS��:HDSRQ�V\VWHPV
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7HOO�SHRSOH�KRZ�PDQ\�SOD\HUV�\RX�H[SHFW�WR�LQFOXGH�LQ�WKH�JDPH��DV�ZHOO�DV�WKH�NLQG RI�SOD\HU�\RX�DUH�ORRNLQJ�IRU��0HQWLRQ�VRPHWKLQJ�DERXW�WKH�RULHQWDWLRQ�RI�\RXU�JDPH��L�H���FRPEDW�KHDY\��UROH�SOD\LQJ��ZKDWHYHU���7HOO�SHRSOH�WKDW�WKH\�ZLOO�EH�UHFHLYLQJ�D�TXHVWLRQQDLUH�IURP�\RX�EHIRUH�WKH\�JHW�LQWR�WKH�JDPH�DQG�JLYH�WKHP�D�GHDGOLQH�IRU�FKDUDFWHU�VXEPLVVLRQV��6WLFN�WR�WKH�GHDGOLQH�
2QFH�\RX�KDYH�SRVWHG�\RXU�DQQRXQFHPHQW�DQG�JRWWHQ�UHSOLHV�IURP�VHYHUDO�SHRSOH��\RX�PXVW�EHJLQ�WKH�SURFHVV�RI�VHOHFWLQJ�\RXU�SOD\HUV��6LQFH�\RX�GRQ
W�ZDQW�WR�WDNH�RQ�PRUH�SOD\HUV�WKDQ�\RX�KDYH�WLPH�IRU�\RX�QHHG�VRPH�ZD\�WR�ZHHG�RXW�WKH�SHRSOH�ZKR�UHSOLHG�EXW�ZRQ
W�ILW�ZHOO�LQWR�\RXU�JDPH��)RU�WKLV�,
G�UHFRPPHQG�FUHDWLQJ�D�JDPH�TXHVWLRQQDLUH�WKDW�\RX�ZLOO�VHQG�WR�WKH�SHRSOH�ZKR�H[SUHVV�LQWHUHVW�LQ�WKH�JDPH��%HORZ�LV�D�VDPSOH�TXHVWLRQQDLUH�WKDW�\RX�PD\�XVH�DQG�PRGLI\�WR�VXLW�\RXU�QHHGV�
8VH�WKH�UHVSRQVHV�IURP�WKH�TXHVWLRQQDLUH�WR�VHOHFW�\RXU�SOD\HUV��5HPHPEHU�ZKHQ�\RX�VHQG�WKHP�WKH�TXHVWLRQQDLUH�WR�WHOO�WKHP�ZKHQ�WKH\�FDQ�H[SHFW�D�UHSO\�IURP�\RX��$OORZ�\RXUVHOI�VRPH�WLPH�WR�ORRN�WKURXJK�WKHLU�DQVZHUV�DQG�FODULI\�DQ\WKLQJ�WKDW�\RX�PD\�QHHG�WR�FODULI\��6RPH�SDUWV�RI�WKH�TXHVWLRQQDLUH�PD\�UHLWHUDWH�WKLQJV�\RX�KDG�SXW�LQ�\RXU�LQLWLDO�DQQRXQFHPHQW�EXW�WKLV�LV�RN��,W�VHUYHV�DV�D�UHPLQGHU�WR�SOD\HUV�RI�ZKDW�NLQG�RI�JDPH�WKH\
UH�JHWWLQJ�LQWR�

³:



%DPI�53* ��
3OD\HU�4XHVWLRQQDLUHKLV�TXHVWLRQQDLUH�LV�VHQW�WR�SURVSHFWLYH�SOD\HUV�IRU�WKH�*0�WR�KHOS�KLP�VHOHFW�SOD\HUV�IRU�WKH�JDPH��,I�\RX�DUH�SODQQLQJ�RQ�UXQQLQJ�D�JDPH��IHHO�IUHH�WR�PDNH�XS�\RXU�RZQ�TXHVWLRQQDLUH��,I�\RX�GRQ
W�ZDQW�WR�XVH�D�TXHVWLRQQDLUH��\RX�FRXOG�VLPSO\�WDNH�WKH�ILUVW��;��SHRSOH�ZKR�DSSO\��ZKHUH;�LV�KRZHYHU�PDQ\�SOD\HU�FKDUDFWHUV�\RX�ZDQW�LQ�WKH�JDPH��

6DPSOH�4XHVWLRQQDLUH
3OHDVH�UHWXUQ�WKLV�TXHVWLRQQDLUH�WR�PH�E\�BB�BB�BB��,�ZLOO�QRWLI\�HYHU\RQH�DV�VRRQ�DIWHU�WKDW�GDWH�DV�SRVVLEOH��)HHO�IUHH�WR�RPLW�DQVZHUV�LI�\RX�WKLQN�,
P�EHLQJ�WRR�SHUVRQDO�
.HHS�LQ�PLQG�DV�\RX�DUH�ILOOLQJ�WKLV�RXW�WKDW�\RX�ZLOO�EH�SOD\LQJ�\RXUVHOI�LQ�WKLV�JDPH��<RX��7KH�SHUVRQ�WKDW�UHFHLYHV�WKLV�H�PDLO��7KLV�ZLOO�EH�EDVLFDOO\�D�ILFWLRQDO�JDPH�EDVHG�RQ�IDFW�LQ�VRPH�ZD\V��,Q�RWKHU�ZRUGV�LI�\RX�DUH�VHQGLQJ�PH�WKH VWDWV�IRU�\RXU�IDYRULWH�ZHUHZROI�FKDUDFWHU��\RX�VKRXOG�SUREDEO\�ILQG�D�GLIIHUHQW�JDPH�
2QFH�SOD\HU�VHOHFWLRQ�KDV�EHHQ�PDGH��ZH�ZLOO�QHHG�WR�PDNH�FKDUDFWHUV��D�UDWKHU�VLPSOHWDVN��UHDOO\���,
G�OLNH�WR JHW�VWDUWHG�RQ�WKH�DFWXDO�FDPSDLJQ�RQ�BB�BB�BB�
3UHIHUHQFHV           ���>7KLV�LV�D�ELJ�RQH@�$UH�\RX�VWLOO�LQWHUHVWHG�LQ�MRLQLQJ�WKLV�3%H0�JDPH"���:KHQ�\RX�ZHUH�D NLG��ZKDW�GLG�\RX�GUHDP�\RX�FRXOG�GR"�>7RWDO�IDQWDV\�KHUH ± IO\��JR�WR�WKH�PRRQ� HWF�@���1RZ�WKDW�\RX�DUH�ROGHU��ZKDW LV�\RXU�IDQWDV\�DELOLW\"���:KDW�DUH�\RXU�WRS���IDYRULWH�53*�JHQUH"�>)HZHU�WKDQ�� DQVZHUV�LV�RND\@�%HIRUH�\RX�DQVZHU��ORRN�XS��JHQUH��LQ�WKH�GLFWLRQDU\�LI�\RX�GRQ
W DOUHDG\NQRZ�ZKDW�LW�PHDQV����,�ZRXOG�DEVROXWHO\�QRW�SOD\�LQ�WKLV�JDPH�LI�BBBBBBBBBB����,Q�WKLV�JDPH��,�ZRXOG�ORYH�WR�VHH�BBBBBBBBBB���'RQ¶W�VD\�³PH�´����'RHV�WKLV�JDPH�KDYH�WR�EH�VLPLODU�WR�DQ�$'	'�W\SH�JDPH�IRU�\RX�WR�HQMR\LW"
&KDUDFWHU         ���<RXU�QDPH����<RXU�DJH�����2FFXSDWLRQ�����0LOLWDU\�H[SHULHQFH�����+REELHV�����(GXFDWLRQ�����$SSHDUDQFH��KHLJKW��ZHLJKW��KDLU��H\HV��HWF�� ><RX�FDQ�OLH�DERXW�\RXUZHLJKW�LI�\RX�UHDOO\�ZDQW�WR@�����3HUVRQDOLW\�����*HQGHU
$GPLQLVWUDWLYH�VWXII                    ����+DYH \RX�HYHU�UHDG�RU�VHHQ�WKH�%DPI�UXOHV"�>,I�\RX�KDYH�QRW�VHHQ�WKHUXOHV��GRQ
W�ZRUU\��� LW
V�D�FXULRVLW\��QRW�D�SUHUHTXLVLWH�@����:KDW NLQG�RI�FRPSXWHU�GR�\RX�KDYH"����:KDW ZRUG�SURFHVVRU�GR�\RX�XVH"����&DQ \RX�UHFHLYH�DWWDFKPHQWV"�>$WWDFKPHQWV�DUH�ILOHV�DWWDFKHG�WR�H�PDLO�@����'R \RX�KDYH�DFFHVV�WR�WKH�:RUOG�:LGH�:HE"����:RXOG \RX�PLQG�LI�WKH PRYHV�RI�WKLV�3%H0�JDPH�DUH�SRVWHG�WR�WKH�ZHE�DIWHU�H�PDLO�UHVSRQVHV�DUH�SXW�WRJHWKHU"����:KDW GRHV��7KDW�ZKLFK�LV�QRW�VHHQ��UHIHU�WR"�>,I�\RX GRQ
W�NQRZ��IHHOIUHH�WR�PDNH�VRPHWKLQJ�XS�@��*0
V�QRWH� 7KLV�LV�RQO\�D�WHVW�RI�FUHDWLYLW\�)HHO�IUHH�WR�UHSODFH�WKH�TXHVWLRQ�ZLWK�DQRWKHU��EXW�WU\�QRW�WR�PDNH�LWREYLRXV�ZKDW�WKH�SXUSRVH�RI�WKH�TXHVWLRQ�LV������$UH \RX�UHDOO\�VWLOO LQWHUHVWHG�LQ�SOD\LQJ"
3OHDVH�ORRN�RYHU�\RXU�DQVZHUV��1RWH�WKDW�LI�\RX�DQVZHUHG�GLIIHUHQWO\�IRU���DQG����� \RX�VKRXOG�FKHFN�\RXU DQVZHUV�D�OLWWOH�PRUH�FDUHIXOO\��7KDQNVDJDLQ�IRU�\RXU�WLPH�LQ�ILOOLQJ�WKLV�RXW�
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%DPI�53* ��
%DPI�5HMHFWLRQ�/HWWHU

XW�RI�SROLWHQHVV�WR�WKRVH�ZKR�UHVSRQGHG�WR�\RXU�JDPH�SRVW��\RX�VKRXOG�VHQG�D�UHMHFWLRQ�OHWWHU�WR�DQ\RQH�WKDW�\RX�GLG�QRW�VHOHFW�IRU�WKH�JDPH���7KH�UHMHFWLRQ�OHWWHU�QHHG�QRW�EH�D�OHQJWK\�DIIDLU�WHOOLQJ�WKHP�DQ\�UHDVRQ�ZK\�\RX�UHMHFWHG�WKHP���,W�LV�VLPSO\�D�QRWLILFDWLRQ�WR�WKHP�WKDW�WKH\�QHHG�WR�ORRN�IRU�DQRWKHU�JDPH�IRU�WKHPVHOYHV���,�KDYH�LQFOXGHG�D�VDPSOH�UHMHFWLRQ�OHWWHU�
2N�� ,
YH�JRQH�WKURXJK�HYHU\RQH
V�UHVSRQVHV��DQG�OLNH�,�VDLG�,�FDQ�RQO\�FKRRVH�D�PD[LPXP�RI�BB�SHRSOH�IRU�WKH�JDPH��2XW�RI D�ILHOG�RI�RYHU�BB��WKLV�ZDV�D�SUHWW\�GLIILFXOW�WDVN��7KLV�H�PDLO�LV�WR�OHW�\RX�NQRZ�WKDW�\RX�ZHUH�127�FKRVHQ�IRU WKH�JDPH� $IWHU�QRUPDO�DWWULWLRQ��SHRSOH�ZKR�GLGQ
W�UHVSRQG��RWKHUV�ZKR�ZLWKGUHZ�WKHPVHOYHV�IURP�WKH�JDPH���WKHUH�DUH�RQO\�BB�RI�\RX�WKDW��JRW�GLVDSSRLQWHG��
,I�\RX�DUH�VWLOO�LQWHUHVWHG�LQ�SOD\LQJ�LQ�D�3%(0 JDPH��JR�WR�KWWS���ZZZ�SEHP�FRP���7KLV�SDJH�KDV�3%H0�JDPHV�DQQRXQFHPHQWV�IRU�YDULRXV�V\VWHPV�
7KDQNV�DJDLQ�IRU�\RXU�LQWHUHVW��6RUU\�\RX�GLGQ
W�JHW LQ�WKLV�WLPH�

,QWHUDFWLRQ�6W\OHQWHUDFWLRQ�VW\OH�VHWV�GRZQ�WKH�UXOHV�VR�WKDW�ZKDW�\RX�VHQG�WR�WKH�*0�LV�LPPHGLDWHO\�XQGHUVWRRG��)RU�H[DPSOH��\RX�FRXOG�KDYH�DFWLRQV�WKDW�GHSHQG�RQ�WKH�RXWFRPH�RI�RWKHU�DFWLRQV��EXW�VLQFH�\RX�GRQ
W�NQRZ�ZKDW�WKDW�RXWFRPH�LV��DQG�\RX�ZDQW�WR�NHHS�WKH�JDPH�JRLQJ��\RX�PD\�LQFOXGH�SRVVLEOH�DFWLRQV���7KDW�ZD\��WKH�*0�GRHVQ
W�KDYH�WR�JHW�EDFN�ZLWK�\RX�IRU�HYHU\�OLWWOH�VWHS�
,
YH�LQFOXGHG�ZKDW�,�XVH�LQ�P\�3%H0��:KDW�\RX�XVH�GHSHQGV�RQ�\RXU�VW\OH�RU�SUHIHUHQFH�
³:KDW�\RX�VD\�RXW�ORXG�VKRXOG�EH�SXW�LQ�TXRWHV�´1DUUDWLRQ�LV�QRW�VHW�DSDUW�ZLWK�DQ\WKLQJ��7KLV�LQFOXGHV�DFWXDO�DFWLRQV���3RVVLEOH�DFWLRQV�VKRXOG�EH�LQGLFDWHG�XVLQJ�GRXEOH�FRORQV���>*0�FRPPHQWV��QRWHV��TXHVWLRQV��UHTXHVWV��HWF��DUH�VHW�RII�ZLWK�VTXDUH�EUDFNHWV�@
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%DPI�53* ��
$SSHQGL[�)�± 6DPSOH�0RQVWHUV

RUOGV�DUH�IXOO�RI�VWUDQJH�DQG�XQXVXDO�FUHDWXUHV�DQG�HQWLWLHV���,�KDYH�LQFOXGHG�VRPH�RI�WKH�FUHDWXUHV�,�KDYH�XVHG�LQ�WKH�%DPI�JDPHV�,�KDYH�UXQ�LQ�WKH�SDVW���8VH�WKHVH��RU�FUHDWH�\RXU�RZQ���,I�\RX�DUH�IHHOLQJ�SDUWLFXODUO\�FUHDWLYH��DQG�ZLVK�WR�VKDUH�D�FUHDWXUH�\RX�KDYH�GHVLJQHG��SOHDVH�VHQG�LW¶V�GHILQLWLRQ�WR�PH�IRU�UHYLHZ�DQG�LQFOXVLRQ�LQ�WKLV�GRFXPHQW�
'RJ�0HQ6RDN�� %\�DUPRU�W\SH��XVXDOO\�/HDWKHU�± ��6�'+3¶V�� �� �6HQLRU�������$GXOW�������-XQLRU�6+3�6RDN� ���6HQLRU�DQG�-XQLRU������$GXOW�:HDSRQV�� 0DFH��%LWH$WWDFNV�SHU�URXQG�� ���6HQLRU������$GXOW�DQG�-XQLRU�&RPEDW�6SHHG� ����(YDVLRQ���
'RJ�PHQ�DUH�FDQLQHV�WKDW�ZDON�XSULJKW��DQG�KDYH�PDVWHUHG�WKH�XVH�RI�WRROV� LQFOXGLQJ�ZHDSRQV�DQG�DUPRU��7KH\�KXQW�LQ�SDFNV��W\SLFDOO\�FRQVLVWLQJ�RI���6HQLRU����$GXOWV�DQG���-XQLRUV��WKH�HTXLYDOHQW�RI�DGROHVFHQWV���7KHLU�IDYRUHG�ZHDSRQ�LV�WKH�PDFH��ZKLFK�WKH\�ZLHOG�ZLWK�JUHDW�VNLOO��$GGLWLRQDOO\��WKHVH�GRJ�PHQ�KDYH�PDVWHUHG�WKHLU RZQ�YDULDQW�RI�PDUWLDO�DUWV������RI�-XQLRUV�NQRZ�D�PLQRU�PRYH��$OO�DGXOWV�NQRZ�D�PLQRU�PRYH������RI�DGXOWV�NQRZ�D�OHVVHU�PRYH��DQG�WKH�UHVW�NQRZ�ERWK�D�OHVVHU�PRYH�DQG�D�PLGGOH�PRYH��6HQLRUV�NQRZ�D�PLQRU��OHVVHU��PLGGOH�DQG�JUHDWHU�PRYH��7KHVH�DUH�W\SLFDOO\�RQ�WKH�'RJ�0HQ�3DWK��WKRXJK�RWKHU�PRYHV�FRXOG�EH�VHOHFWHG�IURP�WKH�PDUWLDO�DUWV�VHFWLRQ�
'RJ�0HQ�3DWK0LQRU� 0DUWLDO�DWWDFN����DWWDFNV�/HVVHU� %LWH�DWWDFN�RQ�D�VXFFHVVIXO�GRGJH��$JLOLW\����0LGGOH� 6SHHG����DWWDFNV�*UHDWHU� (VFDSH�VNLOO�± FDQ�JHW�RXW RI�FRPEDW�HYHQ�ZKHQ�VXUURXQGHG
6HQLRU�0DFH &ULW � � � � �5ROO �� ����� ����� ����� ����� �����'DPDJH �� �� �� � � �/HWKDOLW\ �� �� �� �� �� ��

$GXOW�0DFH &ULW � � � � �5ROO �� ����� ����� ����� ����� �����'DPDJH �� �� �� � � �/HWKDOLW\ �� �� �� �� �� ��
-XQLRU�0DFH &ULW � � � � �5ROO �� ����� ����� ����� ����� �����'DPDJH �� �� �� � � �/HWKDOLW\ �� �� �� �� �� ��

:



%DPI�53* ��
%LWH &ULW � � � � �5ROO �� ����� ����� ����� ����� �����'DPDJH �� �� � � � �/HWKDOLW\ �� �� �� �� �� �

)OLWWHU6RDN�� �6�'+3¶V�� �:HDSRQ�� 0LQLDWXUH�GDJJHU$WWDFNV�SHU�URXQG�� �&RPEDW�VSHHG�� ����(YDVLRQ���
'DJJHU &ULW � � � � � 0LVV5ROO ����� �����'DPDJH � �/HWKDOLW\ � �
)OLWWHUV�DUH�DSSUR[LPDWHO\�IRXU�LQFKHV�WDOO��DQG�UHVHPEOH�KXPDQ�ZRPHQ��$�SDLU�RI�IHDWKHUHG�ZLQJV�JURZV�IURP�WKHLU�EDFNV��ZKLFK�WKH\�FDQ�XVH�WR�IO\���)OLWWHUV�DOVR�KDYH�D�WDLO�WKDW�LV�YDJXHO\�EXJ�OLNH��$�IOLWWHU�FDQ�PDNH�KHU�WDLO�JORZ��VLPLODU�WR�WKH�ZD\�D�ILUHIO\�JORZV���$OO�IOLWWHUV�DUH�IHPDOH��)OLWWHUV�UHSURGXFH�DVH[XDOO\���:KH\�WKH\�DUH�UHDG\�WR�KDYH�D�FKLOG��HVVHQWLDOO\��WKHLU�WDLO�IDOOV�RII��7KH\�DUH�ZDUQHG�RI�WKLV�ZKHQ�WKH\�DUH�XQDEOH�WR�PDNH�WKHLU�WDLOV�OLJKW�XS��$IWHU�D�VKRUW�SHULRG�RI�JHVWDWLRQ��WKLV�WDLO�VHFWLRQ�KDWFKHV��DQG�D�QHZ�IOLWWHU�HPHUJHV���7KH\�UHIHU�WR�WKLV�SURFHVV�DV��EXGGLQJ����)OLWWHUV�W\SLFDOO\�UHSURGXFH�RQH�WR�IRXU�WLPHV�LQ�WKHLU�OLYHV���7KH�ILUVW�WLPH�WKH\��EXG���WKH\�DUH�DQ\ZKHUH�IURP����WR�����LQ�IOLWWHU�\HDUV���$�IOLWWHU�\HDU�LV�DERXW���PRQWKV�ORQJ���)OLWWHUV�PDNH�IHDWKHU�QHVWV�IRU�WKHPVHOYHV�DQG�WKHLU�RIIVSULQJ��)OLWWHUV�UHIHU�WR�GHDWK�DV��EHLQJ�LQ�WKH�F\FOH����$�IOLWWHU�GLHV�DW�DERXW�DJH����RU�����LQ�IOLWWHU�\HDUV��
)OLWWHUV�WHQG�WR�QRW�ZHDU�FORWKHV��H[FHSW�IRU�D�EHOW�DURXQG�WKHLU�ZDLVWV���2Q�WKLV�EHOW��WKH\�W\SLFDOO\�ZHDU�D�WLQ\�NQLIH�RU�GDJJHU���7KH�NQLIH�LV�FRQVWUXFWHG�IURP�ZKDWHYHU�WKH\�ILQG��LQFOXGLQJ�ELWV�RI�ZRRG��VWRQH��HYHQ�PHWDO�RU�RGG�VKDSHG�JHPV��JHPV�EHLQJ�PRVW�SUL]HG����7KH\�XVH�WKH�NQLIH�WR�FXW�DZD\�ELWV�RI�WKHLU�IRRG��RU�WR�KHOS�VKDSH�WKH�VWRQH�RI�WKHLU�KRPH�DIWHU�LW KDV�KDUGHQHG�
)OLWWHUV�DUH�LQWHOOLJHQW��DQG�FDQ�VSHDN�D�ODQJXDJH���7KH\�DUH�QRWRULRXVO\�IDVW�OHDUQHUV��IRU�WKH�PRVW�SDUW���)OLWWHUV�OLYH�XQGHUJURXQG�LQ�OLPHVWRQH�FDYHV��ZKHUH�WKH\�VKDSH�WKH�OLPHVWRQH�DV�LW�IRUPV�LQWR�KLYH�OLNH�VWUXFWXUHV�WKDW�KDQJ�IURP�WKH�FHLOLQJ���2IWHQ��WKH\�ZLOO�DGG�JHPV�WR�WKH�OLPHVWRQH�DV�LW�IRUPV��WR�PDNH�WKH�RYHUDOO�VWUXFWXUH�SUHWWLHU��DQG�YHU\�VSDUNO\����$�IOLWWHU
V�GLHW�LQFOXGHV�PXVKURRPV��ZKLFK�WKH\�FDOO��WDEOHWRSV����ZDWHU��PRVV�DQG�MHOO\ILVK��VTXLVKLHV��WKDW�DUH�IRXQG�LQ�WKH�FDYHV�
)OLWWHUV�PHDVXUH�GLVWDQFH�LQ�ZLQJV���$�ZLQJ�LV�DERXW����IHHW���7KH\�FRXQW�LQ��KDQGV���OLNH��WKUHH�KDQGV�DQG�WKUHH����$�KDQG�LV����WKH\�KDYH���ILQJHUV�DQG�DQ�RSSRVDEOH�WKXPE����%H\RQG����RU�VR��WKH\�FDQ
W�UHDOO\�XQGHUVWDQG�QXPEHUV�
$V�FXUUHQF\��WKH\�WUDGH�IRRG�DQG�VKLQ\�JHPVWRQHV��WKRXJK�WKHUH�LV�VHOGRP�D�QHHG�IRU�FXUUHQF\�



%DPI�53* ��
+\GUD6RDN�� �6�'+3¶V�� ���6+3�6RDN�� ��:HDSRQ�� %LWH$WWDFNV�SHU�URXQG�� 2QH�SHU�KHDG&RPEDW�VSHHG�� ����(YDVLRQ���
7KH�K\GUD�LV�D�KXJH��[��RQ�KLW�SRLQWV�DQG�GDPDJH��FUHDWXUH�ZLWK�PDQ\�KHDGV�WKDW�LV����IHHW�WDOO�DW�WKH�VKRXOGHU����IHHW�ZLGH�DQG����IHHW�ORQJ��,W�KDV�WKLFN��UXEEHU\�KLGH�WKDW�LV�GLIILFXOW�WR�SHQHWUDWH��KHQFH�WKH�KLJK�6RDN�UDWLQJ���7KH�K\GUD�LV�DOVR�H[WUHPHO\�VWURQJ��6WUHQJWK������DQG�FDQ�HDVLO\�NQRFN�GRZQ�PDQ\REVWDFOHV��SXVK�ERXOGHUV��RU�VWHS�RQ�KDSOHVV�FKDUDFWHUV�ZKR�JHW�XQGHU�IRRW�
,Q�FRPEDW��HDFK�RI�WKH�K\GUD¶V�KHDGV�LV�FDSDEOH�RI�DWWDFNLQJ�ZLWK�D�YLVFRXV�ELWH��XS�WR����IHHW�DZD\�IURP�WKH�IURQW�RI�WKH�K\GUD���RU�VSLWWLQJ�DFLG�XS�WR����IHHW�DZD\��OLNH�D�WKURZQ�PLVVLOH���7KH�ELWH�LQIOLFWV�GDPDJH�HTXDO�WR�IRXU�GDJJHUV�GXH�WR�WKH�ORQJ��VKDUS�WHHWK��(DFK�KHDG�LV�FDSDEOH�RI�VSLWWLQJ�DFLG�RQFH�SHU�GD\��)XUWKHU��WKH�K\GUD�UHJHQHUDWHV�DW�D�UDWH�RI�RQH�6+3�DQG�RQH�'+3�SHU�KRXU��$V�ORQJ�DV�WKH�K\GUD�KDV�DW�OHDVW�WKUHH KHDGV��LW�PD\�DSSO\�LWV�HYDVLRQ�WR�HQHPLHV�RQ�DOO�VLGHV�
7R�DWWDFN�ZLWK�DFLG��UROO�$JLOLW\�������$GG�����WR�WKH�UROO�IRU�HYHU\�SRLQW�RI�HYDVLRQ�WKDW�WKH�WDUJHW�KDV��$�VXFFHVVIXO�KLW�GHDOV��G���SRLQWV�RI�GDPDJH�LPPHGLDWHO\��DQG��G���SRLQWV�RI�GDPDJH�LQ���VHJPHQWV�

%LWH &ULW � � � � � 0LVV5ROO �� ����� ����� ����� ����� ����� �����'DPDJH �� �� �� �� �� � �/HWKDOLW\ �� �� �� �� �� �� �
:LVS6RDN�� $OO6+3¶V�� ��'+3¶V�� 1�$:HDSRQ�� +HDW�/DVK$WWDFNV�SHU�URXQG�� �&RPEDW�VSHHG�� ����(YDVLRQ���
+HDW�/DVK &ULW � � � � � 0LVV5ROO �� �� �� ����� ����� ����� �����'DPDJH �� �� � � � � �/HWKDOLW\ �� �� �� �� �� � �
:LVSV�DSSHDU�LQ�JUHDW�QXPEHUV��DQG�WHQG�WR�JDQJ�XS�RQ�D�VLQJOH�RSSRQHQW�DV�PXFK�DV�SRVVLEOH���7KH\�ORRN�OLNH�GHQVH�FOXVWHUV�RI�VPRNH�WKDW�UHDFK������IHHW�LQ�KHLJKW��DQG�FDQ�EH�VHHQ�DW�QLJKW�IURP�WKH�JORZ�JLYHQ�RII�E\�WKHLU�ILUH�KRW�ERGLHV���:LVSV�DUH�DEOH�WR�GHWHFW��DWWDFN�DQG�IROORZ�VSLULW�FUHDWXUHV�DQG�FKDUDFWHUV�ZKR�DUH�RXW�RI�ERG\�
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=RPELH6RDN�� ���GRHV�QRW�GHFUHDVH�6+3¶V�� 1�$'+3¶V�� ��:HDSRQ�� +DQGV��ZLHOGHG�OLNH�FOXEV��$WWDFNV�SHU�URXQG�� �/HWKDOLW\�� �&RPEDW�VSHHG�� �����
&OXE�KDQGV &ULW � � � � � 0LVV5ROO �� �� ����� ����� ����� ����� �����'DPDJH �� �� �� � � � �
$�PLQGOHVV�ZDONLQJ�GHDG�FUHDWXUH��WKH�=RPELH�LV�WHUULEO\�VORZ�DQG�HDV\�WR�KLW��\HW�FDQ�EH�OHWKDO�WR�DQ�XQSURWHFWHG�RSSRQHQW���=RPELHV�FDQQRW�RSW�WR�DFWLYHO\�GHIHQG�WKHPVHOYHV�GXULQJ�FRPEDW�
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$SSHQGL[�*�± 6DPSOH�&7&6�&RPEDW

LWXDWLRQ���7ZR�JURXSV�DUH�IDFLQJ�HDFK�RWKHU�LQ�D�ZDUHKRXVH�LQ�6DQ�)UDQFLVFR���7KH�ILUVW�JURXS�FRQVLVWV�RI�WZR�PDUNVPHQ��-2+1�DQG�3$8/��DQG�WZR�VZRUGVPHQ��*(25*(�DQG�5,1*2��QRQH�RI�ZKRP�KDYH�DQ\�VSHFLDO�DELOLW\���7KH�VHFRQG�JURXS�FRQVLVWV�RI�WZR�PDUNVPDQ��02(�DQG�/$55<��DQ�H[SHUW�VZRUGVPDQ��&85/<�DQG�D�VQLSHU��6+(03��ZKR�LV�KLGGHQ�VRPHZKHUH�LQ�WKH�UDIWHUV�
&RPEDW�EHJLQV�DV�WKH�VHFRQG�JURXS�HQWHUV�WKH�ZDUHKRXVH�WKURXJK�WKH�VRXWK�GRRU��)RU�WKLV�UHDVRQ��DOO�LQYROYHG�LQ�WKH�FRPEDW�ZLOO�KDYH�WR�UROO�LQLWLDWLYH�

6WDWLVWLFV ,QLWLDWLYH-2+1�� 3LVWRO��������KS �3$8/�� 3LVWRO��������KS �*(25*(�� /RQJ�VZRUG��������KS �5,1*2�� /RQJ�VZRUG��������KS ������NHHS���
6+(03�� 5LIOH��VQLSHU���������KS �&85/<�� /RQJ�VZRUG��������KS �02(�� 3LVWRO��������KS �/$55<�� 3LVWRO��������KS ������NHHS���
,QLWLDWLYH��� &85/<�GHFLGHV�WR�PRYH�WR�FRYHU�EHKLQG�D�ODUJH�FUDWH�LQ�WKH�PLGGOH�RI�WKH�ZDUHKRXVH��KRSLQJ�WR�HQJDJH�WKH�RWKHU�VZRUG�ILJKWHUV���$FWLRQ�FRVWV�����IHHW�RI�PRYHPHQW� �����SDXVH� �UROO�LQLWLDWLYH���,QLWLDWLYH�LV����QHZ�DFWLRQ�RQ�������1RWH���&85/<�FDQ�DERUW�KLV�PRYH�DW�DQ\�WLPH�DQG�GR�D�GLIIHUHQW�WKLQJ�
*0�1RWH��:ULWH�&85/<¶V�QHZ�LQLWLDWLYH�RQ�WKH�LQLWLDWLYH�VKHHW���%\�GRLQJ�WKLV��LW�LV�HDV\�WR�VHH�ZKR�LV�WR�JR�DW�DQ\�JLYHQ�WLPH���$OVR��XVH�WKH�QRWDWLRQV�DERYH�WKH�LQLWLDWLYH�QXPEHU�WR�WHOO�\RXUVHOI�ZKDW�W\SH�RI�DFWLRQ�LV�WR�KDSSHQ�RQ�WKDW�LQLWLDWLYH���1R�QRWDWLRQ�LQGLFDWHV�WKDW�WKH\�ZLOO�QHHG�WR�DQQRXQFH�WKHLU�DFWLRQ�IRU�WKHLU�LQLWLDWLYH�&85/<� �� ��
,QLWLDWLYH����5,1*2�VHHV�&85/<�UXQ�WR�WKH�ULJKW��VR�KH�UXQV�WR�WKH�ULJKW��JRLQJ�DURXQG�WKH�VDPH�ODUJH�FUDWH�����IHHW� �����SDXVH� �UROO�LQLWLDWLYH��LQLW�LV������NHHS����QHZ�DFWLRQ�RQ�����5,1*2� �� ��
,QLWLDWLYH����-2+1�DQG�3$8/�PRYH�LQVLGH�WKH�URRP�DQG�VKRRW�������-2+1�ZLOO�VWRS�DW�WKDW�SRVLWLRQ�ZKLOH�3$8/�PRYHV�WR�WKH�RWKHU�VLGH�RI�WKH�FUDWH�IURP�WKH�VZRUG�ILJKWHUV���6+(03�KROGV�KLV�DFWLRQ��ZDLWLQJ�IRU�WKH�RWKHUV�WR�EH�GUDZQ�LQ��
,QLWLDWLYH����-2+1�DQG�3$8/�ILUH���3$8/�KDV�SHQDOW\�IRU�PRYHPHQW��EXW�ZRQ
W�UROO�LQLWLDWLYH�XQWLO�PRYHPHQW�LV�VWRSSHG��XQOHVV�VKRRWLQJ�RQ�WKH�UXQ����-2+1�ILUHV��UROOV������5DQJH�WR�WDUJHW����IHHW��PHGLXP�FDOLEHU�KDQGJXQ��PHGLXP�UDQJH����7KDW
V�D�FDWHJRU\���KLW��PRYHG�WR�FDWHJRU\���IRU�UDQJH�����GDPDJH����LV�VRDNHG�IURP�WKH�.HYODU�WKDW�HYHU\RQH�H[FHSW�WKH�6QLSHU�LV�ZHDULQJ�����WR�6+3�����WR�'+3���-2+1�ZLOO�FRQWLQXH�WR�ILUH�IURP�KHUH��VHPL�DXWR��QR�FKDQJH�LQ�WDUJHWV����+H�JRHV�DJDLQ�RQ�D�����3$8/�ILUHV��UROOV������0LVV���3$8/�ZLOO�FRQWLQXH�WKH����IHHW�WR�WKH�FUDWH���0RYHPHQW�HQGV�RQ�D�����LQLWLDWLYH���PHDQV�QH[W�PRYH�LV�RQ�D�����02(��ZKR�ZDV�KLW��GHFLGHV�WR�WDNH�FRYHU�EHKLQG�WKH�ER[�RQ�KLV�ULJKW���0RYHPHQW�RI���
�LV����KH
OO�EH�H[SRVHG�IRU�WKH�QH[W���VHJPHQWV���LQLWLDWLYH�RI���PHDQV�QH[W�PRYH�LV�RQ�D����
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,QLWLDWLYH����*(25*(�IROORZV�5,1*2������IHHW� �����LQLWLDWLYH�RI���PHDQV�*(25*(�DFWV�DJDLQ�RQ������/DUU\�VHHV�WKDW�KH�KDV�QR�FRYHU�KHUH��DQG�KLV�IULHQG�MXVW�JRW�KLW���+H PRYHV���
�WR�FRYHU�DQG�ILUHV�RQ�-2+1���+LV�VKRW�ZLOO�JR�RII�RQ�D����
,QLWLDWLYH���� -2+1�ILUHV�DJDLQ�MXVW�EHIRUH�WDUJHW�GXFNV�EHKLQG�FRYHU���5ROOV�D�����PLVV����+LV�WDUJHW�LV�QR�ORQJHU�YLVLEOH��VR�KH�UROOV�LQLWLDWLYH������+H�ZLOO�DFW�DJDLQ�RQ����
,QLWLDWLYH����� 6+(03�WDNHV�DLP�DW�-2+1���+H�ZLOO�EUDFH����VHJPHQWV���DW�D�UDQJH�RI�DERXW����\DUGV��VKRUW�UDQJH���5LIOH�����VHJPHQW��PHDQV�VKRW�JRHV�RII�RQ�D����
,QLWLDWLYH����� 6+(03�ILUHV���5ROOV�����FDW����%UDFHG�PRYHV�LW�WR�FDW��������GDPDJH�WR�-2+1���6RDN������WR�6+3�����WR�'+3���/DVW�'+3�WDNHQ��UROO�OHWKDOLW\��5ROO�����OHWKDOLW\�LV�����-2+1�GLHV���6QLSHU�FKDQJHV�WDUJHW��UROOV�LQLWLDWLYH���������NHHS���
,QLWLDWLYH�����/$55<�UHDOL]HV�KLV�WDUJHW�LV�QR�ORQJHU�DOLYH���5ROO�LQLWLDWLYH������
,QLWLDWLYH����� 6+(03�VHHV�3$8/�UXQQLQJ��GHFLGHV�WR�ILUH�RQ�KLP���%UDFH�RQ�QHZ�WDUJHW���ULIOH�VSHHG� �DWWDFN�RQ�D����
,QLWLDWLYH����� 02(�DOVR�VHHV�3$8/�UXQQLQJ��GHFLGHV�WR�ILUH�RQ�KLP���%UDFH�RQ�QHZ�WDUJHW���UDQJH� �DWWDFN�RQ����
,QLWLDWLYH�����6+(03�ILUHV��UROOV����� &5,7�����3$8/�LV�GHDG���,QLWLDWLYH������ �NHHS�WKH���
,QLWLDWLYH����� 6+(03�KDV�QR�WDUJHW���+ROGV�DFWLRQ���02(�VHHV�KLV�WDUJHW�WXUQ�WR�UHG�PLVW���5ROO�LQLWLDWLYH�����
,QLWLDWLYH����� 02(�ZDQWV�WR�KHOS�RXW�WKH�VZRUG�ILJKWHU���+H�ZLOO�PRYH�DFURVV�WKH�ZDUHKRXVH�WR�D�SRVLWLRQ�ZKHUH�KH�FDQ�ILUH�RQ�WKH�VZRUGVPHQ���0RYH�RI���
� �������,QLWLDWLYH��� �QH[W�PRYH�RQ�D����
,QLWLDWLYH����� /$55<�FRSLHV�02(
V�PRYH��������LQLWLDWLYH���� �QH[W�PRYH�RQ�D����
,QLWLDWLYH����� 5,1*2�URXQGV�WKH�FRUQHU�RI�WKH�FUDWH�DQG�VHHV�&85/<�FRPLQJ���+H�DQQRXQFHV�KLV�DWWDFN��ZHDSRQ�VSHHG�� ����EXW�WDUJHW�ZRQ
W�DUULYH�XQWLO�����WKHUHIRUH�DWWDFN�KDSSHQV�RQ�D�����
,QLWLDWLYH����� &85/<�DUULYHV��5,1*2�DWWDFNV���5ROOV�D�����PLVV����5ROO�LQLWLDWLYH�� �������NHHS�WKH��������1H[W�PRYH�LV�RQ�D����� &85/<�EHJLQV�KLV�DWWDFN��VSHHG����
,QLWLDWLYH����� &85/<�DWWDFNV���5ROOV�D������7DUJHW�HYDVLRQ������GDPDJH��FDW�����DUPRU�WDNHV�LW���$UPRU�FKHFN����� ���FKHFN�SDVVHV��QR�GDPDJH��,QLWLDWLYH���
,QLWLDWLYH����� *(25*(�DUULYHV�RQ�VFHQH�DQG�ZDQWV�WR�DWWDFN�� ,W
OO�WDNH�KLP���VHJPHQWV�WR�PRYH�LQWR�SRVLWLRQ��SOXV�DWWDFN��KLV�DWWDFN�JRHV�RII�RQ�D����
,QLWLDWLYH����� &85/<�DQQRXQFHV�DQ�DWWDFN��EXW�FDXWLRXVO\��VLQFH�KH�QRZ�KDV���DWWDFNHUV�RQ�KLP�
,QLWLDWLYH����� &85/<�DWWDFNV���5ROOV�����GRXEOHG�WR�����FDW������(YDVLRQ�FDXVHV�LW�WR�EH�D�PLVV���,QLWLDWLYH�������
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,QLWLDWLYH����� *(25*(�DWWDFNV��5ROOV�����PLVV����,QLWLDWLYH�����5,1*2�VHHV�WKH�WZR�JXQPHQ�KDOIZD\�DFURVV�WKH�ZDUHKRXVH�DQG�UXQV�����
�WR�WKH�GRRU�����VHJPHQWV��$W�WKH�HQG��KH�ZLOO�EH�YLVLEOH�WR�6+(03�IRU��VHJPHQWV��PLJKW�EH�HQRXJK�IRU�6+(03�WR�JHW�D�VKRW�RII��
,QLWLDWLYH�����*(25*(�DQQRXQFHV�DQ�DWWDFN�
,QLWLDWLYH����� *(25*(�DWWDFNV���5ROOV�����FDW������&85/<�SDUULHV��UROOV�����QR�SDUU\������GDPDJH�WR�&85/<���$UPRU�WDNHV�LW���$UPRU�FKHFN�������SDVVHV�� 1R�GDPDJH���*(25*(�UROOV�LQLWLDWLYH�����
,QLWLDWLYH����� &85/<�DQQRXQFHV�DQ�DWWDFN��FDXWLRXV��
,QLWLDWLYH�����*(25*(�DQQRXQFHV�DWWDFN�
,QLWLDWLYH����� &85/<�DWWDFNV���5ROOV�����FDW��������GDPDJH���$UPRU�FKHFN����� �QR�GDPDJH���,QLWLDWLYH���
,QLWLDWLYH����� *(25*(�DWWDFNV���5ROOV�����PLVV����,QLWLDWLYH���
,QLWLDWLYH����� *(25*(�DQQRXQFHV�DWWDFN�
,QLWLDWLYH�����&85/<�DQQRXQFHV�DWWDFN���*(25*(�DWWDFNV���5ROOV�����PLVV���,QLWLDWLYH�����5,1*2�YLVLEOH�WR�6QLSHU���6QLSHU�UROOV�WR�QRWLFH��UROOV�����/RRNV�OLNH�5,1*2�ZLOO�JHW�DZD\�
,QLWLDWLYH�����&85/<�DWWDFNV���5ROOV�����GRXEOHG�WR�����FDWHJRU\������GDPDJH��DUPRU�FKHFN������ FKHFN�IDLOV��*(25*(
V�DUPRU
V�HIIHFWLYHQHVV�UHGXFHG�E\����,QLWLDWLYH�������*(25*(�DQQRXQFHV�DWWDFN���5,1*2�NHHSV�UXQQLQJ��UHPRYHG�IURP�FRPEDW�IRU�DOO�LQWHQWV�DQG�SXUSRVHV����02(�VHHV�RQO\�WKH�VZRUGILJKW��VR�ZDLWV�
,QLWLDWLYH�����*(25*(�DWWDFNV���5ROOV�����FDW������&85/<�SDUULHV���5ROOV�����PLVV���&85/<�WDNHV����GDPDJH�����VRDNHG�E\�DUPRU����6+3����'+3���*(25*(
V�LQLWLDWLYH�LV����&85/<�DQQRXQFHV�DWWDFN�
,QLWLDWLYH����� *(25*(�DQQRXQFHV�DWWDFN�
,QLWLDWLYH����� &85/<�DWWDFNV���5ROOV�����ELJ�PLVV���,QLWLDWLYH���
,QLWLDWLYH����� *(25*(�DWWDFNV���5ROOV�����PLVV����,QLWLDWLYH���
,QLWLDWLYH����� /$55<�GHFLGHV�WR�EUDFH�DQG�VKRRW�DW�*(25*(�
,QLWLDWLYH����� *(25*(�DQQRXQFHV�DWWDFN�
,QLWLDWLYH����� /$55<�ILUHV���5ROOV�����FDW���������GDPDJH�WR�*(25*(��DUPRU�VRDNV������6+3�����'+3���*(25*(�LV�DOLYH��EXW�VXUUHQGHUV�


